Broadway Office Properties

Lease Revenue Bonds

(King County, Washington Project), 2002

Reconciliation of Exhibit E’s Page 6 (Finance/Legal/Non-Profit/Consulting Worksheet)

And

August 22, 2002 Bond Sizing Analysis

September 6, 2002

	Item
	Page 6 Estimate
	8/22 Revised Estimate
	Explanation

	Construction Period Interest
	$3,138,833
	$7,104,609
	$3,965,777 increase results from two factors.  First, Page 6 applies a traditional construction loan paradigm in which interest accrues only when proceeds are spent, while 8/22 bond sizing accrues interest upon the bond closing (prior to expenditures, in other words).  And second, the 8/22 bond sizing capitalizes interest six months beyond the latest possible Completion Date under the Development Agreement to be conservative (as the County did for the King Street Project).



	Bond Counsel Fees
	80,000
	80,000
	No change


	Additional Real Estate Consultation Fees


	20,000
	20,000
	No change

	Financial Consultant Fees


	57,000
	57,000
	No change

	Moody’s
	30,000
	30,000
	No change



	S&P
	30,000
	30,000
	No change



	POS Printing & Mailing
	30,000
	15,000
	$15,000 decrease reflects overly conservative estimate initially and the current use of electronic distribution of POS.



	Trustee
	-0-
	15,000
	$15,000 increase reflects previous oversight.



	Underwriter
	290,500
	288,407
	$2,090 decrease reflects small decrease in principal amount of bond issue.




	Item
	Page 6 Estimate
	8/22 Revised Estimate
	Explanation

	Underwriter’s Counsel
	$25,000
	$25,000
	No change



	Bond Insurance Premium
	-0-
	494,326
	$494,326 increase reflects current belief that bond insurance will be cost effective.



	Debt Service Reserve Account
	-0-
	4,400,837
	$4,400,837 increase reflects County Finance Director’s decision to include DSR Account, which, in any case, essentially is nearly free on a net debt service basis.



	Non-Profit
	487,500
	484,013
	3,487 decrease reflects slightly smaller principal amount.



	Non-Profit’s Counsel
	75,000
	75,000
	No change



	Construction Consultant
	125,000
	125,000
	No change


	King County/HMC Oversight
	300,000
	300,000
	No change

	Totals
	$4,688,833
	$13,544,192
	$8,855,359 increase results from the sum of the items identified above.
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