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SUBJECT

Proposed Ordinance 2025-0158 would amend adopted limited tax general obligation (LTGO) bond ordinance 19862.

SUMMARY

The proposed ordinance would amend the adopted LTGO bond ordinance, Ordinance 19862, to add two additional capital projects. First, $5 million for the Distributed Antenna System project in the Facilities Management Division, the appropriation authority for which is being requested in the 2025 1st Omnibus[footnoteRef:1]. Second, $80 million for the acquisition of and improvements to a landfill gas processing facility in the Solid Waste Division, approval for which is being requested through Proposed Ordinances 2025-0176[footnoteRef:2] and 2025-0177[footnoteRef:3]. [1:  King County - File #: 2025-0159]  [2:  King County - File #: 2025-0176]  [3:  King County - File #: 2025-0177] 


BACKGROUND 

In November 2024, the council adopted Ordinance 19862[footnoteRef:4], which authorized the issuance of $604 million in limited tax general obligation (LTGO) bonds.  This proposed ordinance would be the first amendment to that LTGO bond ordinance. [4:  King County - File #: 2024-0307] 



ANALYSIS

Projects Proposed to be Added to Bond Authorization.  The proposed bond amendment would add an additional $85 million in bond authority, which would bring the total authorized debt issuance to $689 million.  

The projects proposed to be added to the bond ordinance are identified in Table 1 below. Table 1 also shows the debt service anticipated in the Executive's transmitted fiscal note; the projects newly proposed for bond financing are anticipated to be financed for 7 years at 4% and 20 years at 4.5%, respectively.


Table 1.  Projects Proposed to be Added to Bond Ordinance in Proposed Ordinance 2025-0158 and Anticipated Debt Service

	
	
	PO 2025-0158 (Proposed)
	
	Anticipated Biennial Debt Service
	Anticipated
Terms[footnoteRef:5] [5:  Debt payment amounts will be determined at debt issuance, when interest rates, repayment schedules, and the cost of issuance are set.] 

	Funding Source

	Distributed Antenna System
	
	$5,000,000
	
	$1,667,000
	7 years at 4%
	General Fund

	Cedar Hills Gas Processing Plant  
	
	$80,000,000 
	
	$12,301,000
	20 years at 4.5%
	Solid Waste

	Total for new proposed projects
	
	$85,000,000
	
	$13,968,000
	
	



Proposed Ordinance 2025-0159, the 2025 1st Omnibus, requests appropriation authority for the Distributed Antenna System project, which is a capital project to stabilize the legacy Distributed Antenna System in the King County Corrections Facility, the Maleng Regional Justice Center, and the King County Courthouse. For more information on this project, please see the Building Repair and Replacement subfund capital fund write-up in the staff report for Proposed Ordinance 2025-0159.  

Proposed Ordinance 2025-0176[footnoteRef:6] would authorize the Executive to enter into an agreement for the purchase of the landfill gas processing plant located at Cedar Hills Regional Landfill.  Proposed Ordinance 2025-0177[footnoteRef:7] requests $80 million in appropriation authority to the Solid Waste construction fund for the acquisition of and improvements to that landfill gas processing plant.  More information can be found in the forthcoming staff report for Proposed Ordinance 2025-0176. [6:  King County - File #: 2025-0176]  [7:  King County - File #: 2025-0177] 


The LTGO bond ordinance would allow the Executive to bond for the capital expenses identified above.

Councilmanic bond projects.  Executive staff indicate that, of the $13.6 million in Councilmanic bond projects included in Ordinance 19861, the bond ordinance update adopted concurrently with the 2025 Annual Budget, no councilmanic bond projects have been found to be ineligible for bond financing.  

From the 2023-2024 Biennial Budget, of the $21.8 million in Councilmanic bond projects, one project was deemed ineligible for financing and the moneys were reallocated through an omnibus budget.  In 2023-2024, $8.2 million of these projects were financed.  The remaining projects are anticipated to be financed in the 4th Quarter of 2025 or in 2026. 

AMENDMENT

Amendment 1 would replace Attachment B, List of Projects and Associated Funds with an updated version making technical corrections to the new projects.
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· Dwight Dively, Director, Office of Performance, Strategy, and Budget
· Carol Basile, Public Finance Officer, Finance and Business Operations Division


ATTACHMENTS

1. Proposed Ordinance 2025-0158 (and its attachments)
2. Amendment 1 (and its attachment)
3. Fiscal Note
4. List of Projects and Associated Funds
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