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Metropolitan King County Council

Growth Management and Natural Resources Committee

STAFF REPORT
	Agenda Item:
	9
	Name:
	Mike Reed

	Proposed No.:
	2006-0403
	Date:
	October 3, 2006

	Attending:
	Bob Hirsch, Government Relations Administrator, Wastewater Treatment Division (WTD), Department of Natural Resources and Parks, 


SUBJECT:  
AN ORDINANCE authorizing the executive to enter into an agreement

with the Washington State Department of Ecology for loan financing for the final design costs of the Carnation wastewater treatment facility
SUMMARY:  The Council has approved several measures addressing the design and construction of wastewater treatment facilities for the city of Carnation, including the amending the county’s wastewater treatment service area to include Carnation, and executing an agreement with the city to provide wastewater treatment capacity.  That agreement provided that the county would

· Construct and operate sewage treatment facilities serving the city of Carnation;

· construct any conveyance facilities located outside the city limits;

· Finance construction of the sewage treatment facilities;

· Seek  grants and low interest loans to minimize the cost of the facilities.
The city is responsible for conveyance pipelines inside city limits, and for collection and delivery of wastewater.  City residents also will pay an increased capacity charge, beyond that charged to other county residents, to address the capital costs for construction of the facility borne by the county.  

As noted, the county agreed to seek grants and low interest loans to help minimize costs.  
The State Water Pollution Control Revolving Fund, created by the Legislature in 1988(C284 L88), was intended to “provide financial assistance to … local governments for … water pollution control facilities … for the protection of the state's waters.”  The state Department of Ecology administers the loan program, and accepts and reviews application for funding water pollution control projects.  The Department has included an award of $1,200,000 in its Fiscal Year 2007 loan cycle, contingent upon agreement with the county to the terms of the loan.  The loan is for final design costs of the Carnation wastewater treatment facility.  
A Revolving Fund loan agreement has been prepared (Attachment A) for execution by the parties.  Key provisions are as follows:

Terms

· ​Loan Amount:  $1,200,000

· Loan Term:  20 years

· Interest Rate:  2.6 percent
· Effective Date:   date of signature by DOE representative

· Project Completion Date:  June 2008

It is anticipated that this loan will result in savings of over $760,000 in interest payments compared to conventional bond financing.  This project is included in the county’s adopted wastewater CIP.  
Proposed Ordinance 2006-0403 authorizes the Executive to sign an agreement with the Department of Ecology for loan financing for final design of the Carnation wastewater treatment facility.  
ATTACHMENTS:

1. Proposed Ordinance 2006-0403 with attachment

A. Washington State Water Pollution Control Revolving Fund Loan Agreement between the State of Washington Department of Ecology and King County DNRP—Wastewater Treatment Division
2. Transmittal Letter date August 29, 2006

3. Fiscal Note
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