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SUBJECT

An ordinance authorizing the execution of a contract for provision of food concession services at Marymoor Park.

COUNCIL PRIORITIES
Proposed Ordinance 2010-0551 furthers the Council’s Environmental Sustainability Priority by providing support for parks, open space and regional trails. 

BACKGROUND  

The 2002 Council-approved Parks Business Transition Plan, developed to respond to the funding challenge facing the Parks and Recreation Division of the Department of Natural Resources and Parks, placed emphasis on entrepreneurial initiatives at parks facilities to generate operating revenue to assist in the support of the Parks and Recreation program—including the development of concessions operations that would provide a rental stream for the program.  

Under K.C.C. 4.57.020, concession contracts that extend for a period of greater than five years must be approved by the King County Council.

In 2005, the Parks and Recreation Division entered into a concession contract with concessionaire Subway Real Estate LLC for the sale of food and beverage products at the concession stand located at Marymoor Park.  

In 2009, a new franchisee purchased the rights to the Subway operation at Marymoor Park.  The concessionaire and the County now desire to enter into a contract under which the concession stand will be operated through the year 2020.

Key provisions of the concession agreement include the following: 

· Concessionaire will operate the concession stand to vend the foods and beverages identified in the contract, at identified prices, except as modified by written agreement

· The term of the agreement is through October 31, 2020

· Concessionaire will pay a flat rental fee, plus a percentage of gross revenue, in consideration of use of the facility

· Concessionaire will transact business daily during hours provided for in the agreement

· The County will issue parking passes to the concessionaire for the purpose of operating the business during operating hours

· Concessionaire will make no alterations to the facility absent written authorization from the County

· Advertisements, signs, and lettering cannot be displayed without written consent of the County

· Concessionaire will maintain the premises in good and safe repair

· County will pay for heat, light, water and gas utilities, concessionaire will pay for telephone line

· Concessionaire recognizes that County is a provider of park and recreation services for use and enjoyment of general public, and will devote efforts towards rendering courteous service to the public, to enhance the enjoyment of patrons of the recreational facility

· Concessionaire will comply with fire and health regulations

· Concessionaire will be allowed a maximum of 12 seats with tables in the common area

· Provision is made for indemnity and hold harmless, property and liability insurance, termination, and other standard contract requirements. 
The accompanying fiscal note indicates anticipated 2011 revenue from the operation of $13,782, increasing annually.

Proposed Ordinance 2010-0551 authorizes the Executive to sign a concession agreement with Subway Real Estate LLC for a food and beverage concession at Marymoor Park.  

ATTACHMENTS
1. Proposed Ordinance 2010-0551, with attachment

a. Concession Agreement 

2. Executive’s transmittal letter, dated September 28, 2010

