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Metropolitan King County Council


STAFF REPORT

	Proposed No.:
	2022-0032
	Name:
	Mike Reed



SUBJECT

Replacing Motion 15913, a bond issuance motion which contains an error to redemption language, with corrected Motion 2022-0032, which revises the appropriate language and rescinds the original motion.

SUMMARY

Proposed Motion 2022-0032 corrects an error to the language of Motion 15913, approved by Council in 2021, by rescinding Motion 15913 and replacing it with the corrected Motion 2022-0032.  The original motion revised redemption language to the incorrect series of bonds. 

BACKGROUND 

In 2020, the Council authorized the sale of up to $825 million in sewer revenue bonds and limited tax general obligation bonds, payable through sewer revenues, for improvements to the sewer system, through the approval of Ordinance 19112, as amended by Ordinance 19216.

These measures provided the authority for the Finance Director to undertake bond sales, up to the authorized aggregate amount.  When a specific bond sale is recommended, the Finance Director has returned to Council with a proposed motion to authorize that specific sale.  Based on the 2020 authorizing legislation, the Finance Director proposed a motion in 2021 (Motion 15913) to approve the issuance of sewer revenue bonds in the amount of $231,200,000 and two series of limited tax general obligation bonds, one in the amount of $239,585,000, and another in the amount of $94,510,000.  The measure included optional redemption language; unfortunately, the transmitted legislation changed the optional redemption language in the wrong series of bonds, with the result that those LTGO bonds maturing in 2032 are excluded from the set of bonds that should be callable. 

The Executive has requested correcting legislation to address this error. Council Legal Counsel has prepared Proposed Motion 2022-0032.  In sum, Motion 2022-0032 inserts corrected language replacing the optional redemption language that was wrongly placed, and  rescinds Motion 15913.

This measure has been prepared and reviewed by legal counsel, and reviewed by the Code Revisor.  

 


ATTACHMENTS

1. Motion 15913
2. A.  Bond Purchase Contract
3. B-1 Description of the 2021A Sewer Bonds
4. B-2 Description of the 2021A LTGO Sewer Bonds
5. B-3 Description of the 2021B LTGO Sewer Bonds
6. C-1 Description of the 2021B LTGO Sewer Bonds
7. C-2 Refunded 2015A Sewer Bonds
8. C-3 Refunded 2015A LTGO Sewer Bonds
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