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REVISED STAFF REPORT
COMMITTEE ACTION:  On November 16, the Operating Budget Committee approved Proposed Subsitute Ordinance 2007-0617, as amended, with a “do pass” recommendation.

SUBJECT:  An ordinance creating the King County marine division operating fund and the King County marine division capital fund; amending Ordinance 12076, Section 9, as amended, and K.C.C. 4.08.015, as amended, and adding new sections to K.C.C. chapter 4.08.

SUMMARY:

Earlier this year, the Council approved Ordinance 15739, creating the King County Ferry District.  As stated at that time, the Ferry District intended to contract with the County for the provision of passenger-only ferry operations, development and implementation of a capital improvement program, and related activities.
As transmitted, Proposed Ordinance 2007-0617 would establish Marine Division operating and capital funds to receive revenue for the Marine Division, including payments from the King County Ferry District as well as fare and advertising revenue.  These funds are established by amending K.C.C. 4.08.015, which lists the first-tier County funds.  The two funds establish the necessary accounting structure to enable the county to record expenditures and revenues for work performed to implement the ferry district work program.

The two new funds are the Marine Division Operating Fund 1590 and the Marine Division Capital Fund 3590.   Both are tier one funds and will retain any interest earnings from positive cash balances.  The fund manager for both funds is the director of the Department of Transportation or its successor agency.
The Committee approved a striking amendment, which clarifies that the proposed ordinance amends K.C.C. 4.08.015 in its current form, deletes from the list of funds the non-County Ferry District Fund, and does not add the Public Transportation Construction – Unrestricted Fund to the list of first-tier funds.  This last change may be taken up in future legislation after it has undergone further review.
REASONABLENESS:   This is a ministerial act needed to segregate funds that the county receives from the District.  In order for King County to make annual appropriations and record expenditures and revenues for the Ferry District operating and capital programs, establishment of operating fund 1590 and capital fund 3590 are necessary.
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