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STAFF REPORT
SUBJECT:
Proposed Motion 2008-0585 identifies projects to be funded under federal Title I, II and III of the Secure Rural Schools Act of 2000 for the Proposed 2009 Budget. 

SUMMARY:

Receipt of federal funds under Title I, II and III of the Secure Rural Schools Act (SRS) requires adoption of a motion, indicating King County’s intent for the expenditure of these funds.  

BACKGROUND:

The federal government historically awarded 25 percent of the revenues derived from timber sales on national forest lands to the counties in which the lands are located. Since national forest lands are not subject to local taxes, the federal government shared these revenues with counties to provide funding for public schools and roads.  In the early 1990’s, timber sales declined, due in part to environmental regulations protecting wildlife habitat, and as a result, county revenue shares declined. 

In 2000, Congress passed the Secure Rural Schools Act. Under this law, eligible counties were able to choose between receiving the traditional 25 percent of timber revenues derived from national forest lands within the county, OR the average of the three highest payments made by the federal government between 1986 and 1999.  In 2001, King County selected the latter option, basing the funding level on revenues received between 1989 and 1991, or approximately $2.1 million.   

The SRS Act expired at the end of federal fiscal year 2006.  King County (via Motion 12313) and other stakeholders called for renewal of the SRS Act and Congress responded by identifying one-time funding to continue the program through 2007.   In federal fiscal year 2008, funds were not appropriated for the SRS Act.  However, SRS Title III funds were included in the recent $700 billion federal bailout package.  

Under federal law, the county must dedicate 85% to roads and schools (Title I) and 15% of this amount is dedicated to resource-related projects (Title II and Title III) of the SRS Act. 

ANALYSIS:

Executive staff has provided the following information regarding the proposed 2009 proposed budget appropriation of SRS Act funds:

Title I – The Roads Division has programmed $935,000 as expected revenue in 2009 in the Roads Fund financial plan to support the following:

King County Roads Division has requested the annual revenue stream of approximately $900,000 that was just approved by the federal government to fund rural road improvements to be spent on replacing aging short span bridges in the rural area. Most of the inventories of short span bridges are founded on decaying timber members or shallow concrete footings.  The bridges are typically over 50 years old and are reaching the end of their useful life.  King County has selected the following bridges for replacement:

· 2009 – Soos Creek Bridge #3106 300608 and Soos Creek Bridge #3205 – 400108

· 2010 – SE 277th Bridge #3126 300508 and Cottage Lake Creek Bridge #52B – 100309

· 2011 – Neuwakum Creek Bridge #3040A 400210 and 284th Ave Se Bridge #3049 - 400110

These funds will provide substantial funding to complete the projects noted above.

Title II – The Federal Department of Natural Resources retains these funds.  King County does not receive Title II funds.

Title III – King County’s Forestry fund 3392 receives Title III funds. The 2009 Executive Proposed Budget does not have any new funds programmed.  The Firewise program proposed at $45,000 is using existing fund balance in the Title 3 Forestry fund.  

The projects proposed by the executive appear to be consistent with the authorized uses of Title III funds under the Secure Rural Schools Act.  The projects proposed for 2009 are similar to those approved in previous years.
The Council may expect to see a supplemental request in 2009 for additional SRS Act funds appropriated in the recent $700 billion federal bail-out package.
REASONABLENESS:

Approval of the proposed distribution of federal SRS Act funds appears to be a reasonable fiscal and policy decision.  
INVITED:

Evelyn Wise, Budget Analyst, Office of Management and Budget
ATTACHMENTS:
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