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CompasisontOEFATHoiecasted Revenies

Jlulyaversus Maicl 2026 Holecasits

g%fﬁ Y July and March 2026 Total Revenues
: . Source: OEFA
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Changesitor Key Revenues Compared to

Mareh 2026 Eorecast

$ in Millions 2026-2027 2028-2029
Revenue Type Total GF Total GF
Total Property Tax ($16.26) ($0.72) ($33.27) ($2.83)
Total Sales Tax $98.80 ($0.70) $111.29 ($18.75)
Sales Tax Less 2026 trans sales tax levy ($3.95) ($0.70) ($93.70) ($18.75)
Hotel/Lodging/Rental Car Tax ($3.86) $0.00 ($2.52) $0.00
REET ($1.89) $0.00 ($3.75) $0.00
Gambling Tax ($0.23) ($0.23) ($0.21) ($0.21)
E-911 Tax ($0.20) $0.00 $0.57 $0.00
Penalties & Interest ($3.23) ($3.23) ($1.63) ($1.63)
Cannabis Tax $0.07 $0.07 $0.05 $0.05
Recording Fees $5.57 $0.00 $5.58 $0.00
Change in Total Taxes $78.77 ($4.81) $76.10 ($23.38)
Change Taxes Less trans sales tax levy ($23.99) ($4.81) ($128.89) ($23.38)




Four Adjustments to July Forecast

. Added new 0.1% Transportation Sales Tax

. Added Bellevue TIF into baseline property tax
forecast

. Retained Federal Way annexation in baseline forecast
and moved other annexations (in 2031 and 2032) to
alternative forecast in Appendix

. Updated impacts of Millionaire Income tax bill
(ESSB 6346)
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U.S Economy is Slowing

Navigating Uncertainty — Higher Fuel Prices, Changes in Tariffs

The amount of uncertainty surround Trump policies is continuing due to the Middle East

US Real GDP grew 2.2% in 2025; 2.1% in 15t quarter 2026 but slowing to 1.3% in 2" quarter
US Inflation spiked up since the Iran war — expect an average of 3.6% in 2026

Federal Reserve has kept same federal funds rate for first 7 months 2026 — potential for
rate increase if inflation persists

30-year mortgage rates still above 6%

war and Trump tariffs
Unclear ending to the war in Iran is adding continued instability in oil markets

Tariffs levels and trade agreements remain uncertain as policies have changed

Risks: Higher inflation (tariffs, oil prices, supply chain disturbances), continued weak labor
market and company layoffs, and wider foreign conflicts

KC economy will have minimal growth with higher fuel prices

Seattle area retail gas prices averaged $5.74 per gallon in June — high point $5.90 per gallon
Seattle area diesel prices have increased even more; current average $6.13 per gallon with
highest $7.11 per gallon in April 10, 2026

King County taxable sales are strong in 2026 with expanded sales base - expect 7% year-
over-year growth — after 2026 expect minor growth

King County employment in 2026 has been weak at -0.4% year over year change

KC has lost on average 5,400 jobs so far in 2026 — higher waged jobs in Information sector
2026 Unemployment in King County was 4.7% in May but it had been more than 5%
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Wihe! kalewy:2

Diomiestic economic policy reached Covild

levels during - LiberationDay:
% U.S. Economic Policy Uncertainty Index

Not Seasonally Adjusted, January 2007-Current, Shaded Area = Recession
Source: FRED
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Tariftf rates modified more than 50 times

during therFrumpradministraition

OLEFA U.S. Daily Effective Tariff Rate
King County

Weighted Average Applied Tariff Rate on 2024 US Import Mix
Source: The Tax Foundation
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Recent Euel Prices Simecerlsan Wal

US Retail Gas and Diesel Price History and EIA Outlook

Retail Gas & Diesel Actuals + Forecasts; January 2025-December 2027

OEFA I*', g
King County

Source: EIA
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GDP growith mederated in 2026 after

thielzantwar' stanted

OEFA U.S. Real GDP Growth Forecast
King County

CCARoOC-SAAR; with Actuals & Baseline Forecast July 2026 Forecast
Source: FRED, IHS Global Insight
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Higlvintlation has paused Eed zater cuts

Combating Inflation with Fed Funds Rate Increases

Fed Funds Rate (Current Target Rate=3.50-3.75); US CPI-U & Core US CPI-U
Source: FRED
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EocalllnflationtComponentst

Housing and food the majorcontributonrs
buit fiuel costsinowsa factor too

OEFA I*g
King County
11.0%
10.0%
9.0%
8.0%
7.0%
6.0%
5.0%
4.0%
3.0%
2.0%
1.0%
0.0%
-1.0%
-2.0%
-3.0%

Local Inflation Rate by Component
Bi-monthly inflation rate for STB CPI-U, No data available for October 2025
Source: BLS (FRED)
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I 21026 employimentand house pricestane

OEFA I*', g
King County
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King County Economic Indicators
2024-2026 Actuals & 20 Year Average

Source: PSEF, Case-Shiller, WA DOR, BLS
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KingrCounty lostt12,70050bs in 2025:

many: torour life bloodiindusitries

OEFA If g
King County

Change in Average Employment by Industry

Average Number of Jobs Gained/Lost in 2025 vs 2024 by Select Industries
Source: WA ESD

Private Education & Health Services T 4,150
Government [ 1,333
Leisure & Hospitality N 1,092
Financial Activities 1108

Wholesale Trade 142 1
Other Services 425 H
Retail Trade 483 W
Manufacturing 817 1N
Construction 1,408 1IN
Transp., Warehousing, & Utilities 1,758 N
Information 4,525 I
Professional & Business Services 7,833 I

Total Nonfarm 12,717 [

-15,000 -10,000 -5,000 0 5,000



King Coumipy losit's, 4005 olbshin the fiistS

mioenthist of 20261 the Information sector
Inais many highipayingijolbs

Change in Average Employment by Industry

Average Number of Jobs Gained/Lost thru May 2026 vs May 2025 by Select Industries
Source: WA ESD
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Professional & Business Services I 1,900
Private Education & Health Services I 1,800
Other Services I 1,020
Transp., Warehousing, & Utilities BN 860
Leisure & Hospitality BN 460
Manufacturing 760 N
Construction 940 I
Government 1,220 IS
Retail Trade 1,580 I
Wholesale Trade 1,740 I
Financial Activities 1,860 I
Information 3,280 I
Total Nonfarm 5,440 I
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Jolbstlossestinthiellnformation sectormalke

allargerfimpactfin King Coumty;:

Select Jobs and Wages in King County

Circle-size adjusted by Average Salary (Y-Axis), Number of Jobs in 2025 (X-Axis)
Source: ESD 2025 Occupational Employment and Wage Estimates
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Seattlerrent prices increased moderately:

and-house priceshHellfsortantin 2026

OEFA I*g
King County
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Seattle House Price Growth & Rent Price Growth

Monthly year-over-year growth in House and Rental Prices; Jan 2019-Current
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House prices lrave been ielatively flat
since mortgagerzatestwere hilked in 2022

OEFA Ig King County House Prices & 30-Year Mortgage Rates
King County

Zillow Home Value Index for King County & Avg 30 Fixed Mortgage Rates

Source: Zillow, FRED
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KC Residential Trends Are Dowmn - Lower

pricestandireduced transactions

King County Residential Transactions

Monthly Residential Transactions with Rolling Annual Average
Source: KC OEFA
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KC AV Trends Are Down [ july:

Compaied torManicl

AV History With July & March 26 Forecasts

Actual & Forecast Values for Incorporated & Unincorporated AV
Source: OEFA, DOA
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2027 Rroject $9Blin Niew Constriiction

Slighitly/Below  Taxablesales

Construction Taxable Sales vs New Construction

Aug-July Taxable Sales and Year Ahead New Construction Value; in billions $
Source: OEFA, DOR, DOA
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FhelUIEKE taxalblessalest ratiorsuggeststa

UI-KC Construction Taxable Sales vs New Construction

slightupticksin UIEKENE in 21027
OEFA I’g

King County Aug-July Taxable Sales and Year Ahead New Construction Value; in millions $

Source: OEFA, DOR, DOA
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Small clhiangertorpropenty tax levies

except for tenewals ovel thisienmitim

OEFA I*_ g
King County

2027 Biggest Change is EMS & UTGO Levies

Incremental Change of Property Tax Levies from March 2026
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King CounntySales Tax Collections

Maicl 20261 v:s July: 2026

King County Total Sales Tax Collections
Actuals (Bar) and July 2026 Forecast (Bar) with March 2026 Forecast (Dashed Line)
Source: DOR, OEFA
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Minimal inccementalbinecseaseltorsalesttaxes:

051 Y% Salfe & StablelCommunities Tax added to
thie March 2026 Eorecasit

2026-27 Sales Tax Increments For July Forecast

Change in Next Biennium Sales Taxes from March 2026 Forecast
Source: OEFA
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Mositt Others Taxes Are Dowin Since Manieh
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2026-27 Other Tax Increments For July Forecast

Change in 2026-27 Biennium from March 2026 Forecast

Decrease Other Taxes: ($3.77) Million, (1.4%)
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EargestShane Lodging Tax Revenule —

Ouitside Seattle Air BnB

Breakdown of Feb-April 2026 Lodging Tax
By Type of Establishment

OEFA I*', g
King County

Outside Seattle Other Seattle airBnB

0.23% \ / 1%

Outside Seattle Seattle Small
Small Hotel / Hotel
10% 21%
Seattle Other
/ 1%

Outside Seattle

airBnB 67%

Small establishment is defined as having less than 60 rooms 3 Month Total Revenue = S489,806




July 2026 Alternative Pessimistic Forecast Overview

Assumptions

Baseline July forecast of taxable sales has minor growth in 2027 and 2028 of avg of 1.2%
Pessimistic national June forecast from GI has lower growth rates in real GDP and real
consumer spending from baseline beginning in 3rd Qtr 2026 until end of 2028.

June Gl pessimistic national forecasts were adjusted further to model a minor US recession in
early 2027

Alternative forecast had adjustments to incorporate expanded retail sales in ESSB 5814 &
repeal of the expansion in ESSB 6346 beginning 2029

Pessimistic Results Compared to Baseline Forecast
The difference in the taxable sales projections between the alternative and the baseline
forecasts grows from -2% in 2026 to -9% by 2030.
2026 taxable sales under the alternative forecast reveal YOY growth of 5.5% versus 7%
growth in the baseline forecast
The decline in sales taxes for KC started at -$25 million in 2026 to max -5$155 million in 2032
Metro sales taxes are impacted the most by the decline from -5$15 million to -594 million by
2032, 61% of the sales tax total decline in the pessimistic forecast
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Baseline Forecast Total'Revienue Wit
20261 ESSB 6346 impacts

g&zﬂ% Y KC Sales Tax Losses Under Alt. Pessimistic Scenario
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http://www.kingcounty.gov/independent/forecasting.aspx

	Slide 1: . 2026 King County Economic and Revenue Forecast Presentation to the King County Forecast Council  
	Slide 2: Comparison OEFA Forecasted Revenues July versus March 2026 Forecasts
	Slide 3: Changes to Key Revenues Compared to March 2026 Forecast 
	Slide 4
	Slide 5
	Slide 6: Who knew? Domestic economic policy reached Covid levels during “Liberation Day”
	Slide 7: Tariff rates modified more than 50 times during the Trump administration
	Slide 8: Recent Fuel Prices Since Iran War
	Slide 9
	Slide 10: High inflation has paused Fed rate cuts
	Slide 11
	Slide 12: In 2026 employment and house prices are falling, and inflation is well above its historical average
	Slide 13
	Slide 14
	Slide 15
	Slide 16
	Slide 17
	Slide 18
	Slide 19
	Slide 20: 2027: Project $9B in New Construction  Slightly Below Taxable sales
	Slide 21: The UI-KC taxable sales ratio suggests a slight uptick in UI-KC NC in 2027
	Slide 22: Small change to property tax levies  except for renewals over this biennium
	Slide 23: King County Sales Tax Collections March 2026 vs July 2026
	Slide 24:  Minimal incremental increase to sales taxes: 0.1% Safe & Stable Communities Tax added to the March 2026 Forecast 
	Slide 25:  Most Other Taxes Are Down Since March 2026-27 Biennium 
	Slide 26: Largest Share Lodging Tax Revenue – Outside Seattle Air BnB 
	Slide 27
	Slide 28: Decline in Revenues In Alternative vs Baseline Forecast  Total Revenue With 2026 ESSB 6346 Impacts
	Slide 29: King County  Office of Economic and Financial Analysis  http://www.kingcounty.gov/independent/forecasting.aspx

