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SUBJECT:





Proposed ordinance 2003-0076 establishes a new risk abatement fund.    The King County Code is updated to reflect technical changes to Tier 1 funds.








BACKGROUND:





King County creates funds and sub-funds to facilitate accurate accounting records for new revenue sources, administrative structures, and unique expenses.  For example, when a new department is created, new funds are established to report and track its’ respective financial activity. 





The executive proposes establishing a new Tier 1 risk abatement fund for the purpose of holding in reserve and distributing unforeseen obligations as they relate to employee matters.  Historically, King County has established risk abatement funds unique to the litigation at hand, (i.e. Pers Liability and Clark Contract Administration).  However, the new risk abatement fund will be a general fund account, untied to and irrespective of specific litigation.  





Approximately $200,000 in class comp funds is proposed for transfer to the new risk abatement fund.  The source of these funds are the council, executive, and OMB accounts as seen in the attached Omnibus spreadsheet.  





REASONABLENESS:





Adopting this ordinance is a reasonable budget and policy decision.  It will allow for higher level accounting and tracking of legal and administrative expenses of potential employee related risks and liabilities.  





IN ATTENDANCE:





Terry Flaherty, Senior Policy Analyst, Budget Office





ATTACHMENTS:





Proposed Ordinance 2003-0076


Executive’s Transmittal Letter


Omnibus Spreadsheet
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