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1 AN ORDINANCE approving and adopting the

2 memorandum of agreement regarding tool allowance

3 negotiated by and between King county and Amalgamated

4 Transit Union, Local 587 (Transit - Departments:

5 Transportation, Executive Services (Finance and Business

6 Operations Division)) representing employees in the

7 department of transportation; and establishing the effective

8 date of said agreement.

9 BE IT ORDAINED BY THE COT]NCIL OF KING COTINTY:

SEC oNi The memorandum of agreement regarding tool allowance

negotiated by and between King County and Amalgamated Transit Union, Local 587

(Transit - Departments: Transportation, Executive Services (Finance and Business

Operations Division)) representing employees in the, department of transportation and

attached hereto is hereby approved and adopted by this reference made apart hereof.

10

TT

12

13

t4

t



Ordtnance 17939

15 SECTION 2. Terms and conditions of said agreement shall be effective through

16 December 3I,2015'

L7

ordinance l793gwas introduced on IllI0l20I4 and passed by the Metropolitan King

County Council on llll712014, by the foll< wing vote:

Yes:8-Mr.Phillips,Mr'vonReichbauer,Mr.Gossett'Ms'Hague,
Ms'Lambert,Mr,.McDermott,Mr'DembowskiandMr'Upthegrove
No:0
Excused: 1-Mr'Dunn
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ATTEST:
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!Anne Noris, Clerk of the Council

AppRovED thisLo d", "rÑo\ftrd8Ér¿.
2014

Dow Constantine, CountY Executlve

Attachments: A, Memorandum of Agreement Between Amalgamated rransit union, Local 587 and

2

King CountY Metro Transit



1 7939 ATTACHMENT A

MEMORANDUM OF AGREEMENT
BETWEEN

AMALGAMATED TRANSIT UNION, LOCAL 587

AND
KING COUNTY METRO TRANSIT

RE: Issuance of annual tool allowances to certain employees during the expired

collective bargaining agreement; modification of tentative agreements relating to

tool allowances

Background:

1. Metro and the Union are parties to a collective bargaining agreement that expired on

October 31,2013. The parties have been unable to settle their negotiations for a successor

contract and are certified for interest arbitration. The parties are in the process of scheduling

interest arbitration. A decision and award from an arbitrator will likely be sometime in 2015'

2. Articles17.10.A, 1S.13.4(newnumbering),R16.9.A,andR20.11.Aoftheexpired

collective bargaining agreement provided for a tool allowance to be issued to certain Employees

annually in2011,2012, and20l3. Those payments were made'

3. Because the collective bargaining agreement expired on October 31,2013, Employees

have not received a tool allowance since early 2013 '

4. The parties have reached a tentative agreement for an a¡nual tool allowance for

employees to be issued in2014,2015, and2016 in the amount of $826 for certain eligible

Vehicle Maintenance Employees, Electromechanics, and Streetcar Maintainers and 5405 for

certain eligible Facilities Maintenance Employees. This is the same amount as the prior three

years. The tentative agreement on tool allowances is not an issue that is certified for interest

arbitration and would normally be implemented upon the completion of the collective bargaining

process, which in this case, will be interest arbitration'

5. During collective bargaining negotiations, Metro and the Union discussed the changes

to the Streetcar operation over the term of the next collective bargaining agreement' In Article

R16, they agreed to end the tool allowance for Streetcar Maintenance Employees and instead to

provide shop tools. After reconsideration of this tentative agreement, the parties have agreed that

Streetcar Maintenance Employees who are covered by Article Rl6 should continue to receive a

tool allowance in the previously negotiated and frozen rate of $826 fot 2014,2015, and 2016'

Amalgamated Transit Union, Local
410U1914
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1 7939

6. Previously, Metro issued separate papü checks for tool allowances. Some employees

wanted separate checks because they were able to change their tax withholding so that their tool

allowance checks would be exempt and paid in full. Recently, federal guidelines regarding tax

treatment of tool allowance has changed, and tool allowances are now taxed as "bonus" income

and all appropriate wage related withholdings are taken at the time of payment. Additionally,

issuing paper checks is administratively burdensome for King County.

7. Metro understands that its Vehicle Maintenance Employees, Electromechanics,

Streetcar Maintainers, and Facilities Maintenance Employees have continued to purchase tools

for their jobs, despite the expiration of the labor agreement. In order to build goodwill with its

employees and the Union, Metro is willing to issue the annual tool allowances that will be

granted under the new collective bargaining agreement.

Agreement:

1. As soon as practicable following the passage of this agreement through the

Metropolitan King County Council, Metro shall issue tool allowances in the amounts of $826

and $405, as appropriate, to the employees who are or were eligible for a 2014 tool allowance

under Articles 17,10.4, 18.13.A (new numbering), Rl6.9A, and R20.11.4 of the tentative

agïeement, at the time that the allowance would normally have been paid.

2. lf theparties have been unable to complete the collective bargaining process by the

time that tool allowances would normally be issued in 2015, Metro shall issue annual tool

allowances in the amounts of $826 and $405, as appropriate, to the employees who are eligible

for a2015 tool allowance urder Articles 17.1'0.4, 18.13.4 (new numbering), R16.9.A and

R20.11.4 of the tentative agreement.

3. The parties agree that tool allowances would not normally be issued under the expired

collective bargaining agreement because the tool allowances are paid annually and are date-

specific in the collective bargaining agreement.

4. The parties hereby amend their tentative agreements in Articles 17,10.4, 18.13'A

(new numbering), Rl6.9.4, and R20.11.4 so that all references to issuing separate tool

allowance checks are stricken. The parties agree that for the 2014 and 2015 tool allowances that

are authorized under this agreement, and on a going forward basis under the new collective

bargaining agreement, tool allowances shall be issued as part of employeesl regular checks.

5. The parties hereby amend their tentative agreement in Article R16.9 to restore

eligibility for a tool allowance to Streetcar Maintenance Employees in the amount of $826 for

the years 2014,2015, and 2016.

Amalgamated Transit Union, Local 587

410u1914
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6. The parties agree that Exhibit A to this Memorandum of Agreement represents a

correct modification of the tentative agreements.

7. The parties agree that this agreement concerning the implementation of tentatively

agreed to terms under an expired collective bargaining agreement shall not be precedent setting'

This agreement has been reached to build goodwill with Metro's Vehicle Maintenance

employees, Electromechanics, Streetcar Maintainers, Facilities Maintenance employees, and the

Union.

APPROVED this { f'Ja¡ênßffi .zor4,day of

By:

King County Executive

For Amal 587:

Agent
J

Amalgamated Transìl Union, Local 587
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EXHIBIT A

ARTICLE 17, SECTION 10 -SPECIAL BENEFITS

A. A tool allowance shall be provided annually,

regular paychecks, not later than March of each year, to Employees permanently assigned as of

January lst the same year to the classifications of Electronic Technician, Maintenance Machinist,

Mechanic, Mechanic Apprentice, Metal Constructor, Millwright; Sheet Metal Worker, Vehicle

Upholsterer, and to Leads in those classihcations. The amounts shall be as follows:

AllowanceYear

$826a)1+20r4

$826n+22015

$826z{Jß.20r6

METRO agrees to provide those tools necessary to perform all mechanical work assigned

to Vehicle Maintenance Employees who are not provided the annual tool allowance. Frnployees

who receive a tool allowance will be allowed to purchase tools at the discounted rate METRO

receives under its tool contracts, in accordance with procedures established by METRO' Tools

purchased under METRO's tool contracts are for an Employee's use during regular work hours

and are not to be purchased for an Employee's personal use. Tools purchased or replaced using

the tool allowance/discount shall be the personal property of the Employee'

ARTICLE 18, SECTION +213 _ SPECUL BENEFITS

A. A tool allowance shall be provided annually by+;€paralat:heekon Employee's

refiular paychecks not later than March of each year to Employees pennanently assigned a!--af

January 1st to the classifications of Building Operating Engineer, Carpenter, Maintenance

Constructor, Transit Radio and Communication Systems Specialist, Transit Electronic

Communications Technicians, Leads and to authorized Trainees in these classifications'

The

amounts shall be as follows:

AllowanceYear

$40s4\++2014

Amalgamated Transit Union, Local 587
4t]ur9l4
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$405?sÐ201s

$40sæ#2016

METRO will provide those tools necessary to perform all assigned mechanical work to

Facilities Maintenance Employees who ate not provided the annual tool allowance'

Employees who receive a tool allowance will be allowed to purchase tools at the

discounted rate RAIL receives under its tool co ;racts, in accordance with procedures established

by RAIL.
regular wo
purchased v

Employee.

ARTICLE R16, SECTION 9 _ SPECAL BENEFITS

A. A tool allowance shall be Pro

allowance in a year. The amounts shall be as follows:

ARTICLE R2O, SECTION 11_ SPECIAL BENEFITS

A. A tool allowance shall be provided annually, by{€parate+¡eet<on Employees'

regular paychecks, not later than March of each year, to Employees permanently assigned as of

January lst the sarne year to the classification of Electromechanic. No Employee may collect

more than one tool allowance in a year. The amounts shall be as follows:

AllowanceYear

s826N++2014

Amalgamated Tr ansit Union,

4 r0u1914
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AllowanceYear

$826æ+2201s

$826æß2016

RAIL agrees to provide those tools necessary to perform all mechanical work assigned to

Vehicle Maintenance Employees who are not provided the annual tool allowance. Employees

who receive a tool allowance will be allowed to purchase tools at the discounted rate RAIL

receives under its tool contracts, in accordance with procedures established by RAIL' Tools

purchased under RAIL',s tool contracts are for an Employee's use during regular work hours and

are not to be purchased for an Employee's personal use. Tools purchased or replaced using the

tool allowance/discount shall be the personal property of the Employee'

Amalgamoted Transit Union, Local 587
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