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March 25, 2013
The Honorable Larry Gossett
Chair, King County Council

Room 1200

C O U R T H O U S E 

Dear Councilmember Gossett:

The attached ordinance would authorize the issuance of general obligation bonds (GO bonds) for the purpose of reducing future debt service costs by refunding a portion of the County’s outstanding GO bonds.  This proposed ordinance is consistent with the financial stewardship goal in King County’s Strategic Plan and will help provide for the long-term sustainability of County services.
The County’s Debt Management Policy, adopted by Motion 12660, identifies threshold targets for the debt service savings that need to be achieved by refunding transactions.  Accordingly, the County together with its financial advisor, Seattle Northwest Securities, continuously monitors the outstanding debt portfolio to identify refunding opportunities that would achieve such savings targets.
This exercise has identified several different GO bond issues that either will be refundable over the coming year based on current municipal interest rates or a further reasonably modest decline of 0.25 percent (25 basis points).  The proposed ordinance would authorize the refunding of such GO bond issues, a schedule of which is presented as Attachment A to the proposed ordinance.
The first sale that would be initiated under this authorization would be a small issue to effect the current refunding of the outstanding 2003 unlimited tax (i.e. voter-approved) GO bonds that become callable for the first time on June 1, 2013.  These bonds could be sold as early as May.
The exact terms of any bonds sold pursuant to such authorization will be established by the finance director in consultation with the County’s financial advisor and confirmed by the Council in separate sale motions to be adopted on the days of the sales.
This proposed legislation is considered prudent and we would welcome the Council’s timely review.  If you have any questions in this regard, please call Ken Guy, Director of the Finance and Business Operations Division, at 206-263-9254. 

Sincerely,

Dow Constantine
King County Executive

Enclosures 

cc:
King County Councilmembers




ATTN:  Michael Woywod, Chief of Staff





        Anne Noris, Clerk of the Council
Carrie S. Cihak, Chief Advisor, Policy and Strategic Initiatives, King County 

    Executive Office
Dwight Dively, Director, Office of Performance, Strategy and Budget
Caroline Whalen, County Administrative Officer, Department of Executive 
    Services (DES)
Ken Guy, Director, Finance and Business Operations Division (FBOD), DES

Nigel Lewis, Senior Debt Analyst, Treasury Operations Section, FBOD, DES
