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The Honorable Bob Ferguson






October 14, 2010
Chair, King County Council

Room 1200

C O U R T H O U S E

Dear Councilmember Ferguson:

Enclosed is an ordinance authorizing the King County Executive to enter into an interlocal levy agreement with the King County Flood Control District (FCD) and multiple Fire Protection Districts.  The agreement allows a reduction in the King County Unincorporated Levy if the FCD requires levy capacity in 2011 and is unable to obtain it with the other taxing districts. 
As you are aware, there are multiple levy codes in the County that are forecast to exceed the $5.90 legal limitation on the combined rate of regular property taxes.  The FCD is the lowest priority district in state law and faces the complete elimination of its property tax levy in 2011.  However, the FCD is allowed to compensate other districts that voluntarily choose to lower their levy amounts.  Therefore, the FCD intends to execute an agreement with the County and multiple other tax districts to provide the FCD the levy capacity required.  The intent of the agreement is to utilize the Unincorporated Levy as a contingency measure in case adequate capacity cannot be obtained with the other taxing districts.  If needed, the Unincorporated Levy would be reduced in 2011 and the FCD would then levy the amount of property taxes to which it is legally allowed and pay the County an amount that ensures that the combined Unincorporated Levy and the FCD payment equal the amount that the County would otherwise have levied in 2011. 
The FCD is a critical piece of the regional services provided by local governments to the citizens of King County.  When the District was created in 2007, it entered into a contract with King County to provide all of the District’s flood protection projects and services.  King County has provided flood protection services throughout the County for many years, through the Water and Land Resources Division of the Department of Natural Resources and Parks.  
Under the District’s contract with the County, virtually all of the revenue that the District raises through its property tax levy is paid to the County for levee construction projects, flood warning services and other flood protection projects and programs.  All of King County’s residents benefit from these efforts by protecting homes, regional economic centers and critical transportation infrastructure. Significant long-term, cost-effective and environmentally sensitive capital projects are underway to further reduce the risks associated with flooding because of the Council’s foresight to create the King County Flood Control District. 
The District’s funding is instrumental to completing these capital projects and addressing the backlog of maintenance and repairs to levees and revetments, acquiring repetitive loss properties and other at-risk floodplain properties, and improving countywide flood warning and flood prediction capacity.  The flood risk reduction actions taken by King County, as service provider to the District, are recommended in the 2006 King County Flood Hazard Management Plan, and the District’s recently adopted Hazard Mitigation Plans both of which have been approved by the Federal Emergency Management Agency and the State of Washington.

I understand the need to acquire levy capacity with more senior taxing districts thereby preserving the Flood Control District’s full levying capacity.  However, in recognition that an agreement with these taxing districts may not come to fulfillment due to the number of taxing districts and associated complexities involved in negotiating such an agreement, it is imperative that a contingency plan is in place.  Therefore, it is important that the District is able to acquire levy capacity in King County’s Unincorporated District Levy should agreement with other required taxing districts not come to fruition. 
I recommend the King County Council approve this ordinance.

If you have any questions regarding this ordinance, please contact David Reich, Office of Management and Budget, at 206-263-9721. 

Sincerely,   

Dow Constantine

King County Executive

Enclosures

cc:
King County Councilmembers



ATTN:  Tom Bristow, Chief of Staff



  Anne Noris, Clerk of the Council
Dwight Dively, Director, Office of Management and Budget and 
Office of Strategic Planning and Performance Management
Harold S. Taniguchi, Director, Department of Transportation (DOT)

Paulette Norman, Acting Division Director, Road Services Division, DOT

Christie True, Director, Department of Natural Resources and Parks (DNRP)


Mark Isaacson, Director, Water and Land Resources Division, DNRP 
