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Metropolitan King County Council
Budget and Fiscal Management Committee



STAFF REPORT

	Agenda Item:
	5
	Name:
	Nick Bowman

	Proposed No.:
	2023-0156
	Date:
	May 10, 2023



SUBJECT

Proposed Ordinance 2023-0156 would delete a legacy Roads Services Division Capital Fund from the King County Code and transfer any residual balance to an active Roads Capital Fund.  

SUMMARY

Proposed Ordinance 2023-0156 would remove the Roads Capital Fund (Fund 3860) from King County Code, closing the fund and transferring any remaining balance to County Road Major Maintenance Fund (Fund 3855). An attached statement of residual balances of the fund proposed for closure and proposed receiving fund (Attachment A) shows a balance of $0 being transferred from Fund 3860 to Fund 3855. 

There is no estimated fiscal impact to the County associated with this fund closure. 

BACKGROUND 

Prior to 2016 the Roads Services Division Capital Budget included two Tier 1 funds: The Renton Maintenance Facility Capital Fund (3850) and the Roads Capital Fund (3860). Fund 3860 was established in code (KCC 4A.200.650) and Fund 3850 was established administratively. With the adoption of Ordinance 18323 in July of 2016, two additional Tier 1 funds were created: the County Road Major Maintenance Fund (Fund 3855) and the County Road Construction Fund (Fund 3865). According to Executive staff, the change in creating the two new funds were to better align with the reporting requirements for the County Road Administration Board (CRAB) by more clearly defining capital projects as either construction or maintenance activities.

Since the adoption of Ordinance 18323, Roads has spent down the existing project appropriations in the legacy Funds 3860 and 3850 to close out those projects and ultimately close out the funds altogether. Once the legacy funds are closed, Roads will maintain only Funds 3855 and 3865 going forward. 

Fund Administration

King County Code 4A.200 lists the County’s funds, which fall into two categories:  first tier funds and second tier funds.  The basic difference between the two types is in how the funds accrue interest earnings.  First tier funds are invested for the specific fund’s benefit and accrue interest within the fund.  Any interest will not be applied to another fund.  Second tier funds allow interest earnings on investments to accrue to the County General Fund. 

Each fund has a fund manager.  For any fund for which no fund manager is designated, the manager of the Finance and Business Operations Division (FBOD) is the fund manager.[footnoteRef:1]  [1:  K.C.C. 4A.200.010(C)] 


The FBOD manager may establish administrative funds and subfunds for which appropriations might be required or are necessary to meet legal, administrative, and accounting requirements.[footnoteRef:2]  The FBOD manager may then abolish administrative funds and subfunds when the original purpose for which the fund was created has been satisfied.  Any residual balances contained in the abolished fund are to be transferred to other active funds with similar scope and related purposes.  The Executive transmits a report to the council with the biennial budget or the biennial budget update that lists the closed funds, the amounts of residual balances, if any, and the active funds to receive residual balances.[footnoteRef:3] [2:  K.C.C. 4A.200.020(B)]  [3:  K.C.C. 4A.200.020(C)] 


ANALYSIS

Proposed Ordinance 2023-0156 would repeal Ordinance 17527, Section 160, as amended, which created the Roads Capital Fund, and delete KCC 4A.200.650, the section where the Roads Capital Fund is listed in King County Code. Attachment A to the proposed ordinance shows a balance of $0 being transferred from the closing Roads capital fund (Fund 3860) to the active County Road Major Maintenance Fund (Fund 3855). 

There is no estimated fiscal impact to the County associated with this fund closure. 

ATTACHMENTS

1. Proposed Ordinance 2023-0156 (and its attachments)
2. Transmittal Letter
3. Fiscal Note
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