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May 2, 2006
The Honorable Larry Phillips
Chair, King County Council

Room 1200

C O U R T H O U S E

Dear Councilmember Phillips:

The enclosed proposed ordinance would authorize the King County Executive to enter into Loan Agreement PW-06-692-PRE-105 with the Washington State Public Works Board (a division of the Department of Community Trade and Economic Development) for Public Works Trust Fund (PWTF) loan financing of preconstruction capital costs associated with the Brightwater Reclaimed Water Pipeline.

The Brightwater Reclaimed Water Pipeline project has been awarded the PWTF loan for state fiscal year 2006 in the amount of $1,000,000.
Loan Agreement PW-06-592-PRE-105 is attached to the ordinance.  The loan has an interest rate of 0.5 percent, and a term of five years.  This low interest loan agreement will save King County $992,458 in interest expense (about $150,838 net present value) as compared to conventional bond financing.
This loan will finance preconstruction activities (design, permitting, right-of-way acquisitions, etc.) for two key pipeline segments to complete the reclaimed water backbone between the Brightwater treatment plant and the Sammamish Valley.  
The pipeline system that will distribute reclaimed water from the future Brightwater treatment plant is a crucial element in water supply planning as global warming increasingly affects our region.  King County’s ability to partner with the state on securing funding for the initial phase of this project is indeed good news for both the rate payers and the environment. 

If you have questions about the loan agreement or the proposed ordinance, please contact Maryann Ness, Grants Administrator in the Wastewater Treatment Division at 206-684-1030.  You are also welcome to contact my office at any time if you have additional questions or concerns.   
I recommend that the County Council approve this ordinance and look forward to working with you as we move ahead with this vital project.

Sincerely,

Ron Sims

King County Executive
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 ATTN:  Shelley Sutton, Policy Staff Director



   
  Rebecha Cusack, Lead Staff, BFM Committee
   
  Anne Noris, Clerk of the Council
Bob Cowan, Director, Office of Management and Budget
Pam Bissonnette, Director, Department of Natural Resources and Parks (DNRP)

Don Theiler, Division Director, Wastewater Treatment Division (WTD), DNRP

Bob Hirsch, Government Relations Administrator, WTD, DNRP


Maryann Ness, Grants Administrator, WTD, DNRP






