ATTACHMENT 2
Proposed Ordinance 2026-0066 Changes by Line Number
	Line Numbers
	Change Type
	Description
	Old Text (struck)
	New Text (underlined)

	Lines 163 to 172
	Deletion
	Existing/new customer cost-split language deleted
	"Existing and new sewer customers shall each contribute... a. Existing customers shall pay through the monthly sewer rate... b. New customers shall pay costs... growth pay for growth."
	N/A

	Lines 175 to 179
	Replacement
	Sewer rate cost coverage standard broadened
	...at a minimum, all operation and maintenance and all capital costs incurred to serve existing customers
	...the total annual costs of the system after adjusting for other revenue sources such as capacity charge, industrial waste surcharge, interest earnings, and other non-sewer rate revenue

	Lines 190 to 196
	Insertion
	New capacity charge methodology subsection added; update provision added
	N/A
	The capacity charge shall be set such that each new or expanded connection shall pay an equitable share of the cost of the system, as authorized in RCW 35.58.570.  The capacity charge shall be based upon the planned system capacity and costs provided for in the Regional Wastewater Services Plan adopted by Ordinance 13680.  The King County department of natural resources and parks should update the capacity charge inputs and calculation at least every five years or when substantial system capacity investments are completed or updated.

	Lines 197 to 200
	Replacement
	Capacity charge per-RCE unit made explicit; "uniform charge" phrasing revised
	amount of the... a uniform charge
	per residential customer equivalent... applied uniformly

	Lines 202 to 205
	Replacement
	Internal policy reference replaced with cross-reference
	The methodology that shall be applied to set the capacity charge is set forth in FP-15.3.a.
	Capacity charge rate structure and senior resident, low income, and special purpose housing discount rates are governed by KCC 28.84.050.O.

	Lines 206 to 230
	Replacement
	System cost definition removed and formula replaced with simplified unit-rate approach
	...shall be based on allocating the total cost of the wastewater system (net of grants and other non rate revenues) to existing and new customers as prescribed in this subsection.  The total system cost includes the costs to operate, maintain, and expand the wastewater system over the life of the RWSP.  Total estimated revenues from the uniform monthly rate from all customers and capacity charge payments from new customers, together with estimated non rate revenues, shall equal the estimated total system costs.  The capacity charge calculation is represented as follows:

Capacity Charge = [Total system costs - rate revenue from existing customers - rate revenue from new customers] / Number of new customers (plus sub-parts (1)(2)(3))
	calculation shall determine a cost per unit by dividing eligible system facility costs by the applicable system capacity. This calculation shall continue to be based on an accepted industry approach that produces a transparent charge and aligns with the principle of growth pays for growth.

	Lines 234 to 237
	Deletion
	Executive ordinance-transmittal sentences deleted
	The executive shall transmit for council adoption an ordinance to adjust the discount rate for lump sum payment.  The executive shall also transmit for council adoption an ordinance to adjust the monthly capacity charge to reflect the county's average cost of money if the capacity charge is paid over time.
	N/A

	Lines 240 to 250
	Deletion
	RWSP-based formula and triennial update requirement (2003 baseline; 2021/2024 transition) deleted
	The capacity charge shall be set such that each new customer shall pay an equal share of the costs of facilities allocated to new customers, regardless of what year the customer connects to the system.  The capacity charge shall be based upon the costs, customer growth, and related financial assumptions used for the Regional Wastewater Services Plan adopted by Ordinance 13680 as such assumptions may be updated.  Customer growth and projected costs, including inflation, shall be updated every three years beginning in 2003.  For only the update of customer growth and projected costs scheduled for 2021 and anticipated for transmittal to the council with the proposed sewer rate in 2022, the update shall be deferred until the next annual sewer and capacity charge rate proposal following council approval of the Clean Water Plan as an update to the RWSP or 2024, whichever occurs earlier.
	N/A

	Lines 251 to 252
	Deletion
	Periodic review provision deleted
	The county should periodically review the capacity charge to ensure that the actual costs of system expansion to serve new customers are reflected in the charge.
	N/A



