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Proposed Resolution FCD 2020-10: A Resolution authorizing membership with Enduris for the purpose of providing liability and providing liability and property insurance; and approving a Master Agreement.

FCD Resolution FCD 2020-10 authorizes the chair to enter into a Master Agreement with Enduris for the purpose of providing liability and property insurance for the King County Flood Control District ("District"). 

Since 2009, the District has secured property and liability insurance through the self-insurance program operated by King County ("County"). In late 2019, the State Auditor’s Office (“SAO”) conducted a self-insurance audit for the County. The SAO concluded that, since the County and District were both insured for property and liability insurance through the County’s program, the program qualified as a joint self-insurance program (risk pool) under RCW 48.62. It was never the intent of the County to form a risk pool by allowing the District to use the program. In response to the SAO’s determination, the County provided notice to the District to find alternative coverage by April 1, 2020. 

Under the District’s procurement policies, FCD 2009-06.2, Section 3 allows for the waiver of competitive bidding requirements set out in the Procurement Policy for the procurement of insurance. Considering the deadline for transitioning, the Board Chair allowed a shortened advertising period for the call for proposals.  

The District issued a Request for Proposals (RFP) on February 27, 2020, for property and liability insurances services. The RFP was available on the District’s website and was advertised in the print and electronic editions of the Seattle Times and the Daily Journal of Commerce. Two proposals were submitted by the response deadline of 4:00 p.m. March 6, 2020: 1) Association of Washington Cities Risk Management Services Agency; and 2) Enduris Washington. Notably, both proposals’ costs were comparable with the annual premium the District paid for coverage with the County.

District staff reviewed and analyzed both submissions. King County Risk Management assisted the District in reviewing the proposals and agrees that both offer reasonable coverage and limits with very low deductibles and provide solid benefits to their members (contract reviews, claims, litigation management, and training opportunities). 

After a detailed submission review, including clarifying questions to each entity, District staff, with concurrence of the Board Chair, unanimously recommend membership with Enduris to provide insurance services to the District for the following distinct reasons: 1) Enduris is the leading risk pool in Washington for special purpose districts; 2) Enduris specializes in insurance coverage for special purpose districts; and 3) with both flood control districts and flood control zone districts as existing members, Enduris understands the scope of the District's statutory authority. The contribution amount for membership/coverage in the risk pool, based on a risk assessment and underwriting evaluation, is $72,786 per policy year. The prorated amount for April 1, 2020 through August 31, 2020, will be $30,426. The new policy year begins September 1. 

Considering the current public health emergency, Enduris agreed to accept a “Letter of Intent to Bind Coverage as of April 1, 2020,” to ensure coverage began April 1, 2020, when the District’s County coverage was terminated by the County. That letter, separately submitted to the Board for ratification, did not waive the Board’s discretion to authorize (or refuse to authorize) the Chair to execute this Master Agreement for on-going coverage.

By this Resolution, the Board would authorize the execution of an agreement with Enduris for insurance coverage for a minimum of one full policy year, at which time the agreement automatically renews unless provisions for withdrawal or termination are applied. Insurance coverage is retroactive to April 1, 2020, if approved. 
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