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SUBJECT

Proposed Ordinance 2015-0450 would update King County Code (K.C.C.) Title 4A Chapter 200 relating to county funds.

SUMMARY

The Executive proposes to amend K.C.C. 4A.200 relating to county funds. The proposal would designate the Environmental Health Fund as a first tier, or interest-earning account. 

BACKGROUND 

Environmental Health Services, one of five Public Health divisions, provides fee-based, grant-based and regional services with the mission of identifying and sustaining environmental conditions that promote healthy people and healthy communities in Seattle and King County. Environmental Health Services Division work is organized into three sections, including: 
· food and facilities protection;
· community environmental health; and 
· built environment, code enforcement and emergency preparedness.

The King County Council, as part of the 2015-2016 Budget, approved Ordinance 17925 establishing the Environmental Health Fund to receive revenues from fees and other sources[footnoteRef:1] previously collected in the Public Health Fund. The intent was to provide for greater accounting clarity and to distinguish Environmental Health revenues and expenditures from other Public Health Fund revenues and expenditures. [1:  Federal, state and local sources, including license and permit fees administered by Environmental Health.] 


The Environmental Health Fund is currently a second tier fund, meaning it cannot be invested for its own benefit.

ANALYSIS

Changing the Environment Health Fund to a first tier fund would allow it to be invested for its own benefit, allowing it to use investment earnings to support Environmental Health Services Division activities and related administration.

[bookmark: _GoBack]Assuming fund reserve stability, it is estimated the Environmental Health Fund could generate investment earnings of $79,200 in 2016, increasing over future biennia in alignment with annual growth rates.  (For context, the adopted 2015-2016 biennial budget for Environmental Health is $46.6 million.) 
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