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February 13, 2008

The Honorable Julia Patterson

Chair, King County Council

Room 1200

C O U R T H O U S E

Dear Councilmember Patterson:

Enclosed for the King County Council’s consideration is an ordinance authorizing the King County Executive to sign an Asset Transfer and Trust Agreement with the recently dissolved Seattle Popular Monorail Authority (" the Seattle Monorail Project" or "SMP").  Assets being transferred to King County under this agreement include cash in the approximate amount of $425,900 and air rights on one piece of property.  Acceptance of this transfer is consistent with Ch. 35.95A and RCW 39.33.010 as well as chapter 2.80 of the King County Code.

Background

The SMP was formed in 2000 and operated until January 17, 2008.  The SMP was formed to plan and build a monorail system within the City of Seattle.  In 2002, the Seattle voters approved the plan for the “Green Line” to operate from Ballard to West Seattle via Downtown.  Funding for the project came from a Motor Vehicle Excise Tax (MVET) of 1.4% on vehicles owned within the City of Seattle.  This tax was approved by the voters of the City of Seattle in November, 2002.  

On November 8, 2005, Seattle voters rejected a proposal to continue the project.  The following day, the SMP Board approved a resolution #05-39, which authorized staff to begin the steps necessary to terminate the project.  At that time, SMP staff began to liquidate the assets previously acquired for the project and eventually stopped collecting the MVET tax.

During the 2007 session, the Washington State Legislature amended RCW 35.95A (SMP statute) allowing the SMP to transfer any assets remaining upon dissolution to one or more existing political subdivisions.  Dissolution of the SMP could not happen until all claims against the SMP had been resolved.  As of January 17, 2008, SMP determined that all claims had been resolved and took actions to dissolve the organization. 

Initially, the SMP approached both King County and the City of Seattle with a proposal to transfer its remaining assets.  Due to concerns with indemnification requirements contained in the SMP proposal, both entities rejected the proposal.  The SMP then proposed an alternative arrangement that we believe to be in the interest of King County citizens. 

Terms of the Transfer

In accepting the asset transfer, King County agrees to use the assets to provide public transportation in the “Green Line Corridor” which is defined as the corridor “running from Ballard southerly through Interbay, Downtown and SODO and thence westerly into West Seattle.”

Non-cash assets (i.e., the air rights) can be converted to cash and, if converted, the cash proceeds shall be expended in support of the “Green Line Corridor.”

Implications

King County Metro Transit has existing projects to build and operate Bus Rapid Transit from Ballard to Downtown and from Downtown to West Seattle.  The approximately $426,000 cash assets will be held in a separate account and transferred to the Public Transportation Fund to reimburse Metro for project expenditures on these two Bus Rapid Transit (BRT) lines.  While these activities are primarily funded through the 10-year Transit Now program, additional funding continues to be sought to enhance the features of the BRT service (e.g., station infrastructure and transit priority treatments).

The air right easement that is being transferred is located 70 feet in the air on the south side of Stewart Street between Second and Third avenues.  At this time, the air right easement is restricted to monorail use and cannot readily be used by Metro Transit and will be held until such time as an appropriate use can be determined.

SMP is also continuing to collect small amounts of outstanding MVET revenue.  In December, 2007 the amount collected was $283.  Similar collections are anticipated for January and February 2008.  King County Metro Transit will accept these amounts from the Washington State Department of Revenue and apply them in a manner consistent with the other uses. 

In approving the attached ordinance the council will be ensuring that the remaining assets from the SMP are used to benefit the citizens of King County through funding our new Rapid Ride program. 

If you have any questions about this agreement, please contact Kevin Desmond, General Manager, Metro Transit Division, at 206-684-1619.

Sincerely,

Ron Sims

King County Executive

Enclosures

cc:
King County Councilmembers 



ATTN:  Ross C. Baker, Chief of Staff




  Saroja Reddy, Policy Staff Director




  Anne Noris, Clerk of the Council




  Frank Abe, Communications Director


Bob Cowan, Director, Office of Management and Budget (OMB)

Steve Fields, Budget Supervisor, OMB


Harold S. Taniguchi, Director, Department of Transportation (DOT)


Laurie Brown, Deputy Director, DOT


Kevin Desmond, General Manager, Metro Transit Division, DOT


Jill Krecklow, Finance & Administrative Services Manager, Metro Transit 
      Division, DOT


Scott Johnson, Deputy Prosecuting Attorney, King County Prosecutor’s Office

