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Metropolitan King County Council
Budget and Fiscal Management Committee

REVISED STAFF REPORT

Proposed Substitute Ordinance 2013-0302.1 passed out of committee with a “Do Pass” recommendation.  The ordinance was amended in committee to include additional references to certain state and county codes applying to the disposition of county-owned property.

	Agenda Item No:
	
	Name:
	Erik Sund

	Proposed Ordinance No.:
	2013-0302
	Date:
	July 16, 2013




SUBJECT:  
Proposed Ordinance 2013-0302 would authorize an agreement to sell to Soos Creek Water and Sewer District a portion of the Calhoun Gravel Pit that is surplus to the needs of the Roads Services Division.  


SUMMARY:
The property to be sold under the agreement that would be approved by this legislation is a 0.97-acre portion of the 23.02-acre Calhoun Gravel Pit site, located northeast of the intersection of SE 272nd Street and 156th Place SE in the City of Covington and County Council District nine.  The Soos Creek Water and Sewer District (District) has negotiated the purchase of the land with the intent of constructing a sewer lift station there.  The parcel has been declared surplus to the needs of the county per the provisions of the King County Code. This legislation authorizes the sale of that surplus property. 


BACKGROUND:
The parcel containing the land to be sold under this ordinance is the site of the defunct Calhoun Gravel Pit, originally purchased by the Road Services Service (Roads) in the 1930s for the purposes of gravel mining and storage of road maintenance supplies.  Gravel mining operations were stopped in the 1970s and Roads no longer requires use of the site.  The parcel covers 23.02 acres and is mostly wooded and unimproved.  

The county was approached last year by the District, which asked to purchase a 0.97-acre section located in the southwest corner of the parcel, for use in the construction as a sewer lift station.  Since Roads no longer has a need for the property, the Facilities Management Division (FMD) sent a surplus notice to other county agencies for both the larger parcel and the 0.97-acre section addressed in this ordinance. The Parks and Recreation Division expressed an interest in acquiring the larger part of the parcel for use as a park, but has not yet identified funds for such a purchase.  No county agencies expressed interest in the smaller parcel and FMD determined that is not suitable for use for affordable housing.  The
The 0.97-acre section of the gravel pit parcel was appraised at $60,000 in July of 2012.  A subsequent update of the appraisal confirmed the $60,000 value.  Because of the District’s interest in acquiring the property, FMD has not marketed for sale.

Under the proposed purchase and sale agreement, the District will pay the county the appraised value of $60,000 for the 0.97 acres in question.  If the agreement is approved, the District will seek approval from the City of Covington to divide the smaller section from the rest of the current parcel and to construct the planned sewer lift station.  The District will be responsible for all costs associated with obtaining the necessary approvals from the city.


REASONABLENESS:

The Roads Services Division no longer has a need for the Calhoun Gravel Pit property and no other county agencies have expressed interest in acquiring the portion that would be sold under Proposed Ordinance 2013-0302.  The District has offered to pay the full appraised value of the land and approval of the sale will allow it to proceed with the construction of the needed sewer lift station, improving sewer services for King County residents who live within the District.  Adoption of this ordinance would therefore constitute a reasonable business decision.  
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REQUIREMENT TO ADVERTISE:

Under state law (RCW 39.33.020) the transfer or sale of surplus property with an estimated value in excess of $50,000 requires a public hearing that must be advertised at least 10 days but not more than 25 days in advance in a newspaper in circulation in the area in which the property is located.  Therefore, it is advisable that full council action be delayed until August 19th in order to allow for proper notice to be given in a newspaper advertisement.
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