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KlNG COU NTY 1200 King County Courthouse

F ] 516 Third Avenue
2 . Seattle, WA 98104
Signature Report
King County
November 13,2012

Motion 13770

Proposed No. 2012-0434.2 Sponsors McDermott
A MOTION of the county council accepting a bid for the
purchase of the county's Limited Tax General Obligation
Refunding Bonds, 2012, Series D (Federally Tax-Exempt
Qualified 501(c)(3) Bonds), in the aggregate principal
amount of $41,810,000, and establishing certain terms of
such bonds and the plan of refunding, all in accordance
with Ordinance 17409.

WHEREAS, pursuant to Ordinance 17409 (the "Ordinance"), the county council
authorized the issuance of one or more series of its limited tax general obligation
refunding bonds in an outstanding aggregate principal amount not to exceed $56,000,000
to obtain funds to undertake the Patricia Steel Building Project, as defined and described
in the Ordinance, and to pay the costs and expenses incurred in issuing such bonds, and

WHEREAS, the Ordinance provided that such bonds may be issued as Tax-
Exempt Obligations, including Qualified 501(c)(3) Bonds, or as Taxable Obligations, and
sold at public sale, either by negotiated sale or by competitive bid, in one or more series
as determined by the Finance Director in consultation with the county's financial
advisors, and

WHEREAS, the Finance Director has determined that a series of such bonds, to

be designated as the county's Limited Tax General Obligation Refunding Bonds, 2012,
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Series D (Federally Tax-Exempt Qualified 501(c)(3) Bonds), in the aggregate principil
amount of $41,810,000 (the "Bonds"), shall be issued as Tax-Exempt Obligations that are
Qualified 501(c)(3) Bonds and sold to obtain funds to undertake the Patricia Steel
Building Project and to pay the costs and expenses incurred in issuing the Bonds, all as
provided herein, and

WHEREAS, currently, none o£ the bonds authorized by the Ordinance are
outstanding, and

WHEREAS, a preliminary official statement dated October 22, 2012, as amended
by an errata notice dated October 25, 2012, and by an addendum dated November 2,
2012, has been prepared for the public sale of the Bonds, the amended and restated
official notice of such sale dated November 2, 2012 (the "Notice"), has been duly
published, and bids have been received in accordance with the Notice, and

WHEREAS, the attached bid of R.W. Baird & Co., Inc., to purchase the Bonds is
the best bid received for the Bonds, and it is in the best interest of the county that the
Bonds be sold to R.W. Baird & Co., Inc., on the terms set forth in the Notice, the attached
bid, the Ordinance and this motion;

NOW, THEREFORE, BE IT MOVED by the Council of King County:

A. Definitions. Except as expressly authorized herein, terms used in this motion
have the meanings set forth in the Ordinance.

B. Ratification of Notice of Sale, Acceptance of Bids, and Authorization of
Bonds. The issuance of the Bonds, designated as the county's Limited Tax General
Obligation Refunding Bonds, 2012, Series D (Federally Tax-Exempt Qualified 501(c)(3)

Bonds), in the aggregate principal amount of $41,810,000, to obtain funds to undertake

2
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Motion 13770

the Patricia Steel Building Project and to pay the costs and expenses incurred in issuing
the Bonds, and the other terms and conditions thereof set forth in the Notice attached
hereto as Attachment A, are hereby ratified and confirmed. The offer to purchase the
Bonds, as set forth in the bid of R.W. Baird & Co., Inc., attached hereto as Attachment B;
provided, that such bid has been adjusted with respect to the aggregate principal amount
and principal amount per maturity consistent with the terms of the Notice, such that the
Bonds will mature on the dates and in the amounts, shail bear interest at the rates, and
shall be sold at the purchase price specified in Attachment C. The Bonds shall be dated
their date of issue and delivery, and shall be subject to optional redemption as set forth in
the Notice. The Bonds shall be issued as Tax-Exempt Obligations that are Qualified
501(c)(3) Bonds, cach as defined in the Ordinance. In all other respects, the Bonds shall
conform to the terms and conditions specified in the Notice and the Ordinance.

C. Application of Bond Proceeds; Refunding of BOP Bonds.

1. Application of Bond Proceeds. All of the net proceeds of the Bonds shall be

applied, together with other funds currently held by The Bank of New York Mellon Trust
Company, N.A., in its capacity as successor trustee (the "Trustee") for the Broadway
Office Properties ("BOP") Lease Revenue Bonds (King County, Washington Project),
2002 (the "BOP Bonds") under the Indenture of Trust (the "Indenture"), dated as of
November 1, 2002, between BOP and the Trustee, to (a) the refunding and defeasance of
the outstanding BOP Bonds by providing for the payment of the principal of and the
interest on the BOP Bonds that will become due and payable on or before December 1,

2012 (the "BOP Bond Redemption Date"), and the redemption price of the BOP Bonds
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Motion 13770

that will be called for redemption on the BOP Bond Redemption Date; and (b) the
payment of the costs incurred in issuing the Bonds and related expenses.

2. Plan of Refunding. The proper county officials are authorized to carry out

the refunding plan in accordance with Section 11 of the Ordinance. The amounts,
maturities and redemption dates of the BOP Bonds shall be as identified in Attachment D
to this motion. The amount of the initial cash balance to be deposited and held
uninvested in the Escrow Account to accomplish the refunding of the BOP Bonds shall
be as identified in Attachment E to this motion; no Government Obligations shall be
purchased.

3. Escrow Agent. The selection of The Bank of New York Mellon Trust
Company, N.A., as Escrow Agent for the refunding of the BOP Bonds is hereby ratified
and confirmed.

4. Finding of Savings and Defeasance. The county council finds and determines

that the issuance and sale of the Bonds will effect a savings to the county. In making
such finding and determination, the county council has given consideration to the fixed
maturitics of the Bonds and the BOP Bonds, the rental payments payable by the county
under the Lease that secures the BOP Bonds and the costs of issuance and sale of the
Bonds. The county council further finds and determines that the initial cash balance to be
deposited with the Escrow Agent will be sufficient to defease and redeem the BOP Bonds
and will discharge and satisfy the obligations of BOP under the Indenture and the

obligations of the county under the Lease, and the pledges of the county set forth in the

Lease.

D. Undertaking to Provide Ongoing Disclosure.
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1. Contract/Undertaking. This section D. constitutes the county's written

undertaking (the "Undertaking") for the benefit of the owners and beneficial owners of
the Bonds as required by section (b)(5)(1)(C) of rule 15¢2-12 (the "rule") of the Securities
and Exchange Commission (the "SEC").

2. Financial Statements/Operating Data. The county agrees to provide or cause

to be provided to the Municipal Securities Rulemaking Board (the "MSRB") the
following annual financial information and operating data for the prior fiscal year
{commencing in 2013 for the fiscal year ended December 31, 2012):

(a) annual financial statements prepared in accordance with the Budget
Accounting and Reporting System ("BARS") prescribed by the Washington State Auditor
pursuant to RCW 43.09.200 (or any successor statutes) and generally of the type attached
to the official statement as "Appendix B," which statements will not be audited, except
that if and when audited financial statements are otherwise prepared and available to the
county they will be provided;

(b) a summary of the assessed value of taxable property in the county;

(c) a summary of budgeted General Fund revenues and appropriations;

(d) asummary of ad valorem property tax levy rates per $1,000 of assessed
value and delinquency rates;

(e) a summary of outstanding tax-supported indebtedness of the county; and

(f) aschedule of the aggregate annual debt service on tax-supported
indebtedness of the county.

Items (b) through (f) shall be required only to the extent that such information is

not included in the annual financial statements.
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Such annual infor_qlation and operating data described above shall be provided on
or before the end of seven months after the end of the county's fiscal year. The county's
fiscal year currently ends on December 31. The county may adjust such fiscal year by
providing written notice of the change of fiscal year to the MSRB. In lieu of providing
such annual financial information and operating data, the county may make specific
cross-reference to other documents available to the public on the MSRB's internet web
site or filed with the SEC.

If not provided as part of the annual financial information discussed above, the
county shall provide to the MSRB the county's audited annual financial statements
prepared in accordance with BARS when and if available.

3. Specified Events. The county agrees to provide or cause to be provided, in a

timely manner not in excess of ten business days after the occurrence of the event, to the
MSRB, notice of the occurrence of any of the following specified events with respect to
the Bonds:

(a) principal and interest payment delinquencies;

(b) non-payment related defaults, if material;

(¢} unscheduled draws on debt service reserves reflecting financial difficulties;

(d) unscheduled draws on credit enhancements reflecting financial difficulties;

(e) substitution of credit or liquidity providers, or their failure to perform;

(f) adverse tax opinions, the issuance by the Internal Revenue Service of
proposed or final determinations of taxability, Notices of Proposed Issue (IRS Form
5701-TEB) or other material notices or determinations with respect to the tax status of the

Bonds, or other material events affecting the tax status of the Bonds;
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(g) modifications to rights of Bondholders, if rnat_e;rial;

(h) Bond calls, if material, and tender offers;

(1) defeasances;

(j) release, substitution or sale of property securing repayment of the Bonds, if
material;

(k)_rating changes;

(1) bankruptcy, insolvency, receivership, or similar event of the county;

(m) the consummation of a merger, consolidation or acquisition involving the
county or the sale of all or substantially all of the assets of the county, other than in the
ordinary course of business, the entry into a definitive agreement to undertake such an
action or the termination of a definitive agreement relating to any such actions, other than
pursuant to its terms, if material; and

(n) appointment of a successor or additional trustee or the change of name of a
trustee, if material.

Solely for purposes of disclosure, and not intending to modify the Undertaking,
the county advises with reference to items (c), (j) and (n) above that no debt service
reserves secure payment of the Bonds, no property secures repayment of the Bonds, and
there is no trustee for the Bonds.

4. Notification Upon Failure to Provide Financial Data. The county agrees to

provide or cause to be provided to the MSRB, in a timely manner, notice of its failure to
provide the annual financial information described in subsection 2 above on or prior to

the date set forth in subsection 2 above.
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5. Electronic Format; Identifying Information. The county agrees that all

documents provided to the MSRB pursuant to the Undertaking shall be provided in an
electronic format and accompanied by such identifying information, each as prescribed

by the MSRB.

6. Termination/Modification. The county's obligations to provide annual
financial information and notices of specified events shall terminate upon the legal
defeasance, prior redemption or payment in full of all of the Bonds. The Undertaking, or
any provision hereof, shall be null and void if the county (i) obtains an opinion of
nationally recognized bond counsel to the effect that those portions of the rule which
require the Undertaking, or any such provision, are invalid, have been repealed
retroactively or otherwise do not apply to the Bonds; and (ii) notifies the MSRB of such
opinion and the cancellation of the Undertaking.

Notwithstanding any other provision of this motion, the county may amend the
Undertaking, and any provision of the Undertaking may be waived, with an approving
opinion of nationally recognized bond counsel and in accordance with the rule.

In the event of any amendment or waiver of a provision of the Undertaking, the
county shall describe such amendment in the next annual report, and shall include, as
applicable, a narrative explanation of the reason for the amendment or waiver and its
impact on the type (or in the case of a change of accounting principles, on the
presentation) of financial information or operating data being presented by the county. In
addition, if the amendment relates to the accounting principles to be followed in
preparing financial statements, (i) notice of such change shall be given in the same

manner as for a specified event under subsection 3, and (ii} the annual report for the year
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in which the change is made shouid present a comparison (in narrative form and also, if
feasible, in quantitative form) between the financial statements as prepared on the basis
of the new accounting principles and those prepared on the basis of the former accounting
principles.

7. Bond Owners' Remedies Under the Undertaking. The right of any Bond

owner or beneficial owner of Bonds to enforce the provisions of the Undertaking sllgill be
limited to a right to obtain specific enforcement of the county's obligations hereunder,
and any failure by the county to comply with the provisions of the Undertaking shall not
be an event of default with respect to the Bonds. For purposes of the Undertaking,
"beneficial owner™ means any person who has the power, directly or indirectly, to vote or
consent with respect to, or to dispose of ownership of, any Bonds, including persons
holding Bonds through nominees or depositories.

E. Further Authority. The proper county officials, their agents, and

representatives are hereby authorized and directed to do everything necessary for the
prompt issuance and delivery of the Bonds, for the preparation, execution and delivery of
the final official statement for the sale of the Bonds, and for the proper use and
application of the proceeds of such sale.

F. Severability. The covenants contained in this motion shall constitute a
contract between the county and the owners of each and every Bond. If any one or more
of the covenants or agreements provided in this motion to be performed on the part of the
county shall be declared by any court of competent jurisdiction to be contrary to law, then

such covenant or covenants, agreement or agreements, shall be null and void and shal! be




Motion 13770

201  deemed separable from the remaining covenants and agreements of this motion and shall
202 in no way affect the validity of the other provisions of this motion or of the Bonds.

203

Motion 13770 was introduced on 10/29/2012 and passed by the Metropolitan King
County Council on 11/13/2012, by the following vote:

Yes: 8 - Mr. von Reichbauer, Mr. Gossett, Ms. Hague, Ms. Patterson,
Ms. Lambert, Mr. Ferguson, Mr. Dunn and Mr. McDermott

No: 0

Excused: 1 - Mr. Phillips

KING COUNTY COUNCIL

KING COUNTY, WASHINGTON

rry Gossett, Chair

ATTEST:

Anne Norts, Clerk of the Council

Attachments: A. Amended and Restated Official Notice of Sale, B. Winning Bid, C. Bond Maturity
Dates, Principal Amounts and Interest Rates, D. Description of the BOP Bonds, E. Initial Cash

10



o ATTACHMENT A
AMENDED AND RESTATED OFFICIAL NOTICE OF SALE

$39,305,000+
KING COUNTY, WASHINGTON
LIMITED TAX GENERAL OBLIGATION REFUNDING BONDS, 2012, SERIES I
(FEDERALLY TAX-EXEMPT QUALIFIED 501(C)(3) RONDS)

Electrome bids for the Limited Tax General Obligation Refunding Bonds, 2012, Series D (Federatly Tax-
Exempt Qualified 501(c¥3) Bonds) (the “Bonds™), of King County, Washington {the “County™), will be
recerved via the PARITY Electronic Bidding System (“ Parity”) in the manner described below on

NOVEMBER 13, 2012, AT 9:00 A M., PACIFIC TIME

or at such later date or time as may be established by the Director (the *Finance Director”) of the Finance and
Business Operations Division {the “Finance Division™) of the King County Department of Executive Services
and communicated through TM3, the Bond Buyer Wire, or the Bloomberg News Network {the “News
Services™) not ess than 18 hours prior to the time and date that the bids are to be received for the purchase of
the Bonds (the “Sale Dae”y. Al bids received with respect {o the Bonds will be considered by the
Metropotitan King County Council {the “Ceunty Council™) at its regularty scheduled meeting on the day bids
are received. {f the County accepts a bid for the Bonds, it will be awarded to the successiul bidder and its
terms witl be approved by the County Councif at such meeting.

Fhe Bonds will be sold on an all-ot-oone basis. Bids for the Bonds must be submitted clectronically via Parity
in accordance witlt s Rules of Participation and this notice, and no bid will be received afier the thme for
receiving bids specified above, For further information about Par ity, petential bidders may contact Parity at
(212) 849-3021. See “Bidding Information and Award.”

Modiicatton, Cancellation. Pesiponement, Bidders are advised that the County may modity the terms of this
Official Notice of Sale prior o the time for recgipt of bids, including to change the principal amount and
principal payments of the Bonds it the County vlects aot to refund or defease all or any of the bonds expected
tw he refunded with the Bonds or if the Cuounty elects 1o change the principal amounts or the redemption
provisions. The County may also postpone or cancel the sale of the Bonds, ar s disereton, Any such
medificaton, postponcement, or cancellation will e anpounced thiough the News Services not less than
L hows prion o the Sale Date. except when mfeasible due to emergency  or unfomrseen events or
circumstances. As an accommodanon to bidders, telephone, tacsinule, or eleetranic notice of any anmendment
or modificaton of this Official Notice of Band Sale will be given to any bidder requesting such notice from the
County's financiad advisur (the “Financial Advisor™) at the address and phone aumber provided under
"Contact Information” below. Failure of any bidder 1o receive sueh notice will nut affect the legaliey of the
sale.

A copy of the Crunty's Prebiminary Ofticial Statoment {with the Ofticial Notice of Sale), dated October 22,
2012, and further information segarding the details of the Bonds may be abtained from i Deal Prospoctus, a
service of 1Deal L1C. at wa swdeuiprospecis.com . 01 upon request to the Finance Division o the Finangial
Advisor, See "Contact Information

T Y sl e o Y
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Contact Information —

Finance Division Nigel Lewis ==
King County
{206) 296-1168
rigel lewisigpkingcounty gov

Financial Advisor Rob Shelley
Seattle-Northwest Securities Corporation
Office: (206) 628-2879
Day of Sale: (206} 601-2249
rshelleyv-disnwse.com

Bond Counsel Dan Gouldieb
Gortlieb Fisher PLLC
- {2063 6534-1999

e goandiish.com

DESCRIPTION OF THE BONDS

The Bonds will be dated the date of their nitial delivery. The Bonds bear interest payable seniannually on
vach lune [ and December |, beginning June |, 2013, 1o the maturty or prior redemption of the Bonds,
Inierest will be calculated on the basis of Jotkday year consisting of twelve 3t-day months. The Ronds wili
mature on the dares and i the years and amounts et forth on page t of this Official Statement.

The Bunds are sssuable only as fully registered bonds and when issued will be registered in the name of Cede &
Co as Bond owner and nominee for The Depository Trust Company, New York, New York 0T DTC
will act as securities depository for the Bonds, Purehases of the Bonds will be made in book-entry form, in the
denomination of $5,000 or any integyal multiple thereof, Purchasers will not receive certificates Tepresenting
thelr inferest in the Bonds puschased. The principal of and mterest on the Bonds are payable by the fiscai
spency tor the State of Washington, cutrently The Bank of New York Mellon in New York, New Yok (the
“Regisum™), w0 1YTC, which in tum s obligated to remit such priscipal and imerest 1o the DTC participants
for sibsequent disbursement 1o beneficial owners of the Bends,

Flection of Marurities

The bidder for the Bonds will designate whether the prncipal amounts of the Bonds as set forth below will be
retied on December 1 of each respective vear as serial bonds matunag in such vear or as mandatory sinking
lund redemptions of Bonds natLring a the yoals specitied by the bidder {"Term Bonds ™).

Serial Maturity oy Serial Matority or

Mandatory Sinking Fund Principal Mandatory Sinking Fund Principal

Redemption {December 13 Ameunts® Redemption (Urcomber 1} Amounts*®
e $ A0t i $ 2,050,000
il Favaig Juzd BERERIH
2045 LAt 2255
LA L 2375518
R i 2490000
20HE INGENERE 2alinm
2ing 1730 00 25060
A 2 BBA
ReERA 3

RNERURYE S

Coieiesinaty subusr o hehige
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The County will deposit money, consistent with the Bond Ordinance, and will retire the Bonds by purchase or
redemption on or before December 1 of the years and in the amounts, if any, designated by the bidder ta be
mandatory sinking fund redemptions as provided for above.

Redemption of the Bonds

Optional Redemprion. The County reserves the right to sedeem vutstanding Bonds matering on or after
December |, 2023, in whole or in part, at any time on or after Decewnber 1, 2022, ar the price of par plus
accried interest, W any, to the date fixed for redemption,

Mandatorv Sinking Fund Redemption of Term Bomids. IF not previously redeemed as described above or purchased
under the provisions described below, the Term Bonds will be called for mandatory sinking fond redemption
(i such manner as the Registrar may determine) at a price of par. plus acerued interest 1o the date fixed for
redemption, on December 1in the years and amounts specificd by the successtu! hidder,

If the County redeems Term Bonds under the aptional redemption provisions described above or purchases or
defeases Term Bonds, the Term Bends so redeemed, purchased. or defeased (irrespective of their actual
rederaption or purchase pricesy will be credited at the par amount thercot agamst one or more scheduled
mandatory redemption amounts for the Term Bonds in the manner to be determined by the County or, if no
such determination is made, on a pro rara basis.

Sedection of fonds for Redemprion. I fewer than all of the Bonds sulgect 10 optional redemption are ealled for
redemption, the County will choose the maturities 1o be redeemed. IF fower than all of the Bonds maturing on
the same date are catled tor sedemprion, the Registrar will select for redemption suck Bonds or portions
thereol randomlby, or in such other manner as the Registrar deternmnes, except that, for <o fong as the Bonds
ate registered in the name of DTC or its nominee. [YTC will select for redemption such Bonds or portions
thercof m accordance with the DTC Lenter of Representation. 1n no event will any Bond be outstanding in a
principal amount thal is nor $3,000 or any integral multiple thereof,

Notice of Redorppiion. While Ropds are held by DYTC in book-etry only form. any nobee of redemption must
be given at the time to the entiry, and in the manner required v IYTC i accordance with the DTC Letter of
Representation, and the Registar is nos required to give any other notee of redemption. See “The Bonds--
Book-Enlry System™ and Appendix I in the Preliminary Official Statement. £ the Bonds crase 1o be 1 book.
entry only form, unless waived by any Reaistered QOwnet of the Bends be redecmed. the County will cause
notice of any mrended edempton of Bonds 1o be given by the Repistrar not fess than 20 5oy more than
tidays pria io the date fised for sedemption by fsst-class mal, postage prepaid, (o the Registered Owner of
vy Bond (o be redeemed at the address appuaring on the Register at the time the Registrar prepares the notice.
The notice requirenients of the Bond Ordinance will be deemed 10 have been fulfdled when notice has beea
mated as so provided, whether or mot it is actually received by the oweer of any Band.

Reseision of Redemiption. In the case of an optiomal redemption, the wedemption notice miry state that the
Coumty retaias the right o rescind the redemption notice and the related opticnal redempiion of Donds by
giving a notice of rwoscission o the affectod registered awners at any fime prior to the scheduled aptional
redemption date. Any notice of opional redemption that is soreseinded will be of ao effect, and the Bonds for
which the notice of eptional redemption has been rescinded will remam cutsianding.

Effect of Redompticnr. Interest on Bonds valled for redemption will cease o accrue on the date tived for
redemption, except in the case of 3 rescinded aptional redemption as described above, or unless the Bend or
Bonds calfed are notiedeemed when presented pursuant o the call,

Purchase of Bonds

The County has reserved the right 19 purchase any orail ofthe Bouds o any tine atany price.

Secorily

Phe Bonds die genviat ablyutions of the Coupty, [ he Coumty hav irteviably covenanted that, tor as bom as
any aof the Bomds are oustandimg and vopant, vach vear iowill inclizde o budeer and fovy an o

FUlOns Lax
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within and as a part of the tax levy permitted to counties without a vote of the people upon ali the property
within the County subject to taxation in an amount that will be sufficient. together with all other revenues,
taxes, and money of the County legally available for such purposes, 10 pay the principal of and interest on the
Bonds as they become due. The County has trrevocably pledged its full faith, credit and resources for the
annual levy and collection of such taxes and for the prompt pavment of the principal of and interest on the
Bonds as they become due.

The County always has met principal and interest payments on outstanding bonds and notes when due.

BIDDING INFORMATION AND AWARD

Bidding information

Bidders are invited 10 submit bids for the purchase of the Bonds fixing the imterest rate that the Bonds will bear.
The interest rates bid must be in a multiple of 178 or [/20 of 1%. No more than one rate of interest may be
fixed for any one single manuity of the Bonds. Bids will be withonnt condition and may only be submatted
clectronically via Parity.

No bid will be considered for the Bonds that is less than an amount equal o 1H% of the par value of the
Bonds nor more than an amount equal w 122.5% of the par value of the Bonds. ar for Jess than the entire
offering of the Bonds. Each individual maturity must be reoffered at a vield that will produce a price of not
fess than 99 percent of the principal amount for that marunty.

Fur the purpose of the paragraph above, Uprice” is dehned as the lesser of the price at the redemption dare or
the price at the matunty date,

Bidders are requested 1o provide a list of any syndicate members with their bids or within 24 houns of
submitting their bids,  The County strongly encourages the inclusion of women and MOy business

enterprise {irms in bidding syndicates.
g Sy

Bidding Process

By submitting an electionic bid tor the Bonds, cach biudder hereby agiees o the ollowing terms and
conditions:

(1 ifany provision i this Ofcial Notice of Sale condlicts with mformation or terms provided o regured
by Purity, rlus Official Notice of Sale. melwling any amendinents issued by pubhe wire, will control.

{it) Buls may only be submited vig Parity.  The badder s solely responsible for making necessary
ArRARREMEnts 10 peeess Panty for purpeses of submuting a bad timely and in comphance with the
requirements of this Official Notice of Sale,

{11} Phe County has no doty or obligation o provite or assure access to Parity, and will sot be responsibie
fur the proper vperation of, vr have any lability for, any delays or terruphions ol or any Jdamages
caused by, use of Parity.

{iv) The County s using Parity as a communicittion mechansm. and not as an agent of 1he County,

(V) Upon acveptnee of a bid by the County, this Official Netive of Sale and the information that
cectroncally transmted throuyh Pasity will form a contract botween the bidder and the Connty.

IFall bids for the Bords ape repected. the Finance Director may 1ixoit new Jdate and wine for the receipt of bids
for the Bonds by giving notice commumicated through TM3 the Bond Buver Wire, o the Blaomberg News
Netwotk not less than 18 hours prior o such new dage snd nme, Any rovcee specitving g new date and ‘or
toe for the receipt of buds, followine the rwjectbn of buds receved or viflerwise, wil
Aamendment to this Oical Natee of Sale

Fe considered an
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Good Faith Deposit

The successful bidder for the Bonds is required to deliver a good faith deposit in the amount of $390.000 by
federal funds wire transfer to the Treasury Section of the Finance Division by no later than 20 mumites
following the successful bidder's receipt of the verbal award. Wiring instructions will be provided to the
successful hidder for the Bonds at the time of the verbal award.

The good faith deposit of the successful bidder for the Bonds will ke retained by the County as security for the
performance of such bid, and will be applied 1o the purchase price of the Bonds on the delivery of the Bonds to
the successful bidder, Pending delivery of the Bonds, the good faith deposit for the Bonds may be invested tor
the sole benefit of the County.

1f the Bonds are ready for delivery and the successful bidder fails to complete the purchase of the Bonds within
30 days following the acceptance of #ts bid, the good faith deposit will be forfested 1o the County, and, in that
event, the County Council may accept the next best bid or call for addiional proposals.

Insurance

Bids for the Boads will not be conditioned upen obtaining imsurance or any other credit ¢nhancement, If the
Bonds qualify for issuance of any policy of municipal bond insuraonce or commirment therefor at the aption of
a bidder, any purchase of such insurance or commitment therefor will be at the sole option and expense of the
bidder and any increased costs of issuance of the Bonds resuiting by reason of such insurance, unless otherwise
paid, will be paid by such bidder. Any fadlure of the Bonds to be so mnsured or of any such policy of insurance
to be issued will not in any way relreve the purchaser of #s contractual ehligatonys ansing brom the acceptance
of its proposal fur the purchase of the Bonds,

Award

The Bonds will be <old to the bidder making a bid for the Bonds thar conforms to the terms of the offering and
that, on the basis of the lowest true interest cost. s the best bid. Fot the papose of comparing bids only, the
interest rate being controlling, cach bid must state the true interest cost of the bid detenmuwed by doubling the
semiannual interest rate (compounded sermiannually) necessary to discount the debt service payment from the
payment date to the date of the Bonds and to the price bid.

I othere are two or mote cqual bids for the Bonds and thowe bids are the best bids received, the Finance
Director will detesmine by tor which bid will be presented to the County Council R its comsideration. The
County reserves the tight to reject any or sl bids subrmited and o waive any tormahity i the bdding or
bidding process. 1 all bids for an oflering are rejecied, the Bonds may be readvertised for sale in the mannes
provided by faw and as provided above.

Adjustment of Principal Amouot and Bid Price After Bid Opening

The County has reserved the night 1o ncrease or decrease the preliminary principat amount of tie Bonds by an
amount not o exceed 10% of the principal amount of the Bonds tollowing the opemng of the bids, The
County has also reserved the right to increase of decredse the preliminary principal amount of any matonty of
the Bonds by 15% of the rotal par amount.

Fhe price bid by the successtul bidder for the Bonds will be adiusted by the County on a proportionate basis to
reflect an increase or decrease w the ponctpal amount. [ the event that the County elects o alier the size of
the Bonds after the bid pursuant to thas Official Notice of Sale. the undurwriter's discount, expressed in dollars
per thousand, will be held constant. The County will not be responsibie m the event and 1o the oxtent that any
adjustmoent affects {1 the net compensation s be realized by the <uccessful bidder, or (i) the true intesest cost
ot the winning bad or i#ts ranking relative 1o other bids,



13770

Issue Price Information

Upon award of the Bonds, the successful bidder for the Bonds will advise the County and Bond Counsel of the
mitial reoffering prices to the public of the Bonds (the “Imitial Reoffering Prices”).  Simultaneously with or
before delivery of the Bonds, the successfud bidder for the Bonds is required to fumish to the County and Bond
Counsel a certificate in form and substance acceptable 1o Bond Counsel:

(i) confirming the Initial Reoffering Price for cach maturity of the Bonds;
(1) certifying that a bona fide initial public ofering of the Bonds {*Public Offering™) was made on the Sale
Date,

{iii) certifying facts establishing the successful bidder’s reasonable expectations, as of the Safe Date, that
the Initial Reoffering Price for each maturity of the Bonds would be the first price a1 which at least
1% of the par amount of such maturity would be sold to the public, excluding bond houses. brokers,
and other intermediarics, including, withour limitation, the suceessful bidder and any sefling group of
wilch the successful bidder is a part, directly or indirectly (the “Public”); and

{1v} certifying that at feast 10% of cach maturity of the Bonds was in fact sold 1o the Public in the Initial
Offering, except for specified maturities, if applicable.

DELIVERY

The County will deliver the Bonds (consisting of ane certificate per maturity) to DTC in New York, New
York, or to the Regestrar on behalf of TATC by Fast Automared Securities Transter, prior to the date of closing,
Closing will ecar within 30 days after the Sale Date. Setdement will be in federal funds available in Seattle.
Washington, on the date of delivery. Delivery is expected o be November 29, 2017,

If, prior o the debvery of the Bonds, the interest recetvable by the owners of the Bonds becomes mcludable i
gross income for federal income tax purposes; or becomes subject to federal income ax other than as described
in the Preliminary Official Statement, the suecessful bidder for the Bonds, at its option, may be relieved of iy
obligation to purchase the Bonds, and in that case the good faith depusit accomypanying its bid wifl be returned
without interest.,

Legal Matters

The approving legat opinion of Gaulich Fishes PUEC, Seante, Washington, Bond Counset, witl be provided to
the successful Indder for the Bonds at the time of the delivery of the Bonds.  In addiion, the County wilf
exceute a no-hitgation certificate in connection with the issuance of the Bonds.

CUSIP Numbers

It s antcipated that CUSIP identificaton numbers will be printed on the Bonds, bui nesther the failure to print
such numbers on the Bonds nor any ormr with respect therete will constitute casse for a faslure or refusal hy
the purchaser of the Bonds thereof 10 accept dehivery of and pay for the Bonds in accordance with the terms of
s Othicial Naotice of Sale.

The successfil bidder for the Bonds is vesponsible for obtaining CUSIP mumbers for the Bonds, The charge of the
CUSIP Service Burean will be paid by the suceessfid bidder; however, all expenses for printing the CUSH numbers ou
the Bonds will be paid by the County,

GTHER INFORMATION
Omgoing Disclosure Undertaking

Toassast bidders i complying with puragraph {0103 of the Sectirties and Exchange Commission Rule 15212
the "Rube™y dhe County wall undertake, pursoant 1o 1he written " Contimang Disactosire Uisdertaine for the
Bonds, to provide certan annuad fhrancial informanon and aotices of the ocomrense of cortam cvenrs, i
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—material. A description of this undertaking is set forth in the Preliminary Official Statement and will aiso be
set forth in the final Official Statement,

Preliminary Official Statement

The Preliminary Official Statement is in a form that the County expects to deem final for the purpose of
paragraph (b¥ 1) of the Rule, bt is subject to revision, amendment, and compiletion in a final Official
Statement, which the County will deliver, at the County’s expense, to the purchaser through its designated
representative not later than seven business days after the County’s acceptance of the purchaser’s bid, in
sufficient guantities (o permit the successfl bidder to comply with the Rule,

By submutting the successful proposal, the purchaser agrees:

(i} tor provide to the Finance Division, in writing, within 24 hours after the acceptance of the bid, pricing
and other related nformation, including the Initial Reoffering Price for cach maturity of the Bonds,
necessary tor completion of the final Official Statement:

£} 1 disseminate to all mentbers of the underwriting syndicate, i any, copies of the final Official
Statement, including any amendments or supplements prepared by the County;

{ii1) to take any and all actions necessary to comply with applicable rules of the SEC and the Municipal
Securities Rulemaking Board (*MSRB”) governing the offering, sale and delivery of the Bonds to the
ubtimate purchasers, incading the delivery of a final Official Statement to each investor who
purchases the Bonds; and

(1) o file the final Official Statement or cause it to be filed with the MSRB within one business day
fothrw ing sty receipt from the County.

Official Statement

At closing. the County will furnish a certificate of an official or officials of the County, stating that, 1o the best
knowledye of such official(s) and relying on the opimions of Bond Counsel where appropriate, as of the date of
the Official Statement and as of the date of defivery of the Bonds,

{i) the mlormatien (Gucluding Dnancial mformation) regarding the Cousnty contained i the Official
Statement was aud 15 true and correet i all material respects and dud aot and does not contaie any
untrue statement of a material facr or omit any statement or infermanon which is necessary to make
the statements therems. in light of the cocumstances under which they were made. not misleading
thowever, the County will make ne representation regarding Bond Counsel's form of ophaion or the
information provided by IYTC, The Bank of New Yok Mellon, or any entidy providimg bond
wisurance or other credit facility y: and

{ii) the descriprions and statements, includmg hnancia] data. of or petaining w other bodies and their
activities contained in the Official Stateoent have been obtained from sowrces that the County

behigves to be reliable and the County has no reason (o believe that they are untrue iIn any material
FCSpeCt.

DATED at Seattde, Washingion, thus 2rid dav of Nowvemnber, 202

Svslen Guy

Mirecton of inaswe and Business Operations Division,
Pepartment of Excoutive Services
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ATTACHMENT 2

Robert W. Baird & Co., Inc. - Red Bank , NJ's Bid e R
King County
$39,305,000 Limited Tax General Obligation Refunding Bonds
Series D (Federally Tax-Exempt Qualified 501(C)(3)
Bonds)

For the aggregate principal amount of $39,305.000.00, we will pay you $43.262.720 B0, plus accrued
interest from the date of issue to the date of delivery. The Bands are to bear interest at the following
rate{s)

Maturity Date Amount § Coupon %
12/01/2013  1.43CM 2 0000
12/01/2014  1.47CM  4.0000
12/01/2015  1.510M 40000
121012016 1555M  5.0000
12/01/2017 1520M 50000
12/01/2018  1685M  5.0000
12/01/2019  1.750M 50000
12/01/2020  1.820M  5.0000
120112021  1.805M 50000
12/01/2022  1,970M 50000
12/01/2023  2,050M 50000
12/01/2024 2 155M 45000
12/01/2025  2.255M 22500
12/01/2026  2.375M 25750
12/01/2027  2.490M  3.0000
120012026 2515M  3.0000
1210172025 2.745M  2.6000
12/012030  2.885M 26250
12/01/2031  3.030M 2 7000

Total Interest Cost. 314,982,225 88
Premium: £3.957.720.80
Net Interest Cost $11,024.509.09
TIC: 2.367891

Time Last Bid Received On:11/12/2042 8:54.03 BT

This propasal is made subject 10 alt of the terms and conditions of the Official Bid Form. the Official Notice
of Sale. and the Preliminary Official Statement, all of which are made a part hereof

Bidder: Robert W. Baird & Co.. Inc.. Red Bank | NJ
Contact  Timothy Jackson

Title: direcior

Telephone. 336-631-5800

Fax: 332-631-5850
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lssuer Name:  King County Company Name:

Accepted By Accepted By

Date: Date-
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ATTACHMENT C

Bond Maturity Dates, Principal Amounts and Interest Rates

Maturity

Date Principal Interest

(December 1) Amount Rate

2013 $1,480,000 2.000%
2014 1,515,000 4.000
2015 1,575,000 4.000
2016 — 1,640,000 5.000
2017 1,725,000 5.000
2018 1,810,000 5.000
2019 1,900,000 5.000
2020 1,990,000 5.000
2021 2,095,000 5.000
2022 2,200,000 5.000
2023 2,310,000 5.000
2024 2,425,000 4.500
2025 2,530,000 2.250
2026 2,590,000 2.375
2027 2,645,000 3.000
2028 2,730,000 3.000
2029 2,810,000 2.600
2030 2,880,000 2.625
2031 2,960,000 2.700

Purchase Price

$46,161,688.93
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Maturity
Date

12/1/2012
12/1/2013
12/1/2014
12/1/2015
12/1/2016
12/1/2017
12/1/2018
12/1/2019
12/1/2020
12/1/2021
12/1/2027
12/1/2031

Principal
Amount

$ 1,605,000
1,690,000
1,780,000
1,875,000
1,975,000
2,085,000
2,195,000
2,310,000
2,430,000
2,560,000

18,320,000
15,560,000

ATTACHMENT D

Description of the BOP Bonds

Interest
Rate

5.250%
3.315
5.375
5:.315
5.375
5375
5.250
5.250
5.250
5.250
5.000
5.000

Redemption

Date

N/A
12/1/2012
12/1/2012
12/1/2012
12/1/2012
12/1/2012
12/1/2012
12/1/2012
12/1/2012
12/1/2012
12/1/2012
12/1/2012

Redemption
Price

N/A
100.00%
100.00
100.00
100.00
100.00
160.00
100.00
100.00
100.00
100.00
100.00

CUSIP No.

111556AG1
111556AH9
111556AJ5

111556AK2
111556AL0
111556 AMS
111556AN6
111556AP1

111556AQ9
111556AR7
111556AS5
111556AT3
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ATTACHMENTE
Initial Cash
Bond Proceeds $45,930,514.78
Funds currently held under
Indenture 9.845,620.60

TOTAL $55,776,135.38



