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COMMITTEE ACTION: On August 28, the Transportation Committee approved Proposed Substitute Motion 2002-0329 with a “do pass” recommendation.
SUBJECT: a motion authorizing the county executive to enter into an interlocal agreement for reciprocal collection of transportation impact fees with the City of Covington.  
SUMMARY:  This is the second time the Transportation Committee has reviewed Proposed Motion 2002-0329.  Following a discussion of the motion at the meeting on July 24, staff was directed to inform the Master Builders Association about the proposed legislation and to provide some additional information to the Transportation Committee regarding similar interlocal agreements with other cities.  These tasks have been completed.  Attachment 2 contains the information requested by the Committee. 
In addition, since the July 24 Committee meeting, the City of Covington has proposed a revision to Exhibit A attached to the agreement.  Exhibit A is a list of projects within the City of Covington that meet the requirements for inclusion into King County’s system for collecting transportation impact fees.  As outlined in the proposed agreement for reciprocal collection of transportation impact fees, the City of Covington is responsible for updating the list on a regular basis.  A draft amendment has been prepared to replace Exhibit A with a revised Exhibit A as proposed by the City of Covington (see Attachment 3).  
BACKGROUND:  The City of Covington and King County each has its own transportation impact fee systems to impose impact fees on development activities as part of the financing for transportation facilities authorized by R.C.W. 82.02.050 -100.  Developments within unincorporated King County may have an impact on City transportation facilities while developments in Covington may affect transportation facilities in unincorporated King County.   
King County’s transportation impact fee system is referred to as its Mitigation Payment System (MPS) and is authorized through K.C.C. 14.75.  The City of Covington’s transportation impact fee system is authorized by Covington City Ordinance 20-97.  The purpose of these fees is to provide additional funding and a proportionate share of the cost of transportation facilities to help ensure that they are available to serve new growth and development.  The King County Code requires that impact fees shall only be imposed when they are reasonably related to the traffic impacts of the new development.  
King County currently has similar agreements for reciprocal collection of transportation impact fees with the cities of Redmond and Issaquah.  

Agreement for Reciprocal Collection of Transportation Impact Fees
The purpose of the proposed agreement is to allow and ensure that there is an equitable means for the County and the City to collect fees for development traffic impacts on the other party’s transportation facilities and to define the procedure by which each party will assess, collect, and transfer to the other party these fees.  

City of Covington Responsibilities

As provided for in Exhibit A attached to the proposed agreement, the City of Covington will give King County a list of proposed projects within the City that meet the requirements for inclusion in the County system.  The list shall include the project names, limits, and total costs.  The City is responsible for updating the list on a regular basis.  

The City must also provide the County with developer transportation impact data and expend the County-collected fees for City transportation facilities which are identified on the project list that will reasonably benefit the new development that paid for such fees.  The City will maintain its own payment tracking system for County-collected fees and arrange for the necessary transfer of revenues.  Furthermore, the City will determine which of the County’s proposed projects will be included in the City system, collect impact fees as determined by the County, and hold the accounts prior to transferring to the County on a quarterly basis, unless otherwise negotiated.  
King County Responsibilities
As provided for in Exhibit B attached to the proposed agreement, the County will give the City a list of proposed County projects that meet the requirements for inclusion in the City system.  The list will include project names, limits and costs and be updated on a regular basis.  
The County will provide the City with developer transportation impact data and expend the City-collected fees for County transportation facilities which are identified on the list that will reasonably benefit the new development that paid for such fees.  The County will maintain its own payment tracking system for City-collected fees and will inform the City about revenue transfers.  Furthermore, the County will determine which of the City’s proposed projects will be included in the County system, collect the impact fees, and hold the accounts prior to transferring to the City on a quarterly basis, unless otherwise negotiated.  
