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Metropolitan King County Council
Government Accountability and Oversight Committee
Staff Report
	Agenda Item:
	5
	Name:
	Mike Alvine

	Proposed No.:
	2010-0214
	Date:
	April 20, 2010

	Invited:
	Val Wood, Deputy Director, Records and Licensing Services Division
Barb Delauter, Records and Licensing Manager, RALS Division


SUBJECT

AN ORDINANCE relating to taxicab licenses; adopting a methodology for the allocation of taxicab licenses; authorizing the director of the department of executive services to withhold certain taxicab licenses; prohibiting the transfer of new taxicab licenses; and amending Ordinance 10498, Section 89, as amended, and K.C.C. 6.64.700 and Ordinance 10498, Section 90, as amended, and K.C.C. 6.64.710.
SUMMARY

Proposed Ordinance 2010-0214 would establish in King County Code provisions and procedures for issuing licenses for wheelchair accessible taxicabs.  
Background 

On October 24, 2005 the King County Council approved Ordinance 15309 which significantly changed the way King County administers taxicab licenses. Key elements of the ordinance included:
1. Establishing a cap of 561 taxicab licenses.

2. Establishing a methodology for the Director of the Department of Executive Services (DES) to estimate if unissued licenses should be issued. The criteria included, among other factors, meeting the need for wheelchair accessible taxis.
3. Giving authority to the DES Director to issue licenses. Previously the Executive needed Council approval to issue licenses.

4. Allowing the Director to issue licenses by Request for Proposals or by lot.
5. Allowing the Director to conduct pilot licensing experiments or projects.

6. Prohibiting the transfer of licenses issued after January 1, 2006.
For approximately two years King County and the City of Seattle conducted a wheelchair accessible taxi pilot project. The project will end June 30, 2010. Staff of the Transit Division and Records and Licensing oversaw the project for King County. Sixteen wheelchair accessible taxicabs were issued dual city and county licenses. Eight of the vehicles were retired Metro carpool vans converted for wheelchair accessible use.  Private parties supplied the other eight vans. 
Overall the project was considered a success with the exception that 16 vehicles proved insufficient to meet the demand as measured by the amount of time a customer had to wait for a taxi to arrive. Two reports were issued on the project, one by the advisory committee established by the county, the other by Seattle and King County staff that worked with the project.
ANALYSIS 

Proposed Ordinance 2010-0214 would:

1. Exempt licenses for wheelchair accessible taxi licenses (WAT) from the 561 limit.

2. Allow the DES Director to issue licenses for WATs without restriction in number or specific criteria to estimate the need for demand.
3. Allow the DES Director to issue WAT licenses through Request for Proposals, Request for Qualifications, by lot from a pool of qualified applicants or by issuing King County licenses applicants selected by the City of Seattle WAT licensing process.
4. Allow WAT licenses to be transferrable after five years.

Policy Issues
1. Exemption of WAT licenses from the overall limit of 561 licenses.  Due to the limited experience of King County and Seattle with WATs, it is not unreasonable to allow these licenses to be exempt from the cap. WATs can pick up customers that do not need wheelchairs, but their first priority always must be to pick up a customer with a wheelchair or motorized mobility device.  Initially Seattle and King County plan to issue 45 WAT licenses. Seattle has already issued 30 by lot. Under the authority granted in the proposed ordinance, the DES Director plans to issue 30 King County licenses to the individuals selected in the Seattle lottery so that these vehicles can have dual licenses. The DES Director plans to coordinate the issuance of the final 15 licenses through a coordinated RFP process so that they also will have dual licenses.
2. Allow the DES Director to issue WAT licenses with no criteria or limit. The 2005 ordinance established a methodology for use by the director in determining if and how many licenses to issue. It seems reasonable that a similar methodology should apply to the issuance of WAT licenses.
3. Methods by which the DES Director may issue WAT licenses. While issuing WAT licenses by RFP and lot are reasonable and widely practiced, it could appear less objective to issue licenses by Request for Qualifications. Issuing County licenses to those individuals selected through Seattle's WAT process is practical since the pilot project indicated this is a good practice.

4. Allow WAT licenses to be transferrable after five years.  In 2005 the Council had a robust discussion of the policy decision to make licenses nontransferable. The reason for concern is that because the number of licenses is limited, they have become quite valuable, yet the individual originally issued the license did nothing to create the windfall value. A transferrable King County license is reputed to sell for $60,000 to $70,000. A Seattle license is reputed to sell for in excess of $100,000 while vehicles licensed to serve SeaTac may have sold for over $200,000. In 2005 the King County Council determined that allowing individuals to make a profit for simply being granted a license to serve the public was not good public policy. All City of Seattle licenses are transferrable and the City has decided to make WAT licenses transferrable after five years.
AMENDMENTS
At the request of the chair, staff has drafted striking and title amendments. The striker makes the following changes to the legislation as transmitted.
1. It integrates criteria for the DES Director to issue WAT licenses into the criteria for issuing other taxicab licenses. The criteria for WAT licenses includes, but is not limited to an applicant's driving record, driving experience, conduct record and qualifying experience transporting disabled individuals that require any type of mobility device including a manual or motorized wheelchair or other mobility device.

2. It eliminates Request for Qualifications as a method to issue WAT licenses.

3. While it allows WAT licenses to be transferred after five years, it requires the holder of the license to pay King County 40 percent of the sale price. The funds received from this sale will be used to administer taxicab licensing services.

4. A number of other changes are made that are primarily technical in nature.
ATTACHMENTS

1. Proposed Ordinance 2010-0214
2. Transmittal letter, received March 22, 2010
3. Striking Amendment 1

4. Title Amendment 1
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