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SUBJECT

Proposed Ordinance 2017-0035 authorizes the purchase of renewable wind energy from Puget Sound Energy (PSE) starting in 2019 for a 10-year contract term. 

SUMMARY

Proposed Ordinance 2017-0035 authorizes the Executive to enter into a ten year service agreement with Puget Sound Energy to purchase wind-generated electricity from a soon to be constructed wind facility in Western Washington. This voluntary renewable energy offering is referred to as “Green Direct” energy. The service agreement commits King County to purchase Green Direct energy beginning in 2019 for specific facilities listed in Attachment B to the ordinance. The agreement would result in the purchase of Green Direct power for most of the County’s electricity needs in PSE’s service territory. 

The fiscal notes estimate the incremental cost to purchase wind power over standard power to be $305,633 for 2019-2020 and $76,089 in 2021-2022. In out-years the cost of green direct power under this agreement is projected to be less than the future cost of standard power and thus there are not expected to be any incremental costs. Under this agreement, annual rate increases are fixed at two percent per year for the electricity. There is no capital cost for entering into this agreement. 

This ordinance will contribute to meeting the greenhouse gas emissions (GHG) and renewable energy goals of the Strategic Climate Action Plan. Purchasing renewable electricity through the Green Direct program is projected to reduce direct emissions from King County operations by twenty percent. This ordinance would also contribute to meeting the requirements of Ordinance 17971, for the Wastewater Treatment Division and the Solid Waste Division to achieve carbon neutral operations for by 2020.

Executive staff will provide an overview of the legislation today. Council staff analysis is on-going and will be presented at the February 21, 2017 TrEE meeting.




BACKGROUND 

As discussed below, King County’s Strategic Climate Action Plan, adopted in 2015 and Ordinance 17971, adopted in 2015 commit King County to greenhouse gas reduction and increased renewable energy targets. 

The Strategic Climate Action Plan (SCAP)

The SCAP includes a goal of reducing total emissions from government operations by 25 percent by 2020. Energy use is a significant contributor to the GHG emissions from government operations. Direct energy use in King County government facilities, including energy used by buildings and to treat wastewater, resulted in approximately 70,000 MTCO2e of emissions in 2014. Since a significant percentage of energy consumed in the county is derived from fossil fuel-based sources, the 2015 adopted SCAP includes ambitious goals to increase the use renewable energy to achieve ambitious GHG emissions reduction targets. . Specifically, the SCAP calls for the County to consume renewable energy equal to 70 percent of government operation facility energy consumption by 2020 and 85 percent by 2025. As of 2014, King County government consumed 64 percent renewable energy, including hydropower and biogas, versus the amount of energy consumed in its facilities.

Additionally, the SCAP includes a target that by 2025, King County shall ensure all electricity supplied for its government operations is greenhouse gas neutral. In 2014, approximately 71 percent of the electricity consumed by King County government was greenhouse gas neutral.

The SCAP also includes countywide goals to work with utilities to increase countywide renewable electricity use 20 percent beyond 2012 levels by 2030, limit construction of new natural gas-based electricity power plants, and support development of increasing amounts of renewable energy sources.

Ordinance 17971—carbon neutral by 2025

Ordinance 17971, adopted in February 2015, requires that the Wastewater Treatment and Solid Waste Divisions of the Department of Natural Resources and Parks be carbon neutral by 2025. A carbon neutral operation is one in which there are no net emissions of carbon dioxide or other greenhouse gas emissions (GHG) as part of its operations. 

Puget Sound Energy—Direct Green Power 

In September 2016 Puget Sound Energy received approval from the Washington Utilities and Transportation Commission to offer a voluntary, long term renewable energy option to governments or large commerical customers.[footnoteRef:1] The program is called “Green Direct” and it allows customers to purchase renewable wind power from Puget Sound Energy over a 10, 15, or 20 year contract term. The wind facility will be located in Thurston and Lewis Counties and will represent the largest wind power installation built in Western Washington. According to PSE, the permit process is well underway and the project is on track to deliver energy beginning in 2019. [1:  From Schedule 139, Customers must have a minimum aggregated load of 10 million kWh annually with PSE, or be a municipal, county, state or federal institution. ] 


According to Executive staff, the County’s participation in the Green Power program will significantly contribute to meeting the greenhouse gas emissions and renewable energy consumption goals of the Strategic Climate Action Plan. Proposed Ordinance 2017-0035 would authorize the Executive to purchase “Green Direct” power for most of the County’s electricity needs in PSE’s service territory. The terms of the County’s agreement will be discussed in the Analysis section of the staff report in the Feb 21, 2017 staff report. 

[bookmark: _GoBack]According to PSE, Mercer Island, Bellevue, Sound Transit, Anacortes, and Western Washington University have committed to purchasing Green Direct power.


ANALYSIS

Council staff analysis of Proposed Ordinance 2017-0035 is ongoing and will be included in the staff report for the February 21 TrEE meeting. 


ATTACHMENTS

1. Proposed Ordinance 2017-0035 (and its attachments)
2. Transmittal Letter
3. Fiscal Note
4. Executive staff presentation 

INVITED

· Megan Smith, Director of Climate and Energy Initiatives, King County Executive Office  
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