PARKS, RECREATION, TRAILS, AND OPEN SPACE LEVY
ANALYST: SHERRIE HSU

	
	
	Expenditures
	
	Revenues
	
	FTEs
	
	TLTs

	2024 Revised Budget, Annualized
	
	$158,827,108
	
	$159,827,109
	
	0.0
	
	0.0

	2025 Base Budget Adjust.
	
	0
	
	0
	
	0.0
	
	0.0

	2025 Decision Packages
	
	$11,158,078
	
	$10,813,873
	
	0.0
	
	0.0

	2025 Proposed Budget
	
	$170,986,000
	
	$170,641,000
	
	0.0
	
	0.0

	% Change from prior biennium
	
	7.0%
	
	
	
	
	
	

	Dec. Pkg. as % of prior biennium
	
	7.0%
	
	
	
	
	
	

	Major Revenue Sources: Parks, Recreation, Trails, and Open Space Levy



DESCRIPTION

In August 2019, King County voters approved the 2020-2025 King County Parks, Recreation, Trails, and Open Space Levy. The revenue generated by the levy provides more than 80% of the division’s operating revenues and most of the division’s capital funding. The voter-approved levy[footnoteRef:1] required proceeds to be distributed as follows: [1:  Ordinance 18890] 


· Up to $8 million of the levy proceeds for a capital construction project at the Seattle Aquarium;
· Up to $44 million of the levy proceeds for pool maintenance, capital improvements and construction;
· Up to $22 million of the levy proceeds for integrated floodplain management;
· 47% of the remaining proceeds for acquisition of open space, continued development of regional and other public trails, other capital improvement projects and major maintenance of the county’s open space system, and community partnerships and grants;
· 40% of the remaining proceeds for King County’s park system operations and maintenance, with no more than $10 million of this amount being used for targeted equity grants;
· 8% of the remaining proceeds for distribution to the towns and cities of King County for their town or city parks system operations and capital improvement projects;[footnoteRef:2] and [2:  The Parks Levy Ordinance specifies the formula for distributing levy proceeds to towns and cities as follows: "Each town or city receives $25,000. In addition, cities or towns with populations greater than 4,000 receive an additional $75,000. After that, 50% of the remaining proceeds are distributed based on a city or town’s share of the total King County population and 50% are distributed based on a city or town’s share of the total King County Assessed Values."] 

· 5% of the remaining proceeds for environmental education, maintenance, and conservation programs at the Woodland Park Zoo.

Following passage of the levy, the council amended K.C.C 4A.200.480 to require proceeds from the 2020-2025 levy to be deposited in this subfund.[footnoteRef:3] Moneys deposited to this fund are then distributed as required by the levy ordinance. As a result, this fund acts as a pass-through only. The levy is set to expire in 2025 unless renewed by voters and the council. [3:  Ordinance 19024] 


SUMMARY OF PROPOSED BUDGET AND CHANGES

At the time of levy passage, the 2020-2025 Parks Levy was expected to generate $810 million in gross proceeds over six years. According to the August 2024 OEFA forecast, the levy is expected to generate around $851 million, which is around a 5% increase over the original expected amount.[footnoteRef:4] The levy is expected to generate approximately $170.9 million in the proposed 2025 budget to support $170.9 million in expenditures.  [4:  The levy generated $115.7 million in 2020, $253.6 million in 2021-2022, an estimated $307.9 million in 2023-2024, and is expected to generate $169.8 million in 2025.] 


There is one decision package item in the Executive's proposed 2025 budget, which is to update expenditure accounts to distribute $11.1 million in 2025 proceeds from the levy. The disbursement also includes the estimated ending fund balance from 2024. The proposed budget would also include a technical revenue adjustment of $10.8 million to match the current forecast.

According to the 2025 Financial Plan, the $171 million in expected 2025 proceeds would be allocated as follows:
· $0.0 million to Seattle Aquarium[footnoteRef:5] [5:  This amount is $0 because the maximum allocation of $8 million to the Seattle Aquarium (as set forth in the levy ordinance) has already been met in previous years. This money supported the Ocean Pavilion expansion.] 

· $8.7 million to Public Pools Capital Grants
· $4.5 million to Open Space River Corridors Grants
· $67.5 million to Parks Operating Fund
· $69.7 million to Parks Capital Fund
· $12.6 million to cities within the County
· $7.9 million to Woodland Park Zoo

There is no levy reallocation requested this year.

KEY ISSUES

Staff have not identified any key issues for this budget.




