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	Date:
	November 8, 2022



SUBJECT

Proposed Ordinance 2022-0385 would modify development permit fees for services provided by the Department of Local Services, Permitting and Road Services Divisions and the Department of Natural Resources and Parks. 

SUMMARY

Proposed Ordinance 2022-0385 would modify development permit fees in Title 27 of the King County Code (K.C.C.), which governs fees charged by Department of Local Services, Permitting and Road Services Divisions and the Department of Natural Resources and Parks for development permits and approvals. The Executive proposes to increase permit fees by 13.7%, add a two-year surcharge of 2.5%, and to modify and clarify several permit fee categories.

BACKGROUND 

The Permitting Division of the Department of Local Services is primarily funded through permitting fee revenues. At the start of the pandemic, permit fee revenue declined rapidly, and the Division reduced staffing levels to reflect that decline. During the 2021-2022 biennial budget period, permitting volumes returned, and the Division used one-time federal COVID-19 money, with which they "ramped up staff overtime, added temporary staff, and engaged consultants as much as their capacity allowed."

As part of the 2023-2024 biennial budget,[footnoteRef:1] the Executive proposes to restore the positions cut in the last biennial budget, and proposes a fee increase that would pay for these positions. [1:  Proposed Ordinance 2022-0374] 


ANALYSIS

Proposed Ordinance 2022-0385 would raise permitting fees by 13.7%, and would add a 2.5% surcharge for the 2023-2024 biennium.  Figure 1 shows the breakdown of the fee increase with the revenue projection from that increase.

Figure 1. 2023-2024 Proposed Fee Breakdown

	Decision Package
	Description
	Revenue
	Fee Impact 
(Permanent)
	Fee Impact 
(Temporary 
Surcharge)

	n/a
	Pro Forma
	$26,072,000
	0.0%
	0.0%

	TA_050
	Revenue increase due to demand
	$1,846,000
	0.0%
	0.0%

	DS_012
	9.0 FTEs restoration
	$2,660,963
	10.3%
	0.0%

	DS_003
	1.0 FTE for energy code review
	$343,305
	1.3%
	0.0%

	DS_004
	1.0 FTE for continuous improvement
	$293,279
	1.1%
	0.0%

	AC_003
	1.0 FTE for Finance and Business Officer
	$256,142
	1.0%
	0.0%

	DS_008
	Critical Area GIS layer update
	$180,000
	0.0%
	0.6%

	DS_009
	Digitizing Records
	$50,000
	0.0%
	0.2%

	AC_005
	Fund Balance Restoration
	$500,000
	0.0%
	1.7%

	TOTAL
	$32,201,689
	13.7%
	2.5%



Table 2 below summarizes the permit fee changes. 

Table 2. Permitting Fee Summary

	Fee Item
	Change
	Explanation

	All fee categories
	13.7% escalation, excluding permit fee types that are limited to review by Road Services or Water and Land Resources. Some categories include rounding adjustments. 

2.5% 2-year, temporary surcharge.[footnoteRef:2]  Some fees in K.C.C. 27.10 would not be charged this surcharge (generally, those not paying for Permitting Division staff to review) [2:  Per the Proposed Ordinance, the revenue for the surcharge would be dedicated customer service enhancements to the department’s permitting processes and systems, and achieving an undesignated fund balance of forty-five days of operating and maintenance expenses for the Division.
] 

	Fee increase to align with 2023-2024 proposed budget

	Fee waivers
	Removes fee waiver allowance for seismic retrofit of a single family residence meeting certain criteria
	Removes this waiver because of changes to the building code changing how Permitting reviews these permits

	Various
	Removes specific fee for additional inspection or reinspections, extensions, mechanical installation only, permit extensions, and tank removal contractor certification. Refers back to base inspection fee ($160 in 2023-2024).
	Reduces redundancy in fee ordinance

	Fire sprinklers and fire alarms

	Combines plan review and inspection fees for fire alarm and fire sprinkler systems. Establishes a base system fee (inspection only) and a per device fee (review and inspection)
	Simplifies fee calculation

	Fireworks stand
	Remove fee category
	Fireworks sales now illegal in unincorporated area



Permit fee increases have coincided with the County's biennial budgets. Table 3 shows the history of permit fee increases since 2015.

Table 3. Percentage of Permanent and Temporary Fee Increases by Biennium

	Biennium
	Permanent
	Temporary

	2023-2024
(Proposed)
	13.7%
	2.5%

	2021-2022
	2.4%
	0%

	2019-2020
	6.2%
	0%

	2017-2018
	14.4%
	1.7%

	2015-2016
	4.3%
	4.8%




If the proposed fee increases in the ordinance are not approved, either in whole or in part, then the proposed 2023-2024 Planning and Permitting appropriation unit budget expenditures would need to be adjusted.
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