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May 14, 2003

The Honorable Cynthia Sullivan

Chair, King County Council

Room 1200

C O U R T H O U S E

Dear Councilmember Sullivan:

The enclosed proposed ordinance would authorize execution of four agreements with the Washington State Department of Ecology for State Revolving Fund loans to finance some of the predesign, design and construction costs of four wastewater capital projects.  The maximum respective loan amounts will be $57.5 million for the Henderson/MLK Combined Sewer Overflow (CSO) project; $12.5 million for the Denny Way/Lake Union CSO Project—Elliott West Pipelines; $7.9 million for the Southwest Interceptor Project Pre-design and $1.6 million for Wastewater System Security Improvements.  The loans, which total $79.5 million, will be repaid over 20 years at an annual interest rate of one and one-half percent.

These loan agreements will save King County approximately $89,617,062 in interest cost over 35 years (approximately $27,883,201 present value) when compared to conventional bond financing.  To comply with Washington Administrative Code requirements that govern the State Revolving Fund, King County is required to execute these agreements by September 19, 2003. 

The estimated total cost of the Henderson/M. L. King CSO project is $77.6 million.  This improvement to King County’s wastewater system is necessary to control combined sewage overflows to Lake Washington.

The estimated total cost for the Denny Way/Lake Union CSO Project is $142.7 million. The estimated cost of the Elliott West Pipelines element of this project is $15 million.  This improvement to King County’s wastewater system is necessary to control combined sewer overflows to Lake Union and Elliott Bay, including the Denny Way CSO, which is the largest CSO in the King County system. 

The estimated cost for pre-design of the Southwest Interceptor is $7.9 million.  According to recent planning studies, additional conveyance capacity needs to be constructed in this part of the service area by 2010 to avoid overflows or sewer backups.

The estimated cost of the security improvements is $1.5 million.  This project is intended to enhance security against criminal or terrorist acts.

All of the foregoing projects are included in King County’s current wastewater capital improvement program. 

I look forward to working with you as you consider this proposed ordinance.  Please feel free to contact Robert Hirsch, Government Relations Administrator in the Wastewater Treatment Division of the Department of Natural Resources and Parks, at (206) 684-1266 if you have any questions.

Sincerely,

Ron Sims

King County Executive

Enclosures

cc:
King County Councilmembers



ATTN:  David deCourcy, Chief of Staff




  Shelley Sutton, Policy Staff Director




  Anne Noris, Clerk of the Council

Steve Call, Director, Office of Management and Budget (OMB)

Steve Broz, Budget Supervisor, OMB

Darcia Thurman, Budget Analyst OMB

Pam Bissonnette, Director, Department of Natural Resources and Parks (DNRP)

Don Theiler, Manager, Wastewater Treatment Division (WTD), DNRP

Robert Hirsch, Government Relations Administrator, WTD, DNRP

