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COMMITTEE ACTION

	Proposed Substitute Ordinance 2023-0375.2, which would extend the purpose of the VSHSL Fund to include the 2024-2029 renewal levy and any successive levies, passed out of committee on November 22, 2023 with a "Do Pass" recommendation. The motion was amended in committee with technical Amendment 1, which made a clarifying edit to the ordinance.




SUBJECT

Proposed Ordinance 2023-0375 would extend the purpose of the VSHSL Fund to include the 2024-2029 VSHSL renewal levy and any successive levies. 

SUMMARY

The Veterans, Seniors, and Human Services Levy (VSHSL) Fund was established by ordinance in December 2017 to account for proceeds from the 2018-2023 VSHSL. In 2023, Ordinance 19604 placed a six-year renewal of the VSHSL on the ballot.  On August 1, 2023, King County voters approved the 2024-2029 VSHSL renewal. Proposed Ordinance 2023-0375 would extend the purpose of the VSHSL Fund to allow the special revenue fund to be used for the 2024-2029 VSHSL renewal passed in 2023 and any successive levies.

BACKGROUND

Levy History. In August 2023, King County voters approved a new six-year VSHSL for 2024-2029, which will be the fourth cycle of the levy. Below is a summary of the first three cycles of the levy.

· 2006-2011 Veterans and Human Services Levy (VHSL). In November 2005, King County voters approved the first six-year Veterans and Human Services (VHSL) property tax levy at an initial levy rate of $0.05 per $1,000 of assessed property valuation, with levy collections beginning in 2006. The 2006-2011 VHSL allocated into equal halves among the levy’s focus populations, with 50% to veterans, military personnel and their families; and 50% to a wide range of low-income people in need of services.[footnoteRef:2] [2:  Ordinance 15279 placed the 2006-2011 VHSL proposition on the ballot for voter approval. ] 


· 2012-2017 VHSL. In August 2011, King County voters approved a new six-year VHSL at an initial rate of $0.05 per $1,000 assessed valuation with a limit factor of the greater of the percentage increase in the consumer price index or 1 percent (with a maximum increase of 3 percent).[footnoteRef:3] Like the initial VHSL, half of the levy proceeds for the renewal levy were dedicated toward investments for veterans, military personnel and their families, with the other half dedicated toward investments for a wider array of people in need.  [3:  Ordinance 17072 placed the 2012-2017 VHSL proposition on the ballot for voter approval.] 


· 2018-2023 Veterans, Seniors and Human Services Levy (VSHSL). Ordinance 18555, enacted in July 2017, placed a six-year levy lid lift proposition on the ballot. In November 2017, King County voters approved a new and expanded six-year levy at an initial rate of $0.10 per $1,000 assessed valuation with a limit factor of up to 3.5 percent during the subsequent years of the levy. Other than set asides for technical assistance, capacity building services, and pro-rationing mitigation, the levy proceeds were divided into equal thirds among the levy's population allocations: 
· veterans, military servicemembers and their respective families; 
· seniors and their caregivers; and
· vulnerable populations (also referred to as "resilient populations").[footnoteRef:4]  [4:  In the first year, at least 50% of all proceeds would be dedicated to promote housing stability, including capital facilities.  In subsequent years, the housing stability distribution would fall to at least 25%.  In addition, Ordinance 18555 requires that 50% of the Seniors allocation within the VSHSL be used to support seniors who are also veterans, and their caregivers and families, until either 75% of the number of homeless senior veterans in King County at the time Ordinance 18555 was enacted are housed or $24 million is expended to house senior homeless veterans, whichever comes first.  ] 


Creation of VSHSL Fund. Section 3 of Ordinance 18555, which placed the 2018-2023 VSHSL proposition on the ballot, required levy proceeds to be deposited in a special revenue fund. As a result, Ordinance 18615,[footnoteRef:5] passed in December 2017, added a new section of King County Code chapter 4A.200 to create the VSHSL Fund. The purpose of the fund was to account for the proceeds of the revenue from the levy lid lift for the express purpose of paying costs consistent with Ordinance 18555. The fund was established as a first tier, special revenue fund, managed by the director of the Department of Community and Human Services (DCHS).[footnoteRef:6] [5:  Ordinance 18615 ]  [6:  First-tier funds are invested for a specific fund's benefit and accrue interest within the fund. Second-tier funds allow interest earnings on investments to accrue to the General Fund.] 


2024-2029 VSHSL. In 2023, Ordinance 19604 placed a six-year renewal of the levy lid lift on the ballot. On August 1, 2023, King County voters approved Proposition No. 1, authorizing the renewal of the levy at an initial levy rate of $0.10 per $1,000 of assessed value in 2024 with a limit factor of up to 3.5 percent during the subsequent years of the levy. 
· The levy would continue to provide funding for regional health and human services throughout the county for veterans and servicemembers and their families, seniors and their caregivers, and resilient communities. 
· The new levy would allocate 10% of funding for regional impact initiatives that provide or support responses to issues that affect all three of the levy’s specified populations and which regional health and human services can help address. 
· Additionally, at least 25% of total levy proceeds would be used to fund regional and human services that promote housing stability.

Section 3 of Ordinance 19604 requires proceeds from the levy to be deposited into a dedicated subfund of the VSHSL Fund, or its successor.

ANALYSIS

Proposed Ordinance 2023-0375 would amend King County Code 4.A.200.747 regarding the VSHSL Fund so that proceeds from the 2024-2029 VSHSL renewal levy, and any successive levies, can also be deposited into the VSHSL Fund. 

It would extend the purpose of levy proceeds in the VSHSL Fund to include paying eligible expenditures for the 2024-2029 VSHSL renewal levy, in accordance with Ordinance 19604, and any successive levies.

There would be no fiscal impact of the legislation.

AMENDMENT

Amendment 1 would make a clarifying edit to the language.
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