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METROPOLITAN KING COUNTY COUNCIL

LABOR, OPERATIONS AND TECHNOLOGY COMMITTEE
Staff Report 
AGENDA ITEM:  3
DATE:  August 22, 2002
PROPOSED NO:  2002-0308
PREPARED BY:  David Randall
SUBJECT:  Ordinance 2002-0308 would establish a five percent administrative fee to record public documents for the collection and disbursement of a State-mandated surcharge on recorded documents. 

SUMMARY:
In April 2002 the state of Washington mandated that King County assess a surcharge of $10.00 per instrument recorded by the county auditor.  State law authorizes the auditor to retain up to five percent of the funds collected as an administrative fee (RCW 36.22).  The executive proposes that this administrative fee be assessed at five percent of the $10.00 surcharge that would be equal to 50 cents per document.   If the council approves this fee amount, this administrative fee would be 50 cents per document and would raise about $200,000 annually to cover administrative costs for this State-mandated program.  The executive stated that the administrative cost to King County to process this state-mandated program will be slightly more than $200,000 annually.  Therefore, it appears reasonable to assess the administrative fee at the maximum of five percent.  
The Recorder’s Office in the Records, Elections and Licensing Services Division in the Department of Executive Services performs this function in King County.  Since this State-mandated surcharge became effective June 13, 2002, the Recorder’s Office has been collecting both the surcharge and administrative fee calculated at five percent as of June 13, 2002.  Funds collected on behalf of the State for low-income housing have been forwarded, as required, to the State.  However, funds collected on behalf of the County for low-income housing are being held in reserve until distribution criteria are developed.  The administrative fees are being placed in the current expense fund.

Program Description

As mentioned above, the State-mandated that King County assess a surcharge of $10.00 per instrument recorded by the county auditor.  State law requires that 60 percent of the $10.00 surcharge, less the five percent administration fee, be retained by King County; the remaining 40 percent, less the five percent administrative fee, be sent to the State.  Both County and State funds may only be used for low-income housing projects.  It is estimated that this surcharge will raise $2.2 million annually for the County and $0.9 million from King County for the State to improve access to low-income housing.
Proposed Ordinance 2002-0308 establishes the administrative fee percentage.  A separate ordinance will be sent to Council adopting implementation guidelines and authorizing the Executive to enter into interlocal agreements with cities for use of the county funds raised by this surcharge.  The Executive stated that this separate legislation will be sent to Council by the end of this year.  The Growth Management and Unincorporated Areas Committee held a briefing on April 16, 2002 describing how guidelines will be developed for use of the revenue collected through this surcharge (Briefing 2002 BR0063).  These guidelines are being developed by the Department of Community and Human Services, in coordination with the City of Seattle and suburban city representatives.  
ATTACHMENTS:

1. Proposed Motion 2002-0308
2. Fiscal Note

3. Transmittal letter dated July 2, 2002

INVITEE:

Bob Roegner, Manager, Records, Elections and Licensing Services Division, Department of Executive Services
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