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FCZD Resolution

Proposed No. FCZD2007-07.2 Sponsors Gossett

1 A RESOLUTION approving an agreement with King

2 County to paricipate in the King County investment pool.

3

4 BE IT RESOLVED BY THE BOAR OF SUPERVISORS OF THE KIG

5 COUNTY FLOOD CONTROL ZONE DISTRICT:

6 SECTION 1. Findings:

7 A. In November 2007, the board of supervisors of the King County Flood

8 Control Zone Distrct authorized a levy on all properties in King County in order to fund

9 countywide flood control efforts.

10 B. The levy, which wil be in effect staring January 1, 2008, is anticipated to

11 generate significant amounts of revenue.

12 C. The interests ofthe district and the people of King County are best served

13 when revenues that are not required for immediate expenditure are invested to most

14 efficiently maximize returns.

15 D. The King County treasury division is authorized by RCW 36.20.020,

16 36.29.022 and 36.29.024 to offer investment pooling opportunities to districts located in

17 the county through the King County investment pool.
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FCZD Resolution

18 E. The distrct's participation in the King County investment pool would

19 maximize the investment retur on the district revenues that are not necessary for

20 immediate expenditure.

21 SECTION 2. The chair ofthe board of supervisors is hereby authorized on behalf

22 of the district to enter in an agreement, Attachment A to this resolution, to paricipate in

23 the King County investment pool for those funds transferred from the Green River Flood

24 Control Zone District and the inter-county river improvement fund.

25

FCZD Resolution was introduced on 12/10/2007 and passed as amended by the King
County Flood Control Zone District on 12/10/2007, by the following vote:

Yes: 8 - Mr. Ferguson, Mr. Gossett, Ms. Lambert, Mr. Phillips, Ms. Patterson,
Mr. von Reichbauer, Mr. Constantine and Mr. Dunn
No: 0
Excused: 1 - Ms. Hague " --

KIG COUNTY FLOOD CONTROL ZONE
DISTRICT
KIG COUNTY, WASHINGTON

ATTEST:

~
Anne Noris, Clerk of the District

Attachments A. King County Investment Pool Agreement

2



KING COUNTY INVESTMENT POOL AGREEMENT

THIS AGREEMENT is made and entered into this day by and between King County, a home rule
charter County in the State of Washington and the , a District in the
State of Washington (hereinafter referred to as the "District").

WHEREAS the King County Treasur Division is authoried to offer investment pooling
opportties to distrcts located in the County;

WHEREAS the Distrct would like to participate in the Kig County Investment Pool;

WHEREAS ths agreement is authorized by RCW 36.29.020, 36.29.022, and 36.29.024;

NOW, THEREFORE, in consideration of the term and provisions herein; it is agreed by and
between the District and Kig County as follows:

I. SCOPE OF WORK

A. King County

1. Kig County will be responSible for management of the Pool as well as calculation of

interest earngs and fees. The pool will hold only securties authoried under state law. King County
policies regarding the purchase of securties are outlined in King County Investment Policy Section 90. The
County Investment Officer will have sole responsibility for determg and executig the investment
strategy for the pool with oversight responsibility by Finance Departent Management and the Executive
Finance Commttee.

2. Interest earngs will be distrbuted to the Distrct based on the average daily cash balance

maintained in the fud as determed in King County's ARS system. Earngs and fees will be calculated
by the 15th day of the followig month. The actual distrbution will be effectively back dated to the first of
the month.

3. The monthy interest rate used for pool distrbutions will be calculated using earngs of
the Pool on an accrual basis. Earngs will be paid on an actual/actual day basis. Thus, a fud maintaing
an average balance of $1,000,000 in a 31 day month for which a 6.00% earngs rate is paid will receive
$5,095.89 in interest for that month. ($1,000,000 x .06 x 31/365).

4. King County will charge the Distrct an annual fee for pool partcipation of 15 basis
points (.15%), which will be applied monthy against the average cash balance of the Distrct. In the

example above, the District would pay to the County a fee for that month in the amount of $127.40
(1,000,000 x .0015 x 31/65).

5. King County will provide to the District a monthly pool statement that will show the
average cash balance maintained by the Distrct, the pool earngs rate, the Distrct's earngs, and the fee

paid.

B. The Distrct

1. The Distrct may only termate ths Agreement on the annual annversary of the

commencement of pool participation (the "Distrct's Anversary"). For puroses of ths section, the

District's Anversary shall be . For withdrawals from the fud, the District
shall submit a warrant, which will reduce the principal balance in the fud. The Distrct may also increase
the balance with the fud.

2. The District shall provide written notice to the County if the Distrct wishes to termate this
Agreement on the District's Annversary. Such notice of intent to termate must be received by the County
at least th (30) days prior to the date the District's Anversary for fud balance amounts of up to



$20,000,000 and at least fort-five (45) days prior to the District's Anniversary for fud balance amounts in
excess of $20,000,000.

3. The Distrct understands that partcipation in the investment pool should be conside¡:ed a

long-term commtment, and that the County will not accept a request for termation of ths Agreement on a

date other than the District's Anversary. Notwthstanding the foregoing, the County in its sole discretion,
may consider a request for hardship termation under extraordinary circumtances.

II. DISTRICT COVENANTS

The District's governg body has duly authorized the Distrct's partcipation in the pooL. The
Distrct covenants that, pursuant to RCW 36.29.020, the fuds which the Distrct plans to invest in the pool
are not required for the Distrct's imediate expenditue.

III. KING COUNTY is INDEPENDENT CONTRACTOR

In providing services under ths Contract, King County is an independent contractor, and neither it
nor its offcers, agents or employees are employees of the District for any purose.

iv. DISCLAIMER

King County maes no promises, either wrtten or oral, regarding performnce of the pool
investments. Kig County will attempt to obtain the highest yields available with investment policy,
however, at ties there may be higher yields available in other investment vehicles.

v. ADMINISTRATION

Ths agreement shall be admstered by the King County Treasur Manager or his or her
designee.

VI. TERM OF AGREEMENT

Ths agreement shall be effective on the date it is executed. This agreement is ongoing until either
part termates per Section VII below.

VI. AMENDMENTS

No amendment to this Agreement shall be binding uness agreed to in wrtig by each part.

VI. TERMINATION

King County may termate ths agreement upon 30 days written notice. The Distrct may
termate ths Agreement in accordance with Section I(B)(2).

ix. FUN PARTICIPATION EXCEPTIONS

All of the Distrct's fuds shall be added to the pool with the exception of

Any futue fuds created by the Distrct shall be added to the pool automatically uness otherwse requested
in writig by the District.

X. ENTIR AGREEMENT

This Agreement is the complete expression of the term hereto and any oral representation or
understandings not incorporated herein are excluded. Any modifications to ths Agreement shall be in
writing and signed by both parties. Waiver of any default shall not be deemed to be a waiver of any other
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or subsequent breach and shall not be constred to be a modification of the term of ths Agreement unless
stated to be such though written approval by the County, which shall be attached to the original Agreement.

IN WITNESS WHEREOF, the parties have caused ths Agreement to be executed this _ day of
,2007.

KING COUNTY

Ken Guy, Finance Director Dated

DISTRICT

Name of Distrct

By Dated

Title


