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SUBJECT

A briefing on creating a continuum of human services through MIDD, BSK and VHSL. 

SUMMARY

This briefing summarizes how the programs funded by the Mental Illness and Drug Dependency sales tax, the Best Starts for Kids levy and the Veterans and Human Services levy, the renewal of which Council will be contemplating this spring, complement each other with the aim of strengthening the County-funded continuum of human services. 

BACKGROUND 

Mental Illness and Drug Dependency Sales Tax  In 2007, the King County Council adopted Ordinance 15949 authorizing the levy and collection of an additional sales and use tax of one-tenth of one percent for the delivery of mental health and chemical dependency services and therapeutic courts.[footnoteRef:1] This tax is referred to as the Mental Illness and Drug Dependency sales tax (MIDD).  Ordinance 15949 also established a policy framework for measuring the effectiveness of the public's investment in MIDD programs, requiring the King County Executive to submit oversight, implementation and evaluation plans for the programs funded with the tax revenue.   [1:  In 2005, the Washington state legislature authorized counties to implement a one-tenth of one percent sales and use tax to support new or expanded chemical dependency or mental health treatment programs and services and for the operation of new or expanded therapeutic court programs and services.] 


In 2016, the Council adopted Ordinance 18333, which extended the sales tax through 2025.  The MIDD is estimated to generate $120.7 million in 2015/2016 and is projected to generate approximately $134 million in the 2017/2018 biennium.[footnoteRef:2]   [2:  Revenue estimates are from the Financial Plan Q4 2016 for the MIDD Fund, transmitted to council with the Budget Management Report Quarter 4, 2016 (Clerk File: 2017-RPT0030).] 




MIDD 2016 and 2017 Council Work Completed  During 2016, the Council renewed the MIDD Sales Tax. Consequently, much of 2016’s work focused on related legislation.[footnoteRef:3]  The following describe the Council’s actions: [3:  Council also accepted the MIDD 8th annual report through Motion 14667 in June 2016.] 


· Council accepted the MIDD annual report through Motion 14667.
· On August 22, 2016 the Council voted to approve Ordinance 18333, extending collections of the MIDD sales tax through 2025. The sales tax is expected to generate approximately $134 million in 2017/2018 and $143 million in 2019/2020.
· Motion 14712, passed by the Council on September 6, 2016, approved the comprehensive, historical review and assessment report of MIDD funded strategies, services and programs.  This report was required by Ordinance 17998, which, in 2015, set the requirements for a comprehensive review of the MIDD 1 strategies and recommendations for new strategies to be considered for a continued MIDD 2.[footnoteRef:4] [4:  Ordinance 17998 required the following deliverables: a comprehensive historical review report, a service improvement plan to guide investments under a continued MIDD, and a progress report on the first two deliverables.] 

· Ordinance 18406 approved the mental illness and drug dependency service improvement plan guiding investment of the mental illness and drug dependency sales tax revenue.  This report was also required by Ordinance 17998. The Council adopted this ordinance on November 14, 2016.
· Ordinance 18407, was adopted by the Council on November 14, 2016; it revised the MIDD policy goals for MIDD 2.
· Ordinance 18452 renamed and revised the King County Mental Illness and Drug Dependency Oversight Committee. 

MIDD 2017 KC Council Expected Work  For 2017, the Council will continue its oversight of the MIDD, along with:

· Taking action on potential legislation to change the name of the MIDD in response to stakeholder feedback indicating concern that the name of the sales tax is outdated and negative; this was discussed in the 2016 briefings.
· Review the detailed implementation plan and updated MIDD evaluation and reporting plan which is due by August 3, 2017.
· Review the MIDD annual report.

Veterans and Human Services Levy
The first Veterans and Human Services Levy:   In November 2005, King County voters passed the first Veterans and Human Services Levy to generate at least $13 million per year for a wide range of programs to assist veterans, military personnel and their families, and individuals and families in need.

The Renewed Levy: In August 2011, King County voters approved a renewed Veterans and Human Services Levy (VHSL), which provides approximately $15 million to $18 million per year ($0.05 per $1,000 assessed valuation plus annual increases by the percentage increase in the consumer price index or one percent, whichever is greater, with a maximum increase of three percent) for six years starting in 2012. Fifty percent of the levy proceeds is dedicated to services for veterans, military personnel and their families, and fifty percent is dedicated to improving health, human services and housing for a wider array of people in need.

VHSL 2016 KC Council Work Completed During 2016, the Council:

· Accepted the annual progress report on the implementation of the VHSL service improvement plan through Motion 14781. 
· On September 26, 2016 Council adopted Motion 14743 requesting the executive’s response informing council deliberations regarding possible renewal of the veterans and human services levy.  Two reports, and related motions, were transmitted in January 2017 in response to Motion 14743. Council acknowledged receipt of and approved the veterans housing assessment report in connection with possible renewal of the veterans and human services levy on March 13, 2017 through motion 14823. Council approved a report on the veterans human services levy goals, strategies, services and programs, also in connection to possible renewal, through Motion 14822 on March 13, 2017.

VHSL 2017 KC Council Expected Work For 2017, the Council will continue its oversight of the VHSL, along with:

· Consideration of the levy ordinance, which staff expect to be transmitted in late March 2017.  If Council wishes to place a ballot measure on the August 2017 ballot, it must take action on a levy ordinance by early May 2017. If it wishes to place a ballot measure on the November 2017 ballot, it must take action on a levy ordinance by August 1, 2017. [footnoteRef:5] [5:  These are based on the Clerk’s Elections Date Memorandum.] 

· Consideration of a new implementation plan. Staff does not have expected transmittal date information from Executive staff yet.
· Review of VHSL annual report.

Best Starts for Kids Levy  On November 3, 2015, King County voters approved a six-year property tax levy to fund Best Starts for Kids (BSK), a prevention-oriented regional plan that is aimed at supporting the healthy development of children and youth, families and communities across the county. The property tax will be levied at a rate of $0.14 per $1,000 of assessed valuation in 2016, with an increase of up to three percent for each of the five subsequent years of the levy—2017 through 2021. It is projected that the BSK levy will generate a total of approximately $400 million in revenues over the six-year levy period.[footnoteRef:6]   [6:  This figure is based on March 2016 Office of Economic and Financial Analysis Forecast.] 


BSK 2016 KC Council Work Completed[footnoteRef:7]  During 2016, the Council: [7:  Other legislation related to Best Starts for Kids in 2016 included: Motion 14673 adopting economic factors to consider during annual levy increases for the best starts for kids levy; and Ordinance 18442, relating to the structure and duties of a successor group to the communities of opportunity interim governance group with respect to the communities of opportunity portion of the best starts for kids levy proceeds.] 


· Adopted Ordinance 18373, which approved the Best Starts for Kids Implementation Plan, on September 19, 2016. 
· Adopted Ordinance 18285, which approved the Best Starts for Kids Youth and Family Homelessness Prevention (YFHP) Initiative Implementation Plan, on May 9, 2016. 
· Is considering Proposed Motion 14797 accepting a report on the BSK Youth and Family Homelessness Prevention Initiative technical assistance contract report has been transmitted and referred to the Health, Housing and Human Services Committee.

BSK 2017 KC Council Expected Work[footnoteRef:8]  For 2017, the Council expects to complete the following: [8:  Council is also expecting to consider other BSK-related reporting including any reports and motions accepting those reports on funded agencies and funding levels after each YFHP initiative RFP process has concluded, agencies allocation amounts have been determined and contracts with provider agencies are selected.  ] 


· Review and adopt Proposed Motion 2017-0038 accepting a report on the BSK Youth and Family Homelessness Prevention Initiative lesbian, gay, bisexual, transgendered and queer awareness training contract, as required by the respective BSK implementation plan has been transmitted and referred to the Health, Housing and Human Services Committee (under consideration as Agenda Item 6).
· Review and consider the Best Starts for Kids Evaluation and Performance Measurement Plan which is due July 1, 2017.
· Review of BSK YFHP annual report.
· Review of BSK annual report.
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· Kelli Carroll, Strategic Advisor, Department of Community and Human Services
· Sheila Capestany, Strategic Advisor, Children and Youth, Department of Community and Human Services
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