
ARTS AND CULTURE TRANSFER
ANALYST: LEAH KREKEL-ZOPPI

	
	
	Expenditures
	
	Revenues
	
	FTEs
	
	TLTs

	2021-2022 Revised Budget
	
	$18,028,871
	
	$51,771,500
	
	000.0
	
	000.0

	2023-2024 Base Budget Adjust.
	
	$4,169,117
	
	$11,311,500
	
	000.0
	
	000.0

	2023-2024 Decision Packages
	
	$4,436,134
	
	$11,359,354
	
	000.0 
	
	000.0 

	2023-2024 Proposed Budget
	
	$26,635,000
	
	$74,443,000
	
	000.0
	
	000.0

	% Change from prior biennium
	
	47.7%
	
	
	
	
	
	

	Dec. Pkg. as % of prior biennium
	
	24.6%
	
	
	
	
	
	

	Major Revenue Sources: Lodging Tax

	Base Budget Assumptions: Revenue adjustments



DESCRIPTION

The Arts and Culture Transfer appropriation unit resides within the Lodging Tax Fund and is used to transfer revenues to the Cultural Development Authority appropriation unit, which are ultimately transferred to 4Culture,1 the Cultural Development Authority that administers King County’s arts, culture, and heritage programs. The portion of the King County’s Lodging Tax receipts that is available for 4Culture is 37.5 percent, as designated by King County Ordinance 18788.

SUMMARY OF PROPOSED BUDGET AND CHANGES

The 47.7 percent increase in the Arts and Culture Transfer in the proposed 2023-2024 Budget is a reflection of the Office of Economic and Financial Analysis’s forecasting that projects a significant increase in Lodging Tax receipts in the coming biennium as the lodging sector recovers from the impacts of the COVID-19 pandemic.

KEY ISSUES

Staff have not identified any issues for this budget.



BUILDING FOR EQUITY ADVANCE
ANALYST: LEAH KREKEL-ZOPPI

	
	
	Expenditures
	
	Revenues
	
	FTEs
	
	TLTs

	2021-2022 Revised Budget
	
	$12,800,000
	
	$0
	
	000.0
	
	000.0

	2023-2024 Base Budget Adjust.
	
	($1,150,000)
	
	$0
	
	000.0
	
	000.0

	2023-2024 Decision Packages
	
	($2,834,690)
	
	$0
	
	000.0 
	
	000.0 

	2023-2024 Proposed Budget
	
	$8,866,000
	
	$0
	
	000.0
	
	000.0

	% Change from prior biennium
	
	(30.7%)
	
	
	
	
	
	

	Dec. Pkg. as % of prior biennium
	
	(22.1%)
	
	
	
	
	
	

	Major Revenue Sources: Lodging Tax

	Base Budget Assumptions: Removal of one-time expenditures.



DESCRIPTION

The Building for Equity Advance was appropriated in the Lodging Tax Fund, as established in a 2019-2020 budget supplemental.[footnoteRef:1] The Building for Equity Advance was created to bond against future Lodging Tax revenue designated for 4Culture.  The advance was used to provide 4Culture with $20 million to fund a Building 4Equity program to make equity-based investments in cultural facilities and cultural program capacity building. [1:  Ordinance 18940] 


SUMMARY OF PROPOSED BUDGET AND CHANGES

The Building for Equity transfer proposed in the 2023-2024 budget would allocate the remainder of the appropriated $20 million advance to 4Culture, which is $8,865,310.  The budgeted amount of the transfer was adjusted based on 2021-2022 actual expenditures.

KEY ISSUES

Staff have not identified any issues for this budget.


CULTURAL DEVELOPMENT AUTHORITY
ANALYST: LEAH KREKEL-ZOPPI

	
	
	Expenditures
	
	Revenues
	
	FTEs
	
	TLTs

	2021-2022 Revised Budget
	
	$43,837,121
	
	$43,837,121
	
	000.0
	
	000.0

	2023-2024 Base Budget Adjust.
	
	($6,845,687)
	
	($6,845,687)
	
	000.0
	
	000.0

	2023-2024 Decision Packages
	
	$7,010,539
	
	$7,010,539
	
	000.0 
	
	000.0 

	2023-2024 Proposed Budget
	
	$44,002,000
	
	$44,002,000
	
	000.0
	
	000.0

	% Change from prior biennium
	
	00.4%
	
	
	
	
	
	

	Dec. Pkg. as % of prior biennium
	
	16.0%
	
	
	
	
	
	

	Major Revenue Sources: Lodging Tax, 1% for Art Capital Project Contributions, General Fund 

	Base Budget Assumptions: One-time revenues and expenditures related to pandemic response removed



DESCRIPTION

This appropriation unit transfers designated revenues to 4Culture, the Cultural Development Authority that administers King County’s arts, culture, and heritage programs. 4Culture administers King County’s cultural programs primarily through distributing grant awards to arts, cultural, and heritage organizations and artists. 4Culture also administering King County’s Public Art Program (1% for Art); manages the Public Art Collection on behalf of King County; advises the County Executive and Council on cultural resources policies; and provides technical assistance to arts and heritage organizations.

When 4Culture was established, it was authorized to use a portion of the County’s Lodging (hotel/motel) Tax.3 However, between 2013 and 2020, 4Culture had limited access to lodging tax revenues and used revenues from a special account managed by 4Culture which was funded by setting aside a portion of lodging tax proceeds dedicated to culture between 2001 and 2012. Beginning on January 1, 2021, 37.5 percent of the lodging tax revenues collected in King County are once designated for arts and cultural purposes. In addition, 4Culture receives funding from the 1% for Art program which sets aside a portion of certain capital projects for public art, and General Fund revenue for maintaining the County’s art collection. During the COVID-19 pandemic, 4Culture received federal grant funding to help offset dramatic reductions in lodging tax revenue resulting from the pandemic.

SUMMARY OF PROPOSED BUDGET AND CHANGES

The transfer to 4Culture in the 2023-2024 budget is proposed to be nearly equivalent to the amount budgeted in 2021-2022, with a 0.4 percent increase.  However, this proposed transfer represents an 8.2 percent increase compared to the estimated actual revenues available to 4Culture in 2021-2022.  The revenues available to 4Culture in the proposed budget include reappropriation of $2.2 million in remaining federal grant funding from the Coronavirus Local Fiscal Recovery Fund.  Due to the Office of Economic and Financial Analysis’s forecasting projecting continued recovery of Lodging Tax revenue, 4Culture’s designated portion of Lodging Tax receipts is budgeted to increase by more than $10 million compared to the previous biennium, to $25,418,121.  A full discussion of the budget proposed by 4Culture for 2023-2024 is scheduled to take place in a briefing of the Council’s Committee of the Whole on October 17th.

KEY ISSUES

Staff have not identified any issues for this budget.

