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June 27, 2013


The Honorable Larry Gossett
Chair, King County Council
Room 1200
C O U R T H O U S E

Dear Councilmember Gossett:

This letter transmits an ordinance recommending approval of a new lease for Public Health – Seattle & King County (Public Health) relocating services from an existing leased Kent Public Health Center to a new leased location at 25742 104 Avenue S.E., Kent, in Council District 5.

This legislative package is the third in a series of three recently negotiated lease agreements that implement a long range strategic plan for Public Health aimed at creating community partnerships to enhance access and more efficiently deliver Public Health services.  The first of these three leases, approved by Council on October 1, 2012, provided a partnership with the King County Housing Authority to establish a new Public Health Center at the Housing Authority’s Greenbridge site in White Center. The second lease, approved by the County Council on January 28, 2013, established a partnership with Renton Technical College to create new Public Health Center on the college campus in Renton.  This third proposed lease will establish a new Public Health Center in Kent to replace an existing underperforming leased site at the East Hill clinic.

The subject lease provides for a new 12,499 square foot leased space for 12-years with three five-year extension options and a termination option at the end of year five (subject to reimbursement of unamortized landlord-funded tenant improvement allowance and base building work).  Base rent for the new site is $17.12 per square foot with the landlord funding the following: 1) a tenant improvement allowance of $312,475 ($25 per square foot); 2) base building work estimated at approximately $319,000 ($25.52 PSF); and, 3) a refurbishment allowance at the end of year five of $87,493 ($7 per square foot). Note that the proposed per square foot rental rate is less than the existinginterim leased East Hill clinic site (7,053 square feet at $19 per square foot).

[bookmark: _GoBack]The new proposed lease will enable Public Health to better serve the residents of King County and is expected to accommodate in excess of 35,000 clinical visits per year. The new lease consolidates programs at a location that better serves the local community to provide improved service, sustainable efficiencies (including energy efficiencies), and cost savings. The current Kent East Hill site was intended to serve as a temporary site when the Howard Hansen Dam risks led to service relocations. This site lacks public transportation, adequate client parking, and is not in the area of highest need.

The new site will house 55 Public Health employees, including 44 employees moving from the existing Kent East Hill Public Health Center and 11 employees from the existing Renton and Federal Way Public Health Center locations.  The new Center will provide a range of Public Health services including Women, Infant and Children’s (WIC) Health and Nutritional Support, Maternity Support Services, Family Planning, Nurse Family Partnership, Early Intervention Program, and Children with Special Healthcare Needs as well as clinical support services including interpretation, Application Worker services, and Public Health Access and Outreach for South King County.  With the exception of Family Planning, which will move out of Renton to the new Kent site, service levels will be maintained at approximately current levels in the sites from which employees are relocating.

The new leased facility will require $2,564,486 (net of landlord funding) including tenant improvements ($2,041,391) and furnishings, equipment, moving expenses and related costs ($524,095).  Based on the current preliminary-level design, a standard 10% contingency has been included in the overall estimate to allow for minor changes that may be necessary as the design is finalized and construction is implemented.  Preliminary design has been completed subject to lease approval by Council.  Design and construction elements will be adjusted as necessary to ensure that the total budget is not exceeded.

The new Public Health Center in Kent is a unique and important opportunity for Public Health and King County to achieve the following benefits: enhanced client services resulting from the move of the Family Planning program from Renton Public Health to Kent Public Health; equity and social justice benefits resulting from enhanced access and convenience of public health clients;improved availability of Access and Outreach workers who can provide assistance in applying for health insurance; enhanced proximity to public transportation; cost-savings and efficiencies offered by developing LEAN space planning principles for provision of public health services; and establishing meeting space to support County and community interests.

This move embodies the King County Strategic Plan’s equity and social justice principles by enhancing access to healthcare for our community’s neediest persons, improving access to integrated care and continued convenience for Public Health clients.



Thank you for your consideration of this ordinance. This legislation will allow Public 
Health to provide better service to its customers with enhanced efficiencies.  For questions about the lease agreement, please call Kathy Brown, Facilities Management Division Director, at 206-296-0630.

Sincerely,



Dow Constantine
King County Executive
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