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METROPOLITAN KING COUNTY COUNCIL

COMMITTEE OF THE WHOLE
STAFF REPORT

AGENDA ITEM:  13
DATE:  June 3, 2009
BRIEFING NO:  2009-B0112
PREPARED BY:  Chuck Williams
SUBJECT:  2009 Washington State Legislative Wrap Up
SUMMARY:  King County Council Motion 12909 authorized the Governmental Relations Staff to implement the King County State Legislative Agenda.  The agenda is attached to this staff report along with the results (results are in BOLD TYPE after each item): King County’s 2009 State Legislative Agenda Final Report (Attachment A).  A list of all legislation signed by the Governor is Attachment C.
Overview

The 2009 Washington Legislative Session began on January 12, 2009, and completed its work on April 26, 2009.  The Governor took her final action on legislation on May 19, 2009.
3,263 bills were introduced during the 2009 State Legislative session. Together, King County’s executive departments and separately elected offices tracked with interest approximately 1,150 or 35% of the bills introduced.  

King County’s adopted 2009 State Legislative Agenda contained 15 priority categories, totaling a potential of 30 individual bills.  At the end of the day on May 19, 2009, 10 bills directly related to King County’s 2009 Legislative Agenda had been signed into law by the Governor with one ‘partial’ veto.

The Governor proposed a budget of $32,079,000,000 to the Washington State Legislature.  This budget included program cuts of $3,343,000,000.  These cuts were required because of a decline of $5.7 billion in biennial revenues for the 2009-11.  By the time a final budget was passed April 26, 2009, the biennial revenues decline totaled $9 billion.  The final budget as passed by the legislature is $31,390,000,000, with an ending balance of $822,000,000.   In addition to some of the cuts listed below, the legislature used $3 billion in anticipated federal stimulus funds to offset service cuts:
· $600 million reduction in the Initiative 728 per student allocations to school districts.
· $557 million reduction from the amount needed to continue the current level of programs and activities at the state's public colleges and universities.
· $255 million in savings through administrative reductions and efficiencies in state agencies.
· $255 million savings by making over a 40 percent reduction to the Basic Health Plan which provides low income health coverage.
· $68 million by implementing additional Temporary Assistance to Needy Families caseload management strategies and reducing administrative costs.
· $127 million savings in amounts provided for hospital reimbursement.
· $63million in sentencing and community supervision changes.
·  $43 million from the General Assistance – Unemployable program achieved by reducing the medical assistance portion.

Legislation enacted of interest to King County:
· Local Government Fiscal Health (2SSB-5433) - Allows 100% supplanting of revenues from .03 Public Safety Sales Taxes, phased down over 5 years.  Allows 100% supplanting of revenues during the life of multi-year levy lid lift.  Allows 50% supplanting of .01 Mental Health Sales Taxes, phased down over 5 years.  Also, included is authority for councilmanic 7.5 cents per 1000 valuation property tax for transit, and a limitation of 7.5 cents per 1000 valuation property tax for existing King County Ferry District.    A late addition included authority for voter approved car tab of $20 per vehicle.  Governor vetoed the $20 car tab.  See Attachment B.
· Annexation Tax Credit Extension (ESSB-5321) - Extends the sunset on the current annexation tax credit from January 1, 2001 to January 1, 2021.  It also makes provision for the City of Seattle to qualify for the credit at a lower rate of .85%, not to exceed $5 million in a fiscal year.  There was also a special provision for Bellevue with an annexation of 4000 population.  A final addition was a technical correction dealing with banked card rooms.   
· Expansion in number of King County District Court Judges (SB-5135) - Authorizes five additional King County District Court Judges subject to King County funding.
· Horse Boarding as Agricultural Use (HB-1733) -  Bill passed making:  
·  Land used for equestrian activities such as stabling, training, riding, clinics, schooling, shows, or grazing for feed are eligible for current use valuation as farm and agricultural land.
· Upon removal from a current use program owners are excused from paying the back taxes if the land was included in a current use program in error. This provision is available as long as the land owner did not contribute to the classification error through a false or misleading statement or other act or omission not in good faith.
· 520 Tolling Bill (HB-2211) – Bill does the following:
· Imposes tolls on the State Route (SR) 520 corridor, which is defined as the portion of SR 520 between Interstate 5 and SR 202.
· Requires the tolling authority to set a schedule of toll rates to maintain travel time, speed, and reliability in the corridor as well as support the issuance of bonds.
·  The tolling authority is allowed to increase the toll rates as necessary to reflect inflation and meet the payments on the bonds.
· Restricts the expenditure of the proceeds of the bonds to construction of the replacement floating bridge.
· Creates the SR 520 workgroup, which consists of among others the Secretary of the Department of Transportation, the chairs of the legislative transportation committees, all the legislators from the 43rd and 48th legislative districts, two legislators from each of the 46th and 45th legislative districts, and the King County members of the Transportation Commission.  The workgroup must develop a financing strategy for the SR 520 corridor and, working in east side and west side subgroups, design options for the SR520 corridor, with recommendations on both issues due to the Legislature by January 1, 2010.
· Grants the Washington State Department of Transportation a variety of responsibilities and authorities regarding the administration of the SR 520 corridor tolling program.  
· Tolling Enforcement and Collection (SB-5556) - Any reduction in the infraction must be made to the infraction penalty.  The toll penalty may not be reduced.  If the driver is found to have not committed an infraction, the driver must pay the toll due at the time the photograph was taken, unless the toll has already been paid.
Joint Transportation Committee to determine process during 2009 Interim.  May be opportunity for King County District Court to process and gain general fund money.    Tolls programmed to start fall of 2010.
· Regarding investment expenses of counties (SB-5539) - County investment pools are available to local governments seeking to invest funds with the county. A county treasurer must honor the request from a local government to invest its funds in a county investment pool. Actual expenses include only the county treasurer's direct and out-of-pocket costs. The term "direct costs" is defined. Any indirect or loss-of-opportunity costs will not be included in determining the county's actual expenses.
· Public Health Funding – 7 policy bills were introduced this session, each taking a different approach at trying to meet the tremendous fiscal need for public health funding at both a state and local level.  None of the bills passed. Public health was successful in protecting the majority of their current funding stream.
Funding: 

$48 million – MVET backfill

$16 million – LCDF

$16 million – 5930 Public Health Enhancement (one-time)

Total = $80 million
· Increasing funds for services for the homeless (HB-2331) – The existing surcharge collected by county auditors under the 2005 Homeless Housing and Assistance Act is increased from $10 to $30.  The funds shall be distributed in the formula established by the 2005 Act.  The bill was amended on the Senate floor to sunset in 2013.
· County Clerk Fees (ESB-5013) – Several of the fees that county clerks currently collect were increased.  The fee for the issuance of a certificate of qualification or certified copies of letters is increased from $2 to $5.  The cap of the fee for clerk services is raised from $20 to $30. The fee for processing ex parte orders is changed from an hourly fee to a flat fee of $30.  The fee for the receipt of faxed document is raised from $3 to $5.  The fee for collections of legal financial obligations is codified in statute and set at $100 per year.  The original bill included language to add a new fee of $100 when a party files a creditor’s claim in a probate proceeding. This language was removed in the House.
· County supervised community options (HB-1361) – Defendants convicted of non-violent and non-sex offenses may receive one-for-one credit for time served or time spent participating in a county supervised community option both prior to and after sentencing, as if the defendant had spent time in jail confinement.  A defendant may also accrue earned release time when participating in a county supervised community option.
· Electric Vehicles (2SHB 1481) – Among a myriad of allowances irrelevant to King County, 2SHB 1481 allows that State and local governments may lease public property for electric vehicle infrastructure.
· With regard to local regulations, 2SHB 1481 states that by July 1, 2010, electric vehicle infrastructure must be allowed under the development regulations of a local jurisdiction if: (1) the jurisdiction is adjacent to Interstate 5 (I-5),Interstate 90 (I-90), Interstate 405 (I-405), or State Route 520 (SR 520) and has a population of over 20,000 in a county with a population of over one million five hundred thousand; (2)the jurisdiction is adjacent to I-5 and is located in a county with a population greater than600,000; or (3) the jurisdiction is adjacent to I-5 and located in a county with a state capitol within its borders.

· Further, by July 1, 2011, or six months after a model ordinance is distributed, whichever is later, all jurisdictions adjacent to I-5, I-90, I-405, or SR 520 must allow electric vehicle infrastructure and battery charging stations under their development regulations as a use in all areas, except those areas zoned for residential, resource use, or critical areas. A jurisdiction may adopt and apply other development regulations that do not have the effect of precluding the siting of electric vehicle infrastructure or battery charging stations in areas where that use is allowed.

· 2SHB 1481 allows cities to adopt incentive programs to encourage retrofitting of existing structures with electric outlets capable of charging electric vehicles. The legislation also establishes tax incentives. Finally, an alternative fuels corridor pilot project is authorized for up to five locations in the state. WSDOT may enter into partnership agreements with public and private entities for the use of land and facilities along state routes and within interstate highway rights-of-way.
ATTENDING:  Chuck Williams, Tim Flynn, Lorrie McKay
ATTACHMENTS:
A. King County’s 2009 State Legislative Agenda Final Report
B. Description of details of 2SSB-5433.
C. A list of all legislation signed by the Governor.
