TRANSFER OF DEVELOPMENT RIGHTS
ANALYST: SHERRIE HSU

	
	
	2025 Proposed
	
	2026-2027 Projected
	
	2028-2029 Projected

	Revenues
	
	$2,136,150
	
	$6,542,525
	
	$1,050,000

	Expenditures
	
	$2,136,150
	
	$6,542,525
	
	$1,050,000

	Major Revenue Sources:  Sale of Transferrable Development Rights



DESCRIPTION

The Transfer of Development Rights (TDR) program is a program established by King County Code 21A.37 that provides for the transfer of development potential from rural areas to urban areas to preserve those rural areas and allow for increased density in urban areas.[footnoteRef:1] Through the program, properties with development potential in rural areas sell that development potential either to the county or directly to a buyer. That extra development potential is then used elsewhere in the county. The county operates a TDR bank that facilitates the transfer of development rights from rural sellers to urban buyers and acts as a holding fund in the interim. The TDR fund includes a project for the TDR bank itself as a well as a project dedicated to program support.  [1:  Some rural-to-rural transfers are allowed as well. ] 


Revenues are received from the sale of credits to developers and are used to pay for future conservation acquisitions.

SUMMARY OF PROPOSED BUDGET AND CHANGES

The projected year-end balance for the fund in 2024 is $14.6 million. The Executive proposes to appropriate $2.1 million to the TDR fund in 2025 for a new balance of $16.7 million. Of this balance, the Executive proposes spending $4.4 million to purchase the following land in 2025.



Table 1. 
Anticipated 2025 TDR Projects

	Project Name
	2025 Anticipated Spending
	Council District
	Project Scope

	City of Sammamish
	$580,732
	3
	Portion of TDR sales within the City of Sammamish

	Warn Farm
	$250,000
	9
	To acquire farmland in the Enumclaw APD

	Carnation Farm
	$3,500,000
	3
	To acquire farmland in the Snoqualmie APD

	Other Farmland Acquisition Costs
	$92,000
	countywide
	Other acquisition related costs, such as appraisals or title

	
	
	
	

	Total
	$4,422,732
	N/A
	N/A




KEY ISSUES

Staff have not identified any key issues for this budget.





