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4 AN ACT Relating to the local salm and use tax that is credited against the state sales : ' -
5 - -and use tax for cities to offset municipal service costs to newly annexed areas; amendmg

6 _RCW 82.14.415; and nrowdmg an eﬁ'ecﬁvg date.

7 BEIT ENAGTED_BY THE LEGISLATURE OF THE STATE OF WASH]NGTON:

Sec. 1: RCW 82.14. 415 and 2006 ¢ 361 s 1 are each amended to read as follows
o {1) The legislative authontyofanyczty ((with-a-pepulation-less than four hundred
.10 thousandend-which)) that is Iocated in a county with a population greater than six
11 hundred thousand that annexes an’ arm consistent with its comprehenmve plan xeqmred ) :
12 by chapter 36.70A RCW((,)) may impose a sales and use tax in accordance with the R
13, terms of this chapter. The tax is in addition to other taxes authorized by law and shall be
.14 collected from those persons who are taxable by the state under chapters 82.08 and 82.12
- 15 RCW uponthe occurrence of any taxable event within the cxty The tax. may. onlybe
716 imposed byacity if: . R ~
.- ¥7 - (a) The ity has commenced annexation of an area under chapter 35.13 or 35A.14
18 RCW havmg a populatxon of at least tem thousand people prior to anuary. 1 ((zo;gn
19 2015 and . L
: .?0 (b) The city lenglauve authonty detenmines by resolution of ordinance that the
L2t - Projected cost to provide municigal services {o the annexation area exceeds the projected
| 7'22‘ geneml revenue that the city would otherwise receive from the annexatlon area on an
L 24 (2) The tax authonzed under thls sechon isa cred1t against the state tax under chapter
i 25 82.08 or 82.12 RCW, The department of revenue shall pecform the collectlon of such
' .'25 taxes on bebalf of the city,at no cost t the city ((aad-shau-m)) Thetax shallbe =~ '
N 27 ’ remlttedtothecxtyasprowdédmRCWSZMOGO S
. 28 - thi
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' lessthantwentymousand((. Thé-rate-of th

G BaY-annex: e-tate-oi-the-fa 3333 g-unger-t BGH .))5
( ) 0.1 percent for each annexed area populatlon that is greater than ten thousand and
is-seot 5e));

(u) 0.2 percent for an annexed area ((whxe&-the)) populanon that is greater than twenty
thousand.. '

and the annexed area is annexed by a city that has ofﬁcxalluiemggated the area

mtenhal atmexatlon area and the annexed area is, or was prior to Hgvember 1, 2008,

excwd five mllhon dollars per ﬁscal year.
__(5) Thetax lmposed by this section shall only be imposed at thebegmmng ofaﬁscal

yearandshallcontmue fornomorethantenyears ﬁ‘omthedatethetaxlsﬁrstnnposed.
Tax rate mncreases due to additional annexed areas shall be effective.on July 1st of the

) ﬁscal yea:r followmg the fiscal year in which the annexauon occmred, prowded that
v nohce is ngen to the department as set forth in subsec&on @) (__) of’ thm section.

) (6).A1l reveiue. colleoted under this section shall bs used solely to pmwde,
ﬁamtam, and operate muinicipal services for the annexauon area. - :

(((6))) (1) The revénues from the- tax authonzed in this section may not exceed that
which the city deems n nccwsary to genemte revenue equal to-the dlﬁ‘erence between the ’

-cﬂy's cost to ‘provide, maintain, and operate mum¢1pa1 semcee ﬁ)r the annexation, aren

and the general revenuw that fhie cifies would oﬂlermse expect to recelve ‘from the

i} annexauon diring a year If the revenues from the tax authonzed in this sechon and the
.revenuee ﬁ:om the annexauon area-exceed the costs to the cxty o prowde, mamtam, and
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operate nmni,cipal services for the annexation area during a given year, the city shall ~

-notify the department and the tax distributions authorized in this section shall be

suspended for the remainder of the year. - .

((99)) (8) No tax may be itoposed under this section before July 1, 2007. Before
lmposmg a tax under ﬂns section, the legislative authonty ofa clty shall adopt an
ordinance that includes the following: )

@A certification that-the amount needed to prov:de municipal semces o the

_ annexed area reflects the city s lrue and actual costs;

@)_The rate of tax nnder this section that shall be imposed within the city; and
(€).((®)) The threshold amount for the first fiscal year following the annexation and
passage of the ordmance . . )
((68)) (9) The tax shall cease to be duslnbuted to the city for the remainder of the

fiscal -year once the threshold amount has beenrmhed. No later than March 1st of mh

ysar, the city shall provide the department with a certification of the city’s true and actial: .

costs to provide municipal services to the annexed area, a new thréshold amount for the

" next fiscal year, and notice of any applicable tax rate. changes. Distributions of tax under

thls section shall begm again on July Ist of the next fiscal year and contmue unnl thenew
threshold amount has beenreached or June 30th, whichever is sooner. Any revenue '

. generated by the tax in excess of the threshold amount shall belong to the state of
. Washington. Any amount resulfing from the threshold amount less the total fiscal year
o dlstnbutlons, as of June 30th, shall not be camed forward to the next fiscal year ’

(((‘9})) (10) The tax shall cease to be dxstn'buted to a city imposinig the tax tmder

l 'subsecuon (3)(b) of secuon for the remainder of the fiscal ear if the to

B ’ '.
) dxstnbuuons to the city imposing the tax exceed five million dollars for the fiscal year,

(1 1) The following definitions apply thtoughout this section unless the context clearly 4 ._ :
"reqmres otherwise: L ’

- (@) "Annexation aréa" means an area that has been annexed to a city under chapter' o

‘ ‘ 35 13 aor 35A.14 RCW. Annexahon area mcludes all temtory dwcn’bed in the oxty
' moluuon T : : T

(tr) "Depamnent" means the deparlment of revenue
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(°) "Municipal services” means: those services customanly pmwded to the pubhc by

’ CIty governinent, .

(d) “Fiscal year" means the year begiqﬁipg Jul}:_lst and endix_lg the fol]owmg.n'xpe? !
30th. o o , T '

(e) "'I‘hr%hold amount" means tlxe maxmum amount of tax distributions as )
determmed | by the city in-accordance with subSectlon (((6))) (7) of this sectxon that the
department shall dxstnbute to the cxty gcncrated from thc tax xmposed under this sectlon
in a fiscal year. ‘

(12) Subiseotion (3)(b) of tis section takes effect Jily 1,2011, . T 17 7 -
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