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Proposed No.: 
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Prepared By: 

 
Polly St. John 

 
STAFF REPORT 

 
SUBJECT:   
Two ORDINANCES related to the relocation of Department of Development and 
Environmental Services (DDES) offices from the Black River Building in Renton to the 
City of Snoqualmie in eastern King County.   
 
SUMMARY: 
This is the first hearing for the proposed lease and supplemental appropriation.  The 
Executive has transmitted the following for consideration: 

1. Proposed Ordinance 2012-0208 would approve a new lease for DDES in 
Snoqualmie in eastern King County. 

2. Proposed Ordinance 2012-0209 would approve a supplemental appropriation of 
$1,269,442 to effectuate the move.  (An amended amount of $1,027,252 has 
been requested by the Executive, which will be included in amendments for 
consideration by the committee.) 

 
According to the transmittal letter, the new lease space is intended to better 
accommodate the service delivery area for the DDES customer base.  DDES has been 
downsizing in response to a reduction in development and permitting services and the 
service area has diminished due to annexations, incorporations and changing market 
conditions.   
 
The lease is proposed as a ten year lease term, with two extension options of five years 
each, resulting in a possible twenty year term.   
 
BACKGROUND: 
As provided for in K.C.C. 4.04.040, the council must approve leases that extend beyond 
the end of a fiscal year unless (1) the entire term of the lease is included in a capital 
appropriation ordinance, (2) the lease contains a cancellation clause allowing unilateral 
termination by the county or (3) the lease is approved by ordinance.   
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K.C.C 4.04 also stipulates that a lease that extends longer than a cumulative two year 
period requires council approval by ordinance.  This requirement ensures transparency 
regarding short term leases that could become multi-year leases through the process of 
using renewal clauses to extend lease periods.   
 
Council oversight for long term leases is intended to ensure that costs are controlled 
and reviewed regularly and that the leased space is consistent with the county’s asset 
management plan.  The County has acknowledged that owning is usually more 
economical in the long term and attempts to maintain a balance between leased and 
owned space that is cost effective and efficient for the county.   
 
DDES has been located in the Black River Building for the past fifteen years.  The 
proposed move is in keeping with the efficiencies and consolidation policies outlined in 
the Real Property Asset Management Plan adopted by the Council in August, 2011.   
 
ANALYSIS: 
To comply with KCC 4.04.040, that stipulates that a lease extending longer than a 
cumulative two year period requires council approval by ordinance, the Executive is 
proposing the approval of a long-term lease for DDES.  Approval of Proposed 
Ordinance 2012-0208 by the Council will meet the code requirement.  It should be noted 
that the proposal authorizes the Executive to negotiate the final lease substantially in 
the form attached to the ordinance, Attachment A to the ordinance.   
 
Lease Terms 
The proposed lease is for 21,430 rentable square feet of commercial office space 
located on the second floor of the Kendall Lake Building on Snoqualmie Ridge at 35030 
SE Douglas Street.  The lease term is for ten years, with two five year options to extend.   
 

1. Dates:  A commencement date is not specifically stated, but is defined in Exhibit 
A, Definitions, as the earlier of (1) the date of substantial completion of the tenant 
improvements (usually designated by a certificate of occupancy), (2) the date 
tenant commences business operations in the premises, or (3) the date 
substantial completion of the tenant improvements would have occurred but for 
tenant delay.  However; this is conditioned that the date will not be earlier than 
the delivery date specified in the basic terms unless the tenant commences 
business operations in the premises before the delivery date.  This determination 
appears to be reasonable to accommodate the tenant improvements agreed to 
by the landlord. 

 
According to the definitions section of the agreement, the effective date means 
the date the last party signs the lease following the approval by the King County 
Council.  The termination date is effective on the date the landlord specifies in its 
termination notice to the tenant.  

 
2. Tenant Improvements:  This analysis has revealed that a design agreement, 

Attachment 8, was entered into between the County and the landlord.  This 
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agreement, dated February 17, 2012, allows the parties to proceed – in advance 
of the lease – with design of the tenant improvements for the property.  The 
design is to be approved by the County and the cost is not to exceed $65,000.  
According to the Project Cost Estimate Summary, Attachment 9, $56,790 is 
estimated for design.  Should the Council not approve the proposed lease and 
supplemental appropriation, the County will still be obligated to cover design 
costs that have accrued up to $65,000.   

 
According to the Facilities Management Division (FMD), the leased space will be 
designed to initially house between ninety and one hundred employees.  The 
current FMD estimate is for 106 current employees – 99.00 FTEs and 7.00 TLTs.   
 
The landlord has agreed to provide approximately $1.2 million in architectural 
design and tenant improvements which will be discussed in the finance section of 
this report. 
 

3. Contraction Option:  The lease provides that the space may be downsized to 
house the anticipated future requirement for DDES employees to decrease to 
approximately 70 employees.  The lease (in section 1.4) allows for the space to 
be downsized by up to 5,229 rentable square feet.  Exhibit C to the lease shows 
the floor plan and clearly delineates the contraction area.  This option may be 
exercised between the end of the second and fifth lease years.  The fiscal note 
assumes this downsizing to occur in 2014. 

 
4. Parking:  The lease approves the use of four unreserved parking stalls per 1,000 

square feet – approximately 84 tenant stalls.  Employees will be allowed to park 
only in these spaces.  Exhibit G shows the parking plan for the site.   

 
5. Negotiated First Year Costs:  The lease reflects successful negotiations by FMD 

that for the first year, rent will be discounted by 50%.  This is reflected in a cost of 
$7.25 per rentable square foot (rsf).  That cost escalates in year two to $14.42 
per rsf.  Each year thereafter, square footage costs escalate at about 3% per 
year. 

 
Legal Review 
As a reminder, per K.C.C. 4.56.186, it is the responsibility of the Executive to negotiate 
leases for the County.  The lease is subject to approval by ordinance pursuant to K.C.C. 
4.04.040.B5.  The proposed lease was negotiated by Real Estate Services and has 
been reviewed by the Prosecuting Attorney’s Office and the Council’s legal counsel.   
 
The proposed lease appears to balance the benefits and obligations of the parties in an 
equitable manner.  The county benefits from a $1.2 million capital contribution by the 
landlord, as well as discounted rent for the first year and an attractive rental rate 
thereafter.  The landlord also agreed to provide the county with the ability to reduce the 
size of the premises after the second year and prior to the sixth year of the lease, which 
will allow the county to realize cost savings relating to the leased space as the DDES 
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workforce contracts in the years to come.  The initial lease term is 10 years, with the 
landlord granting the county the ability to extend the lease in two, five year increments 
thereafter.  Some of the operating covenants in the lease, while commercially 
reasonable, provide the county less recourse than some other county leases.  For 
example, rather than resorting to self-help in the event of a default by landlord, the 
county would need to obtain a court order to enforce its rights if the landlord failed to 
maintain the building or provide certain services.   
 
Financial Assumptions 
The legislation was accompanied by two fiscal notes:  one dealing with long term 
operating assumptions and another with immediate capital assumptions associated with 
the new space.  On balance, the financial incentives offered to the county by the 
landlord appear to offset the less generous operating covenants in the lease.   
 
Capital Assumptions 
According to the Project Cost Estimate Summary, Attachment 9, the total cost of the 
project is estimated to be $2,329,638.  Of that amount, the landlord will be responsible 
for $1,152,386.  These costs are the landlord’s portion of construction, design, and 
sales taxes for the build out of tenant improvements.   
 
The County’s capital costs for the proposed occupation of the new site are estimated as 
shown below: 

Table 1.  Capital Costs 
Capital Costs Amount 

Furnishings and Equipment $   605,938 
County portion of Tenant Improvements 290,061 
Connection to the County Data Network (I-Net) 91,000 
Project Management/Oversight Costs 43,549 
Moving Expenses 59,500 
Contingencies (assumed at 8% of total) 87,204 
Less funding in near term move project (150,000) 

Total County Cost $1,027,252 
 

1. General Fund Loan:  In anticipation of the DDES move and possible approval by 
the Council, the Executive Finance Committee (EFC) approved a loan for DDES 
on in April 25, 2012.  The EFC authorized a loan to DDES from the General 
Fund.  Attachment 10 is a copy of pages relating to the loan from the minutes 
for the April meeting.  The minutes state that “The committee unanimously 
approved the $1,080,000 interfund loan request from the DDES to fund leasehold 
improvements.  The loan was approved through December 31, 2015 and will be 
repaid by DDES from permit fees and rental cost savings.”  The loan should help 
DDES maintain cash flow. 
The fiscal note principal repayment of the loan to DDES is calculated for three 
years (2013, 2014, and 2015) at approximately $360,000 per year.   

2. General Fund Support for the Capital Project:  The proposal would transfer 
$190,416 in General Fund dollars for the CIP project.  According to the Budget 
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Office (PSB), the General Fund pays approximately 15% of DDES total operating 
expenditures.  (Nearly all of the general fund revenue for DDES is spent on code 
compliance – obligatory responsibilities cited by County Code.) 
Because this move and tenant improvement costs are benefitting the entire 
department, PSB applied the same 15% cost-sharing with the General Fund.  
Mathematically, $190,416 is 15% of $1,269,442.  As a result, the GF is 
transferring $190,416 to the CIP project that includes move and tenant 
improvements costs.  Both FMD and PSB wished to capitalize the cost to 
manage the tenant improvements.  Due to the transmittal of incorrect documents 
showing incorrect amounts, the General Fund support should be $154,088 and 
will be corrected in striking and title amendments. 

3. Move Costs:  The Project Cost Estimate Summary assumes approximately 
$60,000 in move costs or about $600 per employee.  This amount is intended to 
cover costs per FTE and for moving of filing cabinets and storage items, as well 
as the rental of crates and dollies.   

 
Operational Assumptions 
DDES operational costs described in the fiscal note show “savings” between current 
costs and new lease costs of $137,540 in the first year and about $360,000 in out years.  
(The revised fiscal note increases these assumptions to $155,689 and $481,047 
respectively.)  By moving to the new location, DDES will avoid FMD operations and 
maintenance (O & M), Major Maintenance Reserve Fund (MMRF) costs, and General 
Fund occupancy costs.  New O & M at the leased facility are calculated at a lesser 
value.   
Net Present Value Analysis:  The PSB conducted a Net Present Value Analysis for this 
project.  PSB concluded that the net fiscal effect is positive for the County over the next 
ten years, which is the proposed term for the lease.  Further savings are estimated to 
accrue beyond year ten.  This determination is based on the benefit to DDES1, 
combined with the reduced sale value of Black River building2.  This analysis assumes 
that if a substitute tenant cannot be identified prior to the sale of the building, the sale 
proceeds will be reduced by value of $2,782,500.  The result of the analysis is that the 
move results in an overall benefit of $963,778 for the County over the initial lease 
period. 
Fiscal Note Discrepancy:  Project cost estimates assume an amount of $1,027,252.  
Unfortunately, the transmitted legislation requests a higher amount of $1,269,442 that is 
related to an earlier version of the proposal.  Executive staff has confirmed that the 
correct amount should be the lesser amount and has provided revised fiscal notes, 
Attachment 7, reflecting the corrected information.  Further, the General Fund transfer 
amount proposed is incorrect to support the project and will be adjusted to $154,088.  
As a result, amendments will be prepared to reflect the correct amounts. 
 

                                                           
1 This amount is based on the costs of staying in their present location vs. renting – a cost difference of $3.746,378 
2The Black River Building value is reduced because the DDES relocation creates vacant space in the building 
assumed at a loss of $2,782,500. 
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Space Planning 
The 2011 Real Estate Asset Management Plan adopted a new policy that the county 
will dispose of its underutilized and nonperforming assets in a timely manner, reducing 
lost opportunity costs and maximizing benefit.  Further, another new policy stated that 
relocations, both within county-owned space or to or from leased space, will strive to be 
at a minimum, cost neutral.  The management plan adopted “near term” space 
consolidations and future assumptions – one of which was that DDES would downsize 
and another that the Black River Building would be reviewed for either possible sale or 
sale/leaseback opportunities.  No decision has been reached at this time for the Black 
River Building.  However, the NPV analysis does assume that the move from the 
building would decrease the value.   
 
AMENDMENTS 
The transmitted materials were for a previous version of the request.  Striking and title 
amendments have been prepared to amend Proposed Ordinance 2012-0209, correcting 
the appropriation amounts needed to effectuate the move of DDES from the Black River 
Building to Snoqualmie Ridge.  No amendments are needed for Proposed Ordinance 
2012-0208 approving the lease. 
 
REASONABLENESS: 
The new lease space for DDES will better accommodate DDES business model goals 
for better service delivery and will meet the long term goal of providing services to the 
unincorporated area of the county.  The DDES relocation will also carry out the 
assumptions of the Asset Management Plan. 
 
INVITED: 
• Steve Salyer, Manager, RES 
• Tim Barnes, PAO 
• Sid Bender, PSB 
 
 
ATTACHMENTS: 
1. Proposed Ordinance 2012-0208, including Attachment A (lease) 
2. Striking Amendment S1 to Proposed Ordinance 2012-0209, including new 

Attachment A to S1 
3. Title Amendment to Proposed Ordinance 2012-0209 
4. Proposed Ordinance 2012-0209 
5. Transmittal Letter, dated May 24, 2012 
6. Fiscal Notes 
7. Revised fiscal notes 
8. Design Agreement, dated February 17, 2012 
9. Project Cost Estimate Summary 
10. Executive Finance Committee April Minutes 
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KING COUNTY 
 

Signature Report 
 

June 18, 2012 

1200 King County Courthouse 
516 Third Avenue 
Seattle, WA 98104 

   
 Ordinance   
   

 
Proposed No. 2012-0208.1 Sponsors Lambert 

 

1 

 

AN ORDINANCE approving a new headquarters lease for the 1 

department of development and environmental services to be 2 

located in Snoqualmie. 3 

 BE IT ORDAINED BY THE COUNCIL OF KING COUNTY: 4 

 SECTION 1.  Findings: 5 

 A.  The department of development and environmental services provides essential 6 

permitting services to the citizens of King County. 7 

 B.  The King County executive has negotiated a new lease providing headquarters 8 

offices for the department of development and environmental services. 9 

 C.  The King County executive is authorized to lease real property for use by the 10 

county as provided by K.C.C. 4.56.186, and consistent with the provisions of K.C.C. 11 

4.04.040 requiring approval by ordinance of any lease with a cumulative term of two 12 

years.  The subject lease provides an initial term of ten years. 13 

 SECTION 2.  The King County executive is hereby authorized to execute the 14 

lease in substantially similar form as provided in Attachment A to this ordinance and all 15 

actions up to now taken by county officials, agent and employees consistent with the 16 

terms and purposes of the lease agreement are hereby ratified, confirmed and approved. 17 

 SECTION 3.  If any one or more of the covenants or agreements provided in this 18 

ordinance to be performed on the part of the county is declared by any court of competent 19 

Attachment 1 
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Ordinance  

 
 

2 

 

jurisdiction to be contrary to law, then such a covenant or covenants, agreement or 20 

agreements are null and void and shall be deemed separable from the remaining 21 

covenants and agreements of this ordinance and in no way affect the validity of the other 22 

provisions of this ordinance or of the lease. 23 

 SECTION 4.  The subject lease is hereby approved in substantially similar form 24 

to that of Attachment A to this ordinance. 25 

 26 

 

 
 
  

 

 
KING COUNTY COUNCIL 
KING COUNTY, WASHINGTON 

  

 ________________________________________ 

 Larry Gossett, Chair 
ATTEST:  

________________________________________  

Anne Noris, Clerk of the Council  
  

APPROVED this _____ day of _______________, ______. 
  

 ________________________________________ 

 Dow Constantine, County Executive 

  

Attachments: A. DDES Lease 
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06-19-12 

  S1 
    
    
 Sponsor: Joe McDermott 
[Drafter's Initials]    
 Proposed No.: 2012-0209 
    
    
    
    

STRIKING AMENDMENT TO PROPOSED ORDINANCE 2012-0209, VERSION 1 1 

On page 1, beginning on line 9, strike everything through page 2, line 24, and insert: 2 

"  SECTION 1.  There is hereby approved and adopted an appropriation of $154,088 3 

to the CIP General Fund Transfers. 4 

 SECTION 2.  Ordinance 17232, Section 46, as amended by adding thereto and 5 

inserting the following: 6 

 CIP GF TRANSFERS - From the general fund there is hereby appropriated to: 7 

 CIP GF Transfers      $154,088 8 

 SECTION 3.Ordinance 17232, Section 115, as amended, is hereby amended by 9 

adding thereto and inserting therein the following: 10 

 CAPITAL IMPROVEMENT PROGRAM 11 

 From the building repair and replacement subfund, for project involving the 12 

relocation of department of development and environmental services identified in 13 

Attachment A to this ordinance, there is hereby appropriated to: 14 

Fund Fund Name        Amount 15 

3951 BUILDING REPAIR AND REPLACEMENT SUBFUND  $1,027,252 16 

Attachment 2 
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- 2 - 

 SECTION 4.  Attachment A to this ordinance hereby amends Attachment B to 17 

Ordinance 17232, as amended." 18 

Delete "Attachment A. General General Government Capital Improvement Program" and 19 

insert "Attachment A. General Government Capital Improvement Program, dated 06-19-20 

12" 21 

EFFECT: This amendment will insert the correct amount for the project. 
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Pg. 1 of 1

ATTACHMENT A: GENERAL GOVERNMENT CAPITAL IMPROVEMENT PROGRAM (Attachment B to Ordinance 17232, as amended), dated 06-19-12

Fund Title Project Project Name 2012 2013 2014 2015 2016 2017 Grand Total

-               
3951/BLDG REPAIR/REPL SUBFUND -               

1116411 DDES Office Relocation 1,027,252  1,027,252     
-               
-               
-               

3951/BLDG REPAIR/REPL SUBFUND Total 1,027,252  1,027,252     

Grand Total 1,027,252  1,027,252     
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06-19-12 

  T1 
    
    
 Sponsor: Joe McDermott 
[Drafter's Initials]    
 Proposed 

No.: 
2012-0209 

    
    
    
    

TITLE AMENDMENT TO PROPOSED ORDINANCE 2012-0209, 1 

VERSION 1 2 

On page 1, beginning on line 1, strike everything through page 1, line 7, 3 

and insert: 4 

"AN ORDINANCE  relating to the department and 5 

development and environmental services relocation project;  6 

making an appropriation to transfer $154,088 of general 7 

fund balance to fund a share of the $1,027,252 project 8 

appropriation request; and amending the 2012 Budget 9 

Ordinance, Ordinance 17232, Sections 46 and 115, as 10 

amended, and Attachment B, as amended." 11 

EFFECT: This amendment will insert the correct amounts for 

the project. 

Attachment 3 
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KING COUNTY 
 

Signature Report 
 

June 18, 2012 

1200 King County Courthouse 
516 Third Avenue 
Seattle, WA 98104 

   
 Ordinance   
   

 
Proposed No. 2012-0209.1 Sponsors Lambert 

 

1 

 

AN ORDINANCE  relating to the department and 1 

development and environmental services relocation 2 

project;  making an appropriation to transfer $190,416 of 3 

general fund balance to fund a share of the $1,269,442 4 

project appropriation request; and amending the 2012 5 

Budget Ordinance, Ordinance 17232, Sections 46 and 6 

115, as amended, and Attachment B, as amended. 7 

 BE IT ORDAINED BY THE COUNCIL OF KING COUNTY: 8 

 SECTION 1.  There is hereby approved and adopted an appropriation of $190,416 9 

to the CIP General Fund Transfers. 10 

 SECTION 2.  Ordinance 17232, Section 46, as amended by adding thereto and 11 

inserting the following: 12 

 CIP GF TRANSFERS - From the general fund there is hereby appropriated to: 13 

 CIP GF Transfers      $190,416 14 

 SECTION 3.Ordinance 17232, Section 115, as amended, is hereby amended by 15 

adding thereto and inserting therein the following: 16 

 CAPITAL IMPROVEMENT PROGRAM 17 

Attachment 4 
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Ordinance  

 
 

2 

 

 From the building repair and replacement subfund, for project involving the 18 

relocation of department of development and environmental services identified in 19 

Attachment A to this ordinance, there is hereby appropriated to: 20 

 Fund Fund Name       Amount 21 

 3951 BUILDING REPAIR AND REPLACEMENT SUBFUND $1,269,44222 
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Ordinance  

 
 

3 

 

 SECTION 4.  Attachment A to this ordinance hereby amends Attachment B to 23 

Ordinance 17232, as amended. 24 

 25 

 

 
 
  

 

 
KING COUNTY COUNCIL 
KING COUNTY, WASHINGTON 

  

 ________________________________________ 

 Larry Gossett, Chair 
ATTEST:  

________________________________________  

Anne Noris, Clerk of the Council  
  

APPROVED this _____ day of _______________, ______. 
  

 ________________________________________ 

 Dow Constantine, County Executive 

  

Attachments: A. General General Government Capital Improvement Program. 
 

 
Page 91 of 127



 

 

 

 

 

 

 

 

 

[Blank Page] 

 
Page 92 of 127



Pg. 1 of 1

ATTACHMENT A: GENERAL GOVERNMENT CAPITAL IMPROVEMENT PROGRAM (Attachment B to Ordinance 17232, as amended)

Fund Title Project Project Name 2012 2013 2014 2015 2016 2017 Grand Total

-               
3951/BLDG REPAIR/REPL SUBFUND -               

1116411 DDES Office Relocation 1,269,442  1,269,442     
-               
-               
-               

3951/BLDG REPAIR/REPL SUBFUND Total 1,269,442  1,269,442     

Grand Total 1,269,442  1,269,442     
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May 24, 2012 
 
 
The Honorable Larry Gossett 
Chair, King County Council 
Room 1200 
C O U R T H O U S E 
 
Dear Councilmember Gossett: 
 
This letter transmits two ordinances regarding approval of a new headquarters lease for the 
Department of Development and Environmental Services (DDES).  The first ordinance 
approves a new lease for DDES in eastern King County.  The second ordinance approves a 
supplemental appropriation of just over $1 million to fund necessary tenant improvements, 
furniture and equipment, moving expenses and data connectivity.  Over the long term, this 
proposal will result in better service for County residents and cost savings to the DDES Fund.  
 
DDES is seeking to relocate its headquarters from the Blackriver Building in Renton to the 
City of Snoqualmie, chiefly due to downsizing in response to a reduction in development and 
permitting.  This proposal also recognizes the shrinking service area for DDES due to 
annexations, incorporations, and market dynamics, and the lease provides a location closer to 
the department’s future customer base.  
 
The Facilities Management Division (FMD) successfully negotiated substantial savings in the 
new leased space, including a 50% rent discount for the first year. The landlord will invest 
just over $1.2 million in architectural and tenant improvements, and the County’s capital 
costs are estimated to require new appropriation of $1,027,252, which effectively is another 
50% savings or cost-sharing that the landlord is willing to provide. 
 
Over the next 10 years DDES will achieve rent savings beyond the immediate capital costs of 
approximately $3.7 million, when compared to the internal charges associated with the 
agency’s current oversized occupancy at the Blackriver Building.  DDES customers will 
benefit from these savings through lower costs.   
 
Over the long term, this proposal is approximately cost neutral to the County.  The $3.7 
million of DDES rent savings created by this move is offset by an estimated loss in building 
value for the Blackriver Building of about $2.8 million.  In addition, the General Fund will 
assume the Blackriver Building debt service, from which DDES is relieved until the building 

Attachment 5 

 
Page 95 of 127



The Honorable Larry Gossett 
May 25, 2012 
Page 2 
 
 
is sold or the space leased again.  However, the programmatic advantages of the Snoqualmie 
location and resulting savings in occupancy costs favor this transaction. 
 
Thank you for your consideration of this legislation, which fully supports the King County 
Stategic Plan goals of financial stewardship and service excellence. 
 
If you have any questions, please feel free to contact Kathy Brown, Director, Facilities 
Management Division, at 206-296-0630, or John Starbard, Director, Deparment of 
Development and Environmental Services, at 206-296-6700. 
 
Sincerely, 
 
 
 
Dow Constantine 
King County Executive 
 
Enclosures 
 
cc: King County Councilmembers 
  ATTN:  Michael Woywod, Chief of Staff 
     Mark Melroy, Senior Principal Legislative Analyst, BFM Committee 
     Anne Noris, Clerk of the Council 
 Carrie S. Cihak, Chief Advisor, Policy and Strategic Initiatives, King County  
     Executive Office 
 Dwight Dively, Director, Office of Performance, Strategy and Budget 

Caroline Whalen, County Administrative Officer, Department of Executive 
    Services (DES) 

Kathy Brown, Director, Facilities Management Division (FMD), DES 
Ameer Faquir, Deputy Director, FMD 

 Steve Salyer, Manager, Real Estate Services, FMD 
John Starbard, Director, Department of Development and Environmental Services 
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FISCAL NOTE (Lease) Attachment 6

Ordinance/Motion No.   
Title:  DDES Office Relocation Operating Impact - Black River (BR) to Kendall Lake (KL) Leased Facility
Affected Agency and/or Agencies:  Facilities Mgmt ISF, General Fund, DDES
Note Prepared By:  Sid Bender
Note Reviewed By: Sid Bender

  Impact of the above legislation on the fiscal affairs of King County is estimated to be:
Revenue to:

Fund/Agency Fund Revenue Current Year 1 1st Year 2 2nd Year 2 3rd Year 2

Code Source 2012 2013 2014 2015

TOTAL $0 $0 $0 $0

Expenditures from:

Fund/Agency Fund Department Current Year 1 1st Year 2 2nd Year 2 3rd Year 2

Assumes a 9-1-12 relocation date  Code 2012 2013 2014 2015
DDES - BR FMD O&M Costs Avoided 1340 DDES (83,361)            (257,586)       (265,313)       (273,273)        
DDES - BR MMRF Costs Avoided 1340 DDES (57,975)            (179,143)       (184,517)       (190,053)        
DDES - BR GF Occupancy Costs Avoided 1340 DDES (97,282)            (286,628)       (337,147)       (347,261)        

DDES - KL O&M 1340 DDES 49,289             152,303        116,611         120,109         
DDES - KL Base Rent (b) 1340 DDES 51,789             209,693        318,291         327,840         

TOTAL -$137,540 -$361,361 -$352,075 -$362,637

Expenditures by Categories

Fund Department Current Year 1 1st Year 2 2nd Year 2 3rd Year 2

 Code 2012 2013 2014 2015
KL Lease Payments Net of BR costs\savings 1340 DDES (137,540)         (361,361)       (352,075)       (362,637)        

TOTAL -$137,540 -$361,361 -$352,075 -$362,637
Footnotes:
1 Assumptions related to current year.
2 Assumptions related to out years.

(a)  The value of the Black River building in a sale leaseback transaction is less as a result of DDES's relocation.  Sale proceed revenue loss to the General Fund.
(b)  The draft lease provides for a 50% rent  (not O&M) reduction for the first 12 months.  Effective for 4 months in 2012 and the first 8 months of 2013.
(c)  Assumes a 5,500 rsf space reduction in year 3 (2014) due to downsizing.  The draft lease contains provisions for a one time surcharge.
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FISCAL NOTE (Appropriation) Attachment 6

Ordinance/Motion No.   
Title:  DDES Office Relocation CIP Impact - Black River (BR) to Kendall Lake (KL) Leased Facility
Affected Agency and/or Agencies:  Facilities Mgmt Gen Govt CIP, General Fund, DDES
Note Prepared By:  Sid Bender
Note Reviewed By: Sid Bender

  Impact of the above legislation on the fiscal affairs of King County is estimated to be:
Revenue to:

Fund/Agency Fund Revenue Current Year 1 1st Year 2 2nd Year 2 3rd Year 2

Code Source 2012 2013 2014 2015
Building Repair & Replacement 3951 GF Transfer 1,027,252       
General Fund (a) 0010 DDES 342,417        342,417         342,417         
General Fund TI Subsidy (b) (c) 0010 GF Fund Bal 20,747          20,747           20,747           

TOTAL $1,027,252 $363,165 $363,165 $363,165

Expenditures from:

Fund/Agency Fund Department Current Year 1 1st Year 2 2nd Year 2 3rd Year 2

 Code 2012 2013 2014 2015
Building Repair & Replacement 3951 DES\FMD 1,027,252       
DDES (a) 1340 DDES 342,417        342,417         342,417         
General Fund Subsidy of Debt Service (b) 0010 20,747          20,747           20,747           

TOTAL $1,027,252 $363,165 $363,165 $363,165

Expenditures by Categories

Fund Department Current Year 1 1st Year 2 2nd Year 2 3rd Year 2

 Code 2012 2013 2014 2015
Capital Improvements 3951 DES\FMD 1,027,252       
Debt Service - DDES (a) 1340 DDES 342,417        342,417         342,417         
Debt Service - Gen Fd (b) 0010 20,747          20,747           20,747           

TOTAL $1,027,252 $363,165 $363,165 $363,165
Footnotes:
1 Assumptions related to current 
2 Assumptions related to out years.
Out year revenues and expenditures inflated at 3%.

(a)  3 year TI loan repayment amount (principal only).
(b)  The GF TI subsidy is the difference between the loan repayment amount calculated at 3% interest for 3 years and the DDES loan repayment amount.
(c)  Use of fund balance is not really a revenue but shown in order to balance the out year revenues to expenditures in the fiscal note.
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FISCAL NOTE Attachment 7

Ordinance/Motion No.   
Title:  DDES Office Relocation Operating Impact - Black River (BR) to Kendall Lake (KL) Leased Facility
Affected Agency and/or Agencies:  Facilities Mgmt ISF, General Fund, DDES
Note Prepared By:  FMD/DES
Note Reviewed By: Sid Bender, Katherine Cortes

  Impact of the above legislation on the fiscal affairs of King County is estimated to be: -$1,642,546 (a)
Revenue to:

Fund/Agency Fund Revenue Current Year 1 1st Year 2 2nd Year 2 3rd Year 2

Code Source 2012 2013 2014 2015

TOTAL $0 $0 $0 $0

Expenditures from:

Fund/Agency Fund Department Current Year 1 1st Year 2 2nd Year 2 3rd Year 2

 Code 2012 2013 2014 2015
DDES - KL Base Rent (b) (c) 1340 DDES $51,789 $309,021 $236,602 $243,700
DDES - KL O&M 1340 DDES $49,289 $152,303 $116,611 $120,109
DDES - O&M Avoided (d) 1340 DDES ($106,586) ($329,350) ($339,231) ($349,408)
DDES - Base Rent Avoided (e) 1340 DDES ($155,679) ($481,047) ($495,478) ($510,343)

TOTAL ($155,679) ($481,047) ($495,478) ($510,343)

Expenditures by Categories

Fund Department Current Year 1 1st Year 2 2nd Year 2 3rd Year 2

 Code 2012 2013 2014 2015
KL Lease Payments Net of BR costs\savings 1340 DDES (155,679)          (481,047)       (495,478)        (510,343)        

TOTAL ($155,679) ($481,047) ($495,478) ($510,343)
Footnotes:

2 Assumptions related to out years include 3% escalation to both base rent and O&M costs.

Net Present Value Fiscal Effect
DDES $3,746,278
General Fund ($2,782,500)
King County $963,778

(b)  The draft lease provides for a 50% rent  (not O&M) reduction for the first 12 months.  Effective for 4 months in 2012 and the first 8 months of 2013.
(c)  Assumes a 5,500 rsf space reduction in year 3 (2014) due to downsizing.  The draft lease contains provisions for a one time surcharge.

(e)  This represents the difference between estimated market ($24.04 psf) and the FMD O&M cost described in footnote (d) above.

1 Current year costs are pro-rated assuming a move date of September 1, 2012.

(a)  For King County the Net Present Value fiscal effect is a positive amount based on the benefit to DDES combined with the reduced sale value of Black River building 
with increased vacant space due to the DDES relocation.  If a substitute tenant cannot be identified prior to the sale of the building the sale proceeds will be reduced by a Net 
Present Value of $2,782,500.  The positive fiscal effect of the building sale is not in the current General Fund financial plan.

(d)  This represents what FMD would be charging DDES for space including general and administrative expense, which would be reallocated if/when the Black River 
building is sold.
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FISCAL NOTE (Appropriation) Attachment 7

Ordinance/Motion No.   
Title:  DDES Office Relocation CIP Impact - Black River (BR) to Kendall Lake (KL) Leased Facility
Affected Agency and/or Agencies:  Facilities Mgmt Gen Govt CIP, General Fund, DDES
Note Prepared By:  FMD/DES
Note Reviewed By: Sid Bender, Katherine Cortes

  Impact of the above legislation on the fiscal affairs of King County is estimated to be: $1,027,252
Revenue to:
Fund/Agency Fund Revenue Current Year 1st Year 2nd Year 3rd Year

Code Source 2012 2013 2014 2015

Building Repair & Replacement 3951
GF Transfer, 
DDES via EFC 1,027,252       -                 -                 -                  

TOTAL (a) $1,027,252 $0 $0 $0

Expenditures from:
Fund/Agency Fund Department Current Year 1st Year 2nd Year 3rd Year

 Code 2012 2013 2014 2015
DDES (b) 873,164          -                 -                 -                  
General Fund (c) 154,088          -                 -                 -                  

TOTAL (a) $1,027,252 $0 $0 $0

Expenditures by Categories
Fund Department Current Year 1st Year 2nd Year 3rd Year

 Code 2012 2013 2014 2015
Capital Improvements 3951 DES\FMD 1,027,252       -                 -                 -                  

TOTAL (a) $1,027,252 $0 $0 $0
Footnotes:

(a) An additional $150,000 of the $1.18 million in total project costs will be funded from an existing (previously appropriated) FMD Near-Term Move Project.

(c) General Fund portion of relocation expenditure (15%) is calculated proportional to General Fund backed activities within DDES budget overall.
(b) The Executive Finance Committee has approved a loan to fund the DDES portion of the relocation expenses, which DDES will repay over 3 years.
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O:\Budget & Fiscal Management\(1)  Final STAFF REPORTS\2012\2012-0208 & 2012-0209 DDES lease\Attachment 9 -- Project Cost Estimate Summary 6-12-
12.xlsx SUMMARY SHEET

Project Name: DDES Relocation to Kendall Lake Project #: TBD Date: 06/12/2012
Requesting Agency: FMD Estimator: D. Thompson
Implementing Agency: FMD Checked by:
Estimate Phase: Design

Project Scope:

ELEMENT - DESCRIPTION
001 - CONSULTANT DESIGN
Basic A/E Fee $25,000 $25,000 $0
Additional Services (incl. services during construction) $31,790 $17,860 $13,930
Reimbursables $0 $0 $0
Consultant Selection Advertisement Costs $0 $0 $0
    
Total 001 - Consultant Design Cost $56,790 $42,860 $13,930

002 - ACQUISITIONS $0

003 - CONSTRUCTION
Maximum Allowable Construction Costs (MACC) $1,278,162 $1,013,266 $264,896
Sales Tax 9.50% of MACC (Check site area) $121,425 $96,260 $25,165
Building Permit Fees $0 $0
Local Grading/Land use/Other Permits $0 $0 $0
Land Use State Permits $0 $0 $0
Land Use Federal Permits $0 $0 $0
Commissioning  $0 $0 $0
Moving Cost $59,500 $0 $59,500
Telephone Cost  $0 $0 $0
Telephone/Data Communications 

 
$0 $0 $0

I-NET construction $91,000 $0 $91,000
DAJD hours $0 $0 $0

FMD hours $0 $0 $0
Survey $0 $0 $0
Construction Administration $0 $0 $0
Special Inspection & Testing Fee 0.75% of MACC $0 $0 $0
Printing Cost (Bid Documents) $0 $0 $0
Total 003 - Construction Cost $1,550,088 $1,109,526 $440,562

004 - EQUIPMENT  & FURNISHINGS
Total 004 - Equipment & Furnishing Cost $605,938 $0 $605,938

005 - CONTINGENCY
Project Contingency 8.00% of 001, 003, 004,007, & 009
Total 005 - Contingency Cost $87,204 $0 $87,203.84

007 - COUNTY FORCE DESIGN (other agencies)
Project Design  $0 $0 $0
Other $0 $0 $0
Total 007 - County Force Design Cost $0 $0 $0

009 - COUNTY FORCE ADMINISTRATION
GGCIP Project Mgmt  240 Hours
Total 009 - County Force Admin. Cost $29,618 $0 $29,618

006 - ART 0.0% of 001,003,005,007 & 009 $0 $0 $0
Check if project is visible to the public

010 - ADMINISTRATIVE OH 0.00% of total project cost $0 $0 $0
Check if Major Maintenance

TOTAL PROJECT COST $2,329,638 $1,152,386 $1,177,252

Less Remaining Balance from Short-term Move Project $150,000

TOTAL PROJECT REQUEST $1,027,252

PROJECT COST ESTIMATE SUMMARY 

TOTAL PROJECT 
COST

2012 REQUEST 
County Share

In the Kendall Lake Building in Snoqualmie Ridge, build out 19,045 square feet of tenant space for the relocation of DDES offices from Renton.  Building is owned and 
managed by Meriwether Partners, LLC.  Meriwether has hired Mithun Architects to design, and R|Miller Construction to build out, the tenant improvements.  Per the 
lease agreement, Meriwether has agreed to pay $1,152,386 in costs for the construction, design and sales tax for the T.I. work.  Design and construction estimates are 
based on proposals by Mithun and R|Miller, respectively.

paid by landlord

Building Owner 
Project Share

included in Consultant Costs

included in MACC

Security cost during construction

($500-$1000/person)
($350/phone)
included in MACC

Attachemnt  9 
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AGENDA 
EXECUTIVE FINANCE COMMITTEE 

May 23, 2012 at 1:30 P.M. 
Location: Treasury Conference Room, KC Admin. Bldg., Room 610 (6th Floor) 

 

Committee Members:  Councilmember Joe McDermott, Chair, Dwight Dively, Director PSB; Ken Guy, 
Director FBOD; Caroline Whalen, County Administrative Officer 

 

Staff:  Scott Matheson, Treasury Operations Manager; Mike Smith, Investment Officer;  
Carol Basile, Financial Accounting Supervisor 

AGENDA ITEMS 
1. Action:  Approval of Minutes of the April 25, 2012 Executive Finance Committee meeting. (page 2) 

2. Action:  Adopt the staff recommendations regarding the format of credit report template and the direction to staff to 
further explore the use of Environmental, Social, and Governance (ESG) evaluation tools in the credit evaluation 
process. (pages 3-7) 
Mike Smith, Investment Officer 

3. Briefing:  April 2012 Investment & Variable Rate Debt Summary 
• Update on the variable rate history for the 2009 King County Multi-Modal LTGO Bonds (page 8) 
• Issuer Diversification , Credit Exposure and Compliance Report (page 9) 
• King County Investment Pool Yield & Duration versus Custom Benchmark (page 10) 
• Detailed Transaction Report - Investment Activity Summary (page 11) 
• King County Investment Pool Asset Allocation  (page 12) 
• King County Investment Pool Maturity Distribution  (page 13) 
• Investment Performance Review & Impaired Pool Summary (pages 14-21) 
• Interest Rate Summary (page 22) 

Mike Smith, Investment Officer 

4. Action:  Committee’s direction for investment of idle cash balances of specific County funds not needed for immediate 
expenditure. 

 

Staff Recommendation:  Direct the Treasury Section to maintain the maximum average duration of the King 
County Investment Pool at the 0.7 to 1.2 year range. 
Mike Smith, Investment Officer 

5. Briefing:  Interfund Borrowing for April 2012 (Possible Handout) 
• Automated Lending & Borrowing.  County Tier 2 Funds – Interest on Interfund Loans  
• Pooled Tier 1 County Funds with Negative Cash Balances 
• Excluded County Funds with Negative Balances - Tier 2 Funds Not Paying Interest  

Carol Basile, Financial Accounting Supervisor 

• Interfund Loans Among Non-County Funds  
• Interfund Borrowings from Surplus King County Cash (KC Code 4.24) – EFC Approved Loans (page 23) 

Mike Smith, Investment Officer  

OTHER BUSINESS 

ADJOURNMENT 
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Social Policy Considerations for Commercial Paper Investments 
DRAFT May 22, 2012 

 
Purpose Statement 

The county is in the process of establishing an “approved credit list” of corporations offering 
commercial paper securities that may be selected as investments for the King County 
Investment Pool.  The question for the Executive Finance Committee’s (EFC) consideration is 
the extent to which financial information should be weighed along with other social policy 
considerations when approving corporate issuers of commercial paper.    

This paper provides background information about the EFC’s fiduciary responsibility for 
overseeing investment decisions.  It also includes recommendations on how the EFC can 
supplement the current credit review process with additional information about social policy 
factors that are of interest to county officials.    

Background 
 
Under state law and county policy, the EFC’s primary duty is to oversee the administration of 
the investment program and ensure the program is in compliance with established laws and 
policies.  As part of that oversight, the EFC ensures that the investment staff are exercising 
fiduciary responsibility in all investment transactions by maximizing earnings within prudent 
policy parameters.  Notwithstanding this overarching financial duty, the EFC has expressed a 
desire to consider potential social policy implications before approving any corporate issuer of 
commercial paper.   When social policy factors are considered within the investment industry, 
they can generally be grouped as environmental, social justice and corporate governance or 
“ESG” issues.   
 
For example, if EFC members were considering commercial paper offered by a tobacco 
corporation, there would likely be questions raised about whether the county should refrain 
from investments in tobacco companies because of perceived conflicts with the county’s 
Healthy Incentive Program.  The main consideration for the EFC in this example is whether 
there are other equally prudent commercial paper investment choices available to the county 
that would be:  (1) similar in financial strength to the tobacco company; and (2) more in 
alignment with the county’s social policies and programs. 
 
Analysis 
 
In order to assess how others are incorporating non‐financial factors into their credit review 
process, the county’s Treasury staff reviewed information from the City of Seattle, the pool’s 
investment advisor Public Financial Management (PFM), and Bloomberg’s ESG evaluation tool.     

The City of Seattle has adopted the following policy which stresses the primary importance of 
achieving financial objectives, while at the same time considering social policy implications:  

It shall be the policy of the City of Seattle to manage investments to achieve these 
financial objectives: To preserve principal, while maintaining liquidity to meet the City's 
need for cash and maximizing income. Investment decisions should further the City's 
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Social Policy Considerations for Commercial Paper Investments 
DRAFT May 22, 2012 

 
social policies established by ordinance or policy resolutions of the City Council. A City 
social policy shall take precedence over furthering the City's financial objectives when 
expressly authorized by City Council resolution, except where otherwise provided by law 
or trust principles.    

Public Financial Management (PFM), the investment pool’s financial advisor, manages multiple 
public portfolios with over $42 billion in assets and has extensive experience investing for the 
public sector.  When asked about their experience of incorporating ESG issues into managing 
their public entity portfolios, they responded they have not experienced much demand to 
include such factors into their day‐to‐day portfolio management decisions.    

Bloomberg’s ESG tool uses data collected from company‐filings such as Corporate Social 
Responsibility reports, annual reports, company websites, and Bloomberg surveys.  The data 
they collect includes information on such issues as resource depletion, renewable energy 
usage, Green House Gas emissions, child labor, diversity, human rights, etc.  Bloomberg creates 
scores for several ESG categories that can be used to rank companies.  While this may be a 
useful tool, there appear to be several limitations to Bloomberg’s ESG system: 

• Not all companies have ESG scores available 
• The information on companies with ESG ratings is sometimes dated 
• Some companies may not provide information on all ESG categories 
• This is a relatively new tool, so it doesn’t have a long track record 
• Most of the information appears to come from the companies themselves 

Recommendation 
 
Enclosed is an example of a credit review report template for the EFC’s consideration.  In this 
case, the report is for the Coca‐Cola Company as an issuer of commercial paper.  The report 
includes an overview about the company, a section regarding recent news, sections about 
business and financial risks, and a section summarizing profitably and liquidity factors.   
 
To address the interests of EFC members about social policy considerations, a section labeled 
“other risk factors” has been added to the final section of credit review report.  FBOD is 
providing the EFC with this additional information as it makes a decision on whether to add a 
specific issuer of commercial paper to its approved credit list, so members can be aware of the 
other risks that may be facing a firm. 
 
Finally, FBOD recommends further exploring the use of the ESG evaluation tool from 
Bloomberg.  While it appears there are some limitations, the ESG tool is more of an objective 
measure for comparing investment choices.  The results of the ESG tool could be considered 
with other traditional financial strength indicators to provide investment staff with a menu of 
“responsible investment” choices, with the goal of selecting investments that have the highest 
quality financial strength ratings along with solid ESG ratings.  
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EFC Credit Report for Commercial Paper Issuer 
 

Date:      10/31/2011 (DRAFT)   

Ticker:    KO 
Issuer:    The Coca‐Cola Company 
Ratings:  Aa3(s)/A+(+)/A+(s); Short Term: P1/A1/F1  
Holdings:  $0 
 
Company overview:  
The Coca‐Cola Company is the world's largest nonalcoholic beverage company.  Coca‐Cola owns or 
licenses and markets more than 500 nonalcoholic beverage brands, primarily sparkling beverages but 
also a variety of still beverages such as waters, enhanced waters, juices and juice drinks, ready‐to‐drink 
teas and coffees, and energy and sports drinks. Finished beverage products bearing their trademarks, 
sold in the United States since 1886, are now sold in more than 200 countries. 

Company Goal: 
Our goal is to use our Company's assets — our brands, financial strength, unrivaled distribution system, 
global reach and the talent and strong commitment of our management and associates — to become 
more competitive and to accelerate growth in a manner that creates value for our shareowners. 
 
Recent News: 
5/9/2012:  New York City launched anti‐soft drink subway campaign.  Its latest ads, posted in NY’s 
subways, compare sugary drinks with globs of fat and packets of sugar.  New York mayor Michael 
Bloomberg has advocated for state taxes on sugary beverages.   
 
12/14/2011:  Coca‐Cola announced it will acquire 50% stake in Aujan Industries, a leading juice producer 
in the Middle East based in Saudi Arabia, for $980MM.  Deal to close 1H12.  The Coca‐Cola system ‐‐ 
which currently employs more than 40,000 people across the Arab world ‐‐ announced in October 2011 
that it will invest $5 billion in the Middle East and North Africa region over the next 10 years. 
 
On 10/2/2010, Coca‐Cola acquired North American Business from Coca‐Cola Enterprises.  Assumed $9 
billion in Debt, higher pension expense, collective bargaining agreement for 18,600 associates with 
terms of 3‐5 years.   
 
Business Risk: 
Fluctuations in foreign currency exchange rates could affect financial results.  Coca‐Cola is exposed to 74 
functional currencies in addition to the U.S. dollar.  Risks could arise from government policies, legal 
systems, and labor issues in those countries, not excluding the United States.  Coca‐Cola reports 
consolidated financial statements in USD.    
 
Consumer demand determines the optimal menu of Company product offerings. 
 
Financial Risk: 
Capital Structure: 
Total Debt: $23 billion as of 3Q11 
Commercial paper program: $12 billion 
Share repurchase program: $2.5‐$3 billion in 2012. 
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EFC Credit Report for Commercial Paper Issuer 
 
Financial Risk (continued): 
Quarterly dividend since 1920, source of pride for Coca‐Cola.  The Company has increased dividend in 
each of the last 49 years.  The rate depends on discussion between senior management and Board of 
Directors. 
Manageable debt maturity schedule.  Excellent access to capital markets. 
Off Balance Sheet:  guarantee $683MM 
Self insurance reserves $537MM for risk of catastrophic loss. 
While the Company has no legal obligation for the debt of the following bottlers; New Coca‐Cola 
Enterprises, Coca‐Cola Amatil (30% ownership interest), Coca‐Cola FEMSA(32%) and Coca‐Cola Hellenic 
(23%), the rating agencies believe the strategic importance of the bottlers to the Company's business 
model provides the Company with an incentive to keep these bottlers viable. 
 
Liquidity Position: 
Cash on hand: $12.6 billion 3Q11 
Short term investments: $3.6 billion 3Q11 
Credit facility: $4.825 billion in lines of credit for general corporate purposes, including commercial 
paper backup, maturity range 2011‐2012.  94% undrawn as of 9/30/2011.   
 
Financial Ratio Overview: 

• The company’s profitability ratios such as its gross and net margins are at healthy levels and 
there are no concerning trends in the data. 

•  The fixed‐charge coverage ratios indicate that the firm has adequate ability to cover interest 
payments on its debt. 

• The turnover ratios show that the company is effectively utilizing its inventory and accounts 
payable level.  

• The return on assets and asset turnover ratios demonstrate that Coca‐Cola is effectively 
managing its resources and is employing them in a productive manner to generate income. 

 
Other Risk Factors: 
Consumers, public health officials and government officials are highly concerned about the public health 
consequences associated with obesity, particularly among young people.  There have been proposals to 
remove soft drinks from schools and other public areas.  In conjunction, the Coca‐Cola Company 
partners with organizations to promote and educate the public on healthy living lifestyles.  Through its 
health and fitness challenge programs, the consumption of sugar‐sweetened beverages is inconsistent 
with these King County incentives.   
 
Water scarcity and poor quality could negatively impact the Coca−Cola system's production costs and 
capacity.  As demand for water continues to increase, Coca‐Cola is faced with decisions that may be at 
odds with King County Department of Natural Resources and Parks policy of conserving natural 
resources or improving our environment.  However, the Coca‐Cola Company has partnered with 
organizations to donate syrup drums for reuse as rain barrels, helping to reduce storm water pollution. 
 
Coke has expressed a strong interest in diverse and inclusive workplace; they also achieved a score of 
100 percent on the Corporate Equality Index (maintained by the Human Rights Campaign Foundation). 
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EFC Credit Report for Commercial Paper Issuer 
 
Colombian trade union SINALTRAINAL (National Union of Food Industry Workers) pushed for an 
international boycott of Coca‐Cola products.  U.S.  Courts have dismissed all the legal actions against the 
company related to these claims. 
 
In February 2010, a lawsuit was launched on behalf of 8 plaintiffs against The Coca‐Cola and Coke plants 
in Guatemala. The allegations against the company appear to be related to events that took place in the 
1970s. 
 
Relations with the Teamsters union and Coke became strained, in part because of the company’s 
decision to acquire Coca‐Cola Enterprises. The combination of the beverage company and the 
distribution company wing has created concerns for union workers, who claim the combination will 
threaten jobs and result in lower benefits. 
 
Coke has incorporated rules against child labor into its Supplier Guiding Principles (SGP) program for 
direct suppliers, authorized suppliers and direct bottling partner suppliers, and all commercial 
agreements with direct suppliers insist on compliance with child labor laws. 
 
Recommendation:  Add The Coca‐Cola Company to the approved credit list, with the restriction that 
only maturities of up to 100 days are permissible.  (Only issuers with long‐term rating of  ‘AA’ or higher 
can be purchased for more than 100 days.) 

Sources:  Company filings, RatingsDirect, MorganMarkets, Internet, Bloomberg. 
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  Prepared by Seattle‐Northwest Securities Corp.   

Report to the Executive Finance Committee 
Variable Rate History for the 2009 King County Multi‐Modal LTGO Bonds 

April 2012 

 

 

 
 

 

 

 

 

 

0.00%

0.10%

0.20%

0.30%

0.40%

0.50%

0.60%

0.70%

0.80%

2/
25
/2
00
9

3/
25
/2
00
9

4/
25
/2
00
9

5/
25
/2
00
9

6/
25
/2
00
9

7/
25
/2
00
9

8/
25
/2
00
9

9/
25
/2
00
9

10
/2
5/
20
09

11
/2
5/
20
09

12
/2
5/
20
09

1/
25
/2
01
0

2/
25
/2
01
0

3/
25
/2
01
0

4/
25
/2
01
0

5/
25
/2
01
0

6/
25
/2
01
0

7/
25
/2
01
0

8/
25
/2
01
0

9/
25
/2
01
0

10
/2
5/
20
10

11
/2
5/
20
10

12
/2
5/
20
10

1/
25
/2
01
1

2/
25
/2
01
1

3/
25
/2
01
1

4/
25
/2
01
1

5/
25
/2
01
1

6/
25
/2
01
1

7/
25
/2
01
1

8/
25
/2
01
1

9/
25
/2
01
1

10
/2
5/
20
11

11
/2
5/
20
11

12
/2
5/
20
11

1/
25
/2
01
2

2/
25
/2
01
2

3/
25
/2
01
2

4/
25
/2
01
2

R
at
e

King County Multi‐Modal LTGO 2009 vs. SIFMA

King County Rate

SIFMA Rate

High  0.75% 

Low  0.04% 

Current  0.31% 

3 Month Avg.  0.22% 

Annual Avg.  0.17% 

Borrowing cost assumed in the 2009 budget:  2.50% 

Average interest rate for prior month:       0.31% 

Plus:  Estimated ongoing costs(1)       0.60% 

Total monthly borrowing cost:        0.91% 

Projected interest rate over next 3 months(2) :       0.14% 

(1) Includes remarketing, liquidity and rating fees. 

(2) 70% of the forward rate for 3‐month treasury as of April 30, 2012. 
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KING COUNTY INVESTMENT POOL
ISSUER DIVERSIFICATION, CREDIT EXPOSURE and COMPLIANCE REPORT

 4/30/12

                           The investment pool complies with all constraints listed in Schedule 1 of the investment policy

Book Value % of Portfolio
Issuer 

Limits/Restrictions (3) S&P Moody's Fitch
Minimum Credit 

Restrictions
Maximum 
Maturity(3)

U.S. TREASURIES 100% NONE NONE 5 Years
U.S. T-Bills or T-Notes $1,273,623,152.75 24.0% In Compliance AA+(-) Aaa (-) AAA(-) In Compliance In Compliance

U.S. AGENCIES
100%

(20% Floater/Var Rate)

35% per agency 
across investment 

type NONE 5 Years
Federal Home Loan Bank (FHLB) $914,093,108.95 17.2% In Compliance AA+(-) Aaa (-) AAA(-) In Compliance In Compliance
Federal National Mortgage Association (FNMA) $908,718,125.52 17.1% In Compliance AA+(-) Aaa (-) AAA(-) In Compliance In Compliance
Federal Home Loan Mortgage Corporation (FHLMC) $564,255,119.11 10.6% In Compliance AA+(-) Aaa (-) AAA(-) In Compliance In Compliance
Federal Farm Credit Bank (FFCB) $328,182,343.89 6.2% In Compliance AA+(-) Aaa (-) AAA(-) In Compliance In Compliance

U.S.  AGENCY MORTGAGE BACKED SECURITIES Not to exceed 25% 35% per agency NONE
5 Year Average 

Live
CMO Agencies FHLMC $4,807,908.37 0.1% In Compliance AA+(-) Aaa (-) AAA(-) In Compliance In Compliance
CMO Agencies FNMA $15,845,118.46 0.3% In Compliance AA+(-) Aaa (-) AAA(-) In Compliance In Compliance

MUNICIPAL BONDS - GENERAL OBLIGATIONS Not to exceed 20% Not to exceed 2.5% A or better 5 Years
$0.00 0.0% In Compliance In Compliance In Compliance

REPURCHASE AGREEMENTS Not to exceed 40%

Not to exceed 5% per 
dealer across 

investment type A1/P1/F1(1) (2) 60 Days
Goldman Sachs Tri-party repo $260,000,000.00 4.9% In Compliance A1 P1 F1 In Compliance In Compliance
Credit Suisse (USA), Inc.  Tri-party repo $252,000,000.00 4.7% In Compliance A1(-) P1 F1 In Compliance In Compliance

REVERSE REPURCHASE AGREEMENTS Not to exceed 20%

Not to exceed 5% per 
dealer across 

investment type A1/P1/F1(1) 6 Months
$0.00 0.0% Not in Compliance In Compliance In Compliance

LOCAL GOVERNMENT INVESTMENT POOL Not to exceed 25%
State of WA LGIP 

only NONE N/A
Washington State Treasurer's LGIP $794,875,207.55 15.0% In Compliance N/A N/A N/A In Compliance In Compliance

BANKER'S ACCEPTANCES Not to exceed 25%

Not to exceed 2.5% 
per issuer AND 5% 
across investment 

type A1/P1/F1(1) 180 Days
$0.00 0.0% Not in Compliance In Compliance In Compliance

CERTIFICATES OF DEPOSIT Not to exceed 25%

Not to exceed 2.5% 
per issuer AND 5% 
across investment 

type 

A3/P3/F3 plus Safe 
& Sound Star 
Rating of 3 or 

better (2) 1 Year
$0.00 0.0% Not in Compliance In Compliance In Compliance

COMMERCIAL PAPER Not to exceed 25%

Not to exceed 2.5% 
per issuer AND 5% 
across investment 

type 
A1/P1/F1, If >100 

days AA or better (1) 180 Days
$0.00 0.0% Not in Compliance In Compliance In Compliance

BANK CORPORATE NOTES Not to exceed 20%

Not to exceed 2.5% 
per issuer AND 5% 
across investment 

type A  or better (1) 5 Years
$0.00 0.0% Not in Compliance In Compliance In Compliance

$5,316,400,084.60 100.0%

ADDITIONAL PORTFOLIO LEVEL REQUIREMENTS Actual Status
Effective Duration Less Than 1.5 Years 0.88 In Compliance
40% of Portfolio Value 12 Months or Less 69.6% In Compliance
Corporate Exposure Not Greater Than 50% 9.6% In Compliance

Note: 
(1) Must be rated by at least two nationally recognized rating agencies. (*) = credit watch 
(2) Also backed by collateral (-) = negative outlook
(3) Limits are at time of purchase (+) = positive outlook

Credit Agency Ratings
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King County Custom Benchmark Returns 40% LGIP Index, 60% Merril Lynch 1-3 
Tsy/Agy

King County Monthly Distribution Yield
Versus Custom Index
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King County Monthly Distribution Yield
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King County Pool Duration
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DESCRIPTION COUPON MATURITY SETTLED BOOK PAR VALUE

YIELD

GOLDMAN SACHS TRI-REPO .200 04/10/2012 04/05/2012 .200 25,000,000.00

GOLDMAN SACHS TRI-REPO .200 04/12/2012 04/05/2012 .200 25,000,000.00

US TREASURY NB 1.750 05/31/2016 04/05/2012 .831 50,000,000.00

CREDIT SUISSE TRI-REPO .205 04/16/2012 04/09/2012 .205 50,000,000.00

GOLDMAN SACHS TRI-REPO .210 04/17/2012 04/11/2012 .210 40,000,000.00

GOLDMAN SACHS TRI-REPO .190 04/20/2012 04/13/2012 .190 100,000,000.00

Credit Suisse Tri-repo .190 04/23/2012 04/16/2012 .190 80,000,000.00

Goldman Sachs Tri-party .180 04/24/2012 04/17/2012 .180 57,000,000.00

Goldman Sachs Tri-repo .160 04/25/2012 04/18/2012 .160 61,000,000.00

US Treasury Note 1.750 07/31/2015 04/18/2012 .488 50,000,000.00

US Treasury Note 1.250 08/31/2015 04/18/2012 .491 50,000,000.00

Goldman Sachs Tri-repo .120 04/27/2012 04/20/2012 .120 51,000,000.00

US Treasury Note 1.875 06/30/2015 04/20/2012 .457 50,000,000.00

US Treasury Note 1.750 07/31/2015 04/20/2012 .472 50,000,000.00

Credit Suisse Tri-repo .130 05/07/2012 04/23/2012 .130 102,000,000.00

Freddie Mac Callable One .850 02/24/2016 04/23/2012 .853 50,000,000.00

US Treasury Note 2.500 03/31/2015 04/24/2012 .396 50,000,000.00

US Treasury Note 2.375 02/28/2015 04/24/2012 .395 50,000,000.00

Goldman Sachs Tri-repo .160 05/08/2012 04/25/2012 .160 75,000,000.00

Fed Home Ln Bank Callabl .700 04/24/2015 04/25/2012 .700 50,000,000.00

Credit Suisse Tri-repo .165 05/09/2012 04/26/2012 .165 75,000,000.00

Credit Suisse Tri-repo .165 05/10/2012 04/26/2012 .165 75,000,000.00

Goldman Sachs Tri-repo .140 05/01/2012 04/27/2012 .140 50,000,000.00

Goldman Sachs Tri-repo .150 05/04/2012 04/27/2012 .150 50,000,000.00

Goldman Sachs Tri-repo .160 05/11/2012 04/27/2012 .160 85,000,000.00

FHLB Discount NT .000 05/23/2012 04/27/2012 .110 50,000,000.00

LOCAL GOVT INVESTMENT PO .148 05/01/2012 04/30/2012 .148 96,600.23

US Treasury Note 1.000 07/15/2013 04/30/2012 .223 50,000,000.00

US Treasury Note .375 06/30/2013 04/30/2012 .207 50,000,000.00

FHLB Discount NT .000 05/04/2012 04/30/2012 .070 190,000,000.00

1,791,096,600.23

Freddie Mac Callable Qua .500 10/18/2013 04/18/2012 .579 50,000,000.00

Fed Farm Credit Callable .620 05/01/2014 04/23/2012 .634 40,000,000.00

FED FARM CREDIT CALLABLE 1.050 01/11/2016 04/30/2012 1.063 25,000,000.00

115,000,000.00TOTAL CALLS 115,000,000.00 0.00

40,000,000.00 0.00

25,000,000.00 0.00

CALL
50,000,000.00 0.00

189,998,522.22 0.00

TOTAL PURCHASES 1,807,031,462.74 0.00

50,468,750.00 0.00

50,091,796.88 0.00

49,996,027.78 0.00

96,600.23 0.00

50,000,000.00 0.00

85,000,000.00 0.00

75,000,000.00 0.00

50,000,000.00 0.00

50,000,000.00 0.00

75,000,000.00 0.00

52,802,734.38 0.00

75,000,000.00 0.00

49,995,000.00 0.00

53,066,406.25 0.00

52,078,125.00 0.00

102,000,000.00 0.00

51,000,000.00 0.00

52,246,093.75 0.00

52,054,687.50 0.00

51,265,625.00 0.00

57,000,000.00 0.00

61,000,000.00 0.00

100,000,000.00 0.00

80,000,000.00 0.00

50,000,000.00 0.00

40,000,000.00 0.00

25,000,000.00 0.00

51,871,093.75 0.00

PURCHASES
25,000,000.00 0.00

BOOK VALUE GAIN/(LOSS)

DETAIL TRANSACTION REPORT - FIXED INCOME

April, 2012 Transactions
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AGENCY MORTGAGE-BACKED & 
CMOS

20,288.54 21,990.48 4.34%

REPURCHASE AGREEMENTS 512,000.00 512,000.00 0.15%

STATE INVESTMENT POOL 794,875.21 794,875.21 0.15%

US AGENCY 2,692,361.00 2,704,208.83 0.56%

US TREASURY 1,250,000.00 1,279,913.13 0.68%

Totals (000's): 5,269,524.75 5,312,987.65 0.50%

1,273,623.15 100.49%

5,300,554.97 100.23%

794,875.21 100.00%

2,699,403.58 100.18%

ASSET ALLOCATION20,653.03 106.48%

512,000.00 100.00%

Mkt/ Cur Book YieldAssets (000's) Current Par Current Book Current Market

KING COUNTY INVESTMENT POOL as of APRIL 30, 2012

Run Date: 5/18/2012 9:20:14 AM
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                            KING COUNTY TREASURY OPERATIONS                  
                                   SEATTLE, WASHINGTON                         

                           INVESTMENT MATURITY DISTRIBUTION   
                                    AS OF 04/30/12      

FUND    100 000006210-RESIDUAL INVESTMENTS                  

    CALL/MATURITY            DATE RANGE        NO OF INV          PAR           %      CUM %
----------------------    -----------------    ---------    --------------    -----    ------
  0 TO   1 MONTHS         05/01/12-05/31/12       13      1,670,440,207.55     31.7     31.7
  1 TO   3 MONTHS         06/01/12-07/31/12       16        616,503,000.00     11.7     43.4
  3 TO   6 MONTHS         08/01/12-10/31/12       19        642,718,000.00     12.2     55.6
  6 TO  12 MONTHS         11/01/12-04/30/13       20        736,867,000.00     14.0     69.6
 12 TO  24 MONTHS         05/01/13-04/30/14        9        400,000,000.00      7.6     77.2
 24 TO  36 MONTHS         05/01/14-04/30/15       10        399,645,000.00      7.6     84.8
 36 TO *** MONTHS         05/01/15-               24        803,351,537.55     15.2    100.0
                                                -------   ----------------
   GRAND TOTALS                                  111      5,269,524,745.10
                                                =======   ================
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     KING COUNTY INVESTMENT POOL

EARNINGS DISTRIBUTION RATE & EFFECTIVE DURATION

289 282 283 313 282 301 312 318

(1) Not adjusted yet for realized losses on commercial paper investments.

CX FUND YTD INTEREST EARNINGS

BUDGET (1) ACTUAL DIFFERENCE

YTD AVG BALANCE (millions) N/A N/A N/A
 YTD YIELD
INTEREST DISTRIBUTION ($)
AUTOMATIC INTEREST ($)
            TOTAL INTEREST ($)

             YTD POOL FEE REVENUE
BUDGET Collected (2) Potential Rebate

DIRECT COST FEE DUE TO CX  N/A N/A N/A
DIRECT COST FEE TO FBOD  

TOTAL YTD DIRECT POOL FEES   

BUDGET Actual Difference
CASH MGMT FEE TO CX N/A N/A N/A

CASH MGMT FEE TO FBOD
TOTAL YTD CASH MGMT FEES   

$8,507,189
(1)   2012 annual budget for interest earnings is $800,000.
(2)  Currently collecting 3.5 basis points for actual expenses, but will rebate difference between collected and actual expense in Q1 2013.

April 30, 2012

YTD  TOTAL POOL 
DISTRIBUTION

0.66%
0.55% 0.59% 0.59%
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King County Investment Pool
Fair Value Report

02/29/12 03/31/12 04/30/12
Net Assets (1)
Net Assets held in trust for pool participants 4,394,871,431.02$   4,334,258,162.70$  5,314,761,664.07$  

Net assets consist of:
  Participant units outstanding ($1.00 par) 4,384,674,216.19$   4,325,569,984.44$  5,302,383,026.26$  
  Undistributed and unrealized gains(losses) 10,197,214.83$        8,688,178.26$         12,378,637.81$       
Net Assets 4,394,871,431.02$   4,334,258,162.70$  5,314,761,664.07$  

Total Pool -- Net asset value at fair value price per unit $1.0023 $1.0020 $1.0023

(1) Impaired securities were separated from main pool on 9/1/08

King County Investment Pool 
History of Fair Value per Dollar Invested (1)

$0.90

$0.95

$1.00

$1.05

$1.10

Dec-00

Jun-01

Dec-01

Jun-02

Dec-02

Jun-03

Dec-03

Jun-04

Dec-04

Jun-05

Dec-05

Jun-06

Dec-06

Jun-07

Dec-07

Jun-08

Dec-08

Jun-09

Dec-09

Jun-10

Dec-10

Jun-11

Dec-11

Jun-12

Dec-12

N
et

 A
ss

et
 V

al
ue

 a
t F

ai
r V

al
ue

 P
ric

e 
pe

r U
ni

t

EFC - Page 15 
Page 119 of 127



GAIN / LOSS SUMMARY
                       TOTAL REALIZED GAIN OR LOSS (1)

NET UNREALIZED GAIN OR LOSS (TOTAL PORTFOLIO)

(1) Excludes losses from impaired CP
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1196 FHLB Discount NT      .000000    .140166 08/10/12   99.968750    30,000,000.00    29,988,216.67    29,990,625.00       2,408.33      42,049.72
1163 FNMA Note            1.125000    .233082 07/30/12  100.250000    50,000,000.00    50,109,750.00    50,125,000.00      15,250.00     116,541.24

1169 FreddieMac Note      5.500000    .213524 08/20/12  101.625000    30,000,000.00    30,480,084.26    30,487,500.00       7,415.74      64,057.22
1192 FRE Discount NT       .000000    .150195 08/14/12   99.968750    50,000,000.00    49,978,124.99    49,984,375.00       6,250.01      75,097.63

1162 FHLMC Note           1.125000    .233168 07/27/12  100.218750    25,463,000.00    25,517,016.86    25,518,700.31       1,683.45      59,371.45

1193 FHLB Discount NT      .000000    .120108 07/06/12  100.000000    20,000,000.00    19,995,600.01    20,000,000.00       4,399.99      24,021.53
1194 FHLB Discount NT      .000000    .120107 07/05/12  100.000000    30,000,000.00    29,993,500.00    30,000,000.00       6,500.00      36,032.19

1203 Fed Home Ln Bank      .250000    .167423 07/25/12  100.031250    39,405,000.00    39,412,563.22    39,417,314.06       4,750.84      65,973.00
1195 FHLB Discount NT      .000000    .120109 07/10/12  100.000000    30,000,000.00    29,993,000.00    30,000,000.00       7,000.00      36,032.79

1168 Federal Home Loan     .875000    .213440 08/22/12  100.218750    30,000,000.00    30,061,169.42    30,065,625.00       4,455.58      64,032.08

851 FED NAT MORTG ASSO    .625000    .700218 09/24/12  100.218750    50,000,000.00    49,985,047.70    50,109,375.00     124,327.30     350,108.87
1230 FRE Discount NT       .000000    .150200 09/18/12   99.968750    30,730,000.00    30,712,074.17    30,720,396.88       8,322.71      46,156.54

1224 FHLB Discount NT      .000000    .160240 10/03/12   99.937500    21,988,000.00    21,972,852.71    21,974,257.50       1,404.79      35,233.57
674 FED HOME LOAN BANK   1.625000   1.734031 09/26/12  100.593750    25,000,000.00    24,989,237.13    25,148,437.50     159,200.37     433,507.75

675 U.S.  TREASURY NOT   1.375000   1.447716 09/15/12  100.460000    50,000,000.00    49,986,695.03    50,230,000.00     243,304.97     723,857.85

1213 FNM Discount NT       .000000    .140174 09/10/12   99.968750    30,000,000.00    29,984,600.00    29,990,625.00       6,025.00      42,052.17
1212 FNM Discount NT       .000000    .130145 08/30/12   99.968750    30,000,000.00    29,986,891.66    29,990,625.00       3,733.34      39,043.43

1215 FNM Discount NT       .000000    .140176 09/14/12   99.968750    20,000,000.00    19,989,422.22    19,993,750.00       4,327.78      28,035.21
1214 FNM Discount NT       .000000    .140176 09/13/12   99.968750    30,000,000.00    29,984,250.00    29,990,625.00       6,375.00      42,052.66

1191 FHLB Discount NT      .000000    .120108 07/02/12  100.000000    20,000,000.00    19,995,868.67    20,000,000.00       4,131.33      24,021.54

711 LOCAL GOVT INVESTM    .148283    .148283 05/01/12  100.000000   794,875,207.55   794,875,207.55   794,875,207.55            .00   1,178,666.08

NUMBER   DESCRIPTION         RATE       YIELD     DATE       PRICE      CURRENT PAR      CURRENT BOOK   MARKET VALUE      GAIN/LOSS    ANNUAL INCOME
------- ------------------ ---------- ---------- --------- ---------- ---------------- ---------------- ---------------- -------------- --------------

1291 Goldman Sachs Tri-    .150000    .150000 05/04/12  100.000000    50,000,000.00    50,000,000.00    50,000,000.00            .00      75,000.00
1296 FHLB Discount NT      .000000    .070001 05/04/12  100.000000   190,000,000.00   189,998,891.67   190,000,000.00       1,108.33     133,001.23

1290 Goldman Sachs Tri-    .140000    .140000 05/01/12  100.000000    50,000,000.00    50,000,000.00    50,000,000.00            .00      70,000.00
1140 FHLMC Note           1.250000    .234189 05/03/12  100.000000    50,000,000.00    50,002,771.70    50,000,000.00      -2,771.70     117,094.27

INVSMT                     INTEREST             MAT/CALL     MARKET                                                       UNREALIZED

P O R T F O L I O   D E T A I L   F I N A N C I A L   A N A L Y S I S

KING COUNTY TREASURY OPERATIONS
SEATTLE, WASHINGTON

** FIXED INCOME **

(MANFIN)                                                          AS OF  4/30/12                                                           PAGE:    1
SORTING ORDER: MATD                                                            RUN: 05/18/12  10:17:17

1143 FHLB Note            1.875000    .254499 06/20/12  100.250000    21,200,000.00    21,246,824.09    21,253,000.00       6,175.91      53,953.70
1225 FED HOME LN Bank     1.875000    .131766 06/20/12  100.250000    64,435,000.00    64,588,866.34    64,596,087.50       7,221.16      84,903.34

676 FED FARM CREDIT BA   2.125000   1.612067 06/18/12  100.250000    50,000,000.00    50,033,132.67    50,125,000.00      91,867.33     806,033.69
667 FED HOME LOAN BANK   1.875000   1.904911 06/20/12  100.250000    25,000,000.00    24,999,016.11    25,062,500.00      63,483.89     476,227.84

1144 FHLB Note             .250000    .264268 06/29/12  100.000000    60,000,000.00    59,998,622.79    60,000,000.00       1,377.21     158,560.86
862 US TREASURY NOTE      .625000    .351943 06/30/12  100.080000    50,000,000.00    50,022,348.25    50,040,000.00      17,651.75     175,971.62

684 FED NAT MORTG ASSO   1.250000   1.301751 06/22/12  100.156250    50,000,000.00    49,996,304.40    50,078,125.00      81,820.60     650,875.39
1139 FFCB Note             .290000    .244281 06/22/12  100.031250    56,000,000.00    56,003,629.92    56,017,500.00      13,870.08     136,797.32

671 FED FARM CREDIT BA   2.125000   2.208120 06/18/12  100.250000    25,000,000.00    24,997,348.09    25,062,500.00      65,151.91     552,029.91

1286 Goldman Sachs Tri-    .160000    .160000 05/08/12  100.000000    75,000,000.00    75,000,000.00    75,000,000.00            .00     120,000.00
1288 Credit Suisse Tri-    .165000    .165000 05/09/12  100.000000    75,000,000.00    75,000,000.00    75,000,000.00            .00     123,750.00

1093 FNMA Note            1.250000    .233588 05/07/12  100.031250    50,000,000.00    50,008,315.93    50,015,625.00       7,309.07     116,793.87
1282 Credit Suisse Tri-    .130000    .130000 05/07/12  100.000000   102,000,000.00   102,000,000.00   102,000,000.00            .00     132,600.00

1142 FHLB Note            1.125000    .233538 05/18/12  100.062500    23,565,000.00    23,574,750.53    23,579,728.13       4,977.60      55,033.22
1293 FHLB Discount NT      .000000    .110009 05/23/12  100.000000    50,000,000.00    49,996,638.89    50,000,000.00       3,361.11      55,004.34

1289 Credit Suisse Tri-    .165000    .165000 05/10/12  100.000000    75,000,000.00    75,000,000.00    75,000,000.00            .00     123,750.00
1292 Goldman Sachs Tri-    .160000    .160000 05/11/12  100.000000    85,000,000.00    85,000,000.00    85,000,000.00            .00     136,000.00
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850 FED NAT MORTG ASSO   1.000000   1.057061 09/23/13  100.968750    50,000,000.00    49,960,992.16    50,484,375.00     523,382.84     528,530.42
1294 US Treasury Note     1.000000    .222898 07/15/13  100.920000    50,000,000.00    50,467,687.07    50,460,000.00      -7,687.07     111,449.14

909 FNMA                  .800000    .800000 05/19/11C 100.593750    25,000,000.00    25,000,000.00    25,148,437.50     148,437.50     200,000.00
1208 Fannie Mae Callabl    .600000    .617635 10/25/12C 100.062500    25,000,000.00    24,995,768.44    25,015,625.00      19,856.56     154,408.83

1295 US Treasury Note      .375000    .217847 06/30/13  100.156250    50,000,000.00    50,091,566.81    50,078,125.00     -13,441.81     108,923.48

971 AGY-FHLMC             .750000    .863929 03/28/13  100.468750    50,000,000.00    49,948,849.30    50,234,375.00     285,525.70     431,964.71
864 US T NOTE            1.375000    .476857 03/15/13  101.020000    50,000,000.00    50,388,625.19    50,510,000.00     121,374.81     238,428.32

681 FED NAT MORTG ASSO   1.750000   1.803161 05/07/13  101.468750    50,000,000.00    49,973,935.99    50,734,375.00     760,439.01     901,580.63
1027 US T-NOTES            .750000    .809188 03/31/13  100.510000    50,000,000.00    49,973,228.02    50,255,000.00     281,771.98     404,593.81

1253 Freddie Mac Callab    .450000    .450000 02/21/13C 100.125000    50,000,000.00    50,000,000.00    50,062,500.00      62,500.00     225,000.00

1185 US Treasury Note     2.625000    .505177 12/31/14  106.000000    50,000,000.00    52,797,470.16    53,000,000.00     202,529.84     252,588.39
1243 Feddie Mac Callabl    .950000    .984113 05/10/12C 100.031250    30,000,000.00    29,998,457.14    30,009,375.00      10,917.86     295,233.86

1285 US Treasury Note     2.375000    .395411 02/28/15  105.570000    50,000,000.00    52,783,869.82    52,785,000.00       1,130.18     197,705.35
1233 Fannie Mae Callabl   1.000000    .970507 10/26/12C 100.156250    19,645,000.00    19,654,182.81    19,675,695.31      21,512.50     190,656.01

853 U.S.  TREASURY NOT   2.375000   1.144218 10/31/14  105.040000    50,000,000.00    51,499,673.33    52,520,000.00   1,020,326.67     572,108.81

852 U.S.  TREASURY NOT   1.875000    .911244 02/28/14  102.930000    50,000,000.00    50,866,386.07    51,465,000.00     598,613.93     455,622.22
954 AGENCY FFCB          1.125000   1.189894 02/27/14  101.406250    50,000,000.00    49,941,935.00    50,703,125.00     761,190.00     594,946.84

1172 FannieMae Call(E)     .650000    .650000 08/28/12C 100.093750    50,000,000.00    50,000,000.00    50,046,875.00      46,875.00     325,000.00
1249 FREDDIE MAC CALLAB    .625000    .625000 01/25/13C 100.187500    25,000,000.00    25,000,000.00    25,046,875.00      46,875.00     156,250.00

1019 US T-NOTES            .625000    .768612 02/28/13  100.360000    50,000,000.00    49,940,988.92    50,180,000.00     239,011.08     384,305.84

1231 FHLB Discount NT      .000000    .160239 10/03/12   99.937500    35,000,000.00    34,975,888.89    34,978,125.00       2,236.11      56,083.50

NUMBER   DESCRIPTION         RATE       YIELD     DATE       PRICE      CURRENT PAR      CURRENT BOOK   MARKET VALUE      GAIN/LOSS    ANNUAL INCOME
------- ------------------ ---------- ---------- --------- ---------- ---------------- ---------------- ---------------- -------------- --------------

1207 FNM Discount NT       .000000    .170284 10/12/12   99.937500    20,000,000.00    19,984,511.11    19,987,500.00       2,988.89      34,056.77
1223 Fed Home LN Bank      .125000    .198328 10/25/12   99.968750    50,000,000.00    49,982,300.00    49,984,375.00       2,075.00      99,164.03

1205 FNM Discount NT       .000000    .170283 10/10/12   99.937500    40,000,000.00    39,969,400.01    39,975,000.00       5,599.99      68,113.22
1206 FNM Discount NT       .000000    .170283 10/11/12   99.937500    30,000,000.00    29,976,908.34    29,981,250.00       4,341.66      51,084.92

INVSMT                     INTEREST             MAT/CALL     MARKET                                                       UNREALIZED

P O R T F O L I O   D E T A I L   F I N A N C I A L   A N A L Y S I S

KING COUNTY TREASURY OPERATIONS
SEATTLE, WASHINGTON

** FIXED INCOME **

(MANFIN)                                                          AS OF  4/30/12                                                           PAGE:    2
SORTING ORDER: MATD                                                            RUN: 05/18/12  10:17:17

1204 Freddie Mac          4.500000    .289926 01/15/13  103.000000    30,000,000.00    30,890,283.86    30,900,000.00       9,716.14      86,977.83
1018 US T-NOTES            .625000    .736126 01/31/13  100.330000    50,000,000.00    49,958,485.68    50,165,000.00     206,514.32     368,063.02

1187 Freddie Mac           .625000    .304416 12/28/12  100.250000    25,000,000.00    25,052,671.89    25,062,500.00       9,828.11      76,104.12
1188 Freddie Mac          1.375000    .325195 01/09/13  100.781250    14,700,000.00    14,806,260.00    14,814,843.75       8,583.75      47,803.62

680 FED FARM CREDIT BA   1.750000   1.837880 02/21/13  101.093750    50,000,000.00    49,965,535.29    50,546,875.00     581,339.71     918,940.22
1190 Fed Home Ln Bank     3.375000    .340494 02/27/13  102.562500    20,230,000.00    20,734,251.64    20,748,393.75      14,142.11      68,882.02

1026 US T-NOTES            .625000    .732163 01/31/13  100.330000    50,000,000.00    49,959,963.59    50,165,000.00     205,036.41     366,081.36
1189 Fannie Mae           3.625000    .335610 02/12/13  102.625000    19,587,000.00    20,089,724.80    20,101,158.75      11,433.95      65,735.89

1184 Freddie Mac          4.125000    .329750 12/21/12  102.468750    50,000,000.00    51,210,628.78    51,234,375.00      23,746.22     164,875.13

1186 Fannie Mae           4.750000    .284699 11/19/12  102.500000    50,000,000.00    51,228,513.87    51,250,000.00      21,486.13     142,349.32
678 FED HOME LOAN BANK   1.625000   1.697004 11/21/12  100.781250    25,000,000.00    24,990,263.79    25,195,312.50     205,048.71     424,250.88

855 FED NAT MORTG ASSO    .500000    .517134 10/30/12  100.156250    40,000,000.00    39,996,603.79    40,062,500.00      65,896.21     206,853.79
1183 Fannie Mae           4.750000    .294727 11/19/12  102.500000    50,000,000.00    51,225,877.78    51,250,000.00      24,122.22     147,363.65

1217 Fed Home LN Bank     1.750000    .244116 12/14/12  100.906250    27,350,000.00    27,604,786.38    27,597,859.38      -6,927.00      66,765.75
1175 Freddie Mac          4.125000    .233386 12/21/12  102.468750    25,000,000.00    25,621,392.89    25,617,187.50      -4,205.39      58,346.54

1179 Fed Farm Credit       .240000    .233651 11/23/12   99.968750    25,000,000.00    25,000,887.92    24,992,187.50      -8,700.42      58,412.68
1216 Freddie Mac           .515000    .223784 11/26/12  100.156250    25,000,000.00    25,041,443.75    25,039,062.50      -2,381.25      55,945.99
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1263 US TREASURY NB       1.000000   1.014087 09/30/16  101.350000    50,000,000.00    49,969,634.79    50,675,000.00     705,365.21     507,043.32
1262 US TREASURY NB       1.000000    .871176 08/31/16  101.410000    50,000,000.00    50,272,972.87    50,705,000.00     432,027.13     435,588.18

1246 Fed Farm Credit Ca   1.430000   1.445608 06/22/12C 100.125000    47,250,000.00    47,239,875.00    47,309,062.50      69,187.50     683,049.86

1256 US Treasury Note      .875000    .841423 02/28/17  100.480000    50,000,000.00    50,079,245.97    50,240,000.00     160,754.03     420,711.73
1255 US Treasury Note      .875000    .815732 01/31/17  100.530000    50,000,000.00    50,137,661.64    50,265,000.00     127,338.36     407,865.80

1266 US Treasury Note     1.500000    .923065 06/30/16  103.520000    50,000,000.00    51,175,307.08    51,760,000.00     584,692.92     461,532.37

1220 Fannie Mae Callabl   1.100000   1.183400 10/05/12C 100.218750    25,000,000.00    24,963,381.92    25,054,687.50      91,305.58     295,849.95
1265 US Treasury Note     1.250000    .775681 09/30/15  102.620000    50,000,000.00    50,797,362.90    51,310,000.00     512,637.10     387,840.35

1283 Freddie Mac Callab    .850000    .852602 02/24/14C 100.093750    50,000,000.00    49,995,059.52    50,046,875.00      51,815.48     426,301.17

1250 FED HOME LN BANK C   1.150000   1.150000 04/27/12C 100.000000    25,000,000.00    25,000,000.00    25,000,000.00            .00     287,500.00
1270 US  TREASURY NB      1.750000    .831311 05/31/16  104.560000    50,000,000.00    51,839,024.91    52,280,000.00     440,975.09     415,655.35

G R A N D   T O T A L S       .953334    .502670 MAR 2013  100.844044 5,269,524,745.10 5,300,554,966.14 5,312,987,646.52  12,432,680.38  26,474,295.68
---------- ---------- --------- ---------- ---------------- ---------------- ---------------- -------------- --------------

=======================    ========== ========== ========= ========== ================ ================ ================ ============== ==============

703 FNR 2003-33 PU       4.500000   4.255767 05/25/33  110.261000     4,258,364.40     4,336,886.38     4,695,315.17     358,428.79     181,226.06

700 FHR 2582 CW          4.500000   4.184092 11/15/17  102.328000     2,380,442.00     2,397,722.04     2,435,858.69      38,136.65      99,599.89
699 FHR 2582 CU          5.000000   4.470440 11/15/17  102.959000     2,380,442.00     2,410,186.33     2,450,879.28      40,692.95     106,416.22

695 FNR 2003-30 LB       5.000000   4.634180 03/25/32  110.278000     3,853,029.74     3,955,220.78     4,249,044.14     293,823.36     178,556.34

702 FNR 2003-33 UP       4.500000   4.255767 05/25/33  110.297000     3,334,818.41     3,396,310.69     3,678,204.66     281,893.97     141,922.10
701 FNR 2003-33 PT       4.500000   4.255767 05/25/33  109.794000     4,081,441.00     4,156,700.61     4,481,177.33     324,476.72     173,696.62

1278 US Treasury Note     1.250000    .490986 08/31/15  102.640000    50,000,000.00    51,252,248.48    51,320,000.00      67,751.52     245,492.78

** FIXED INCOME **
SORTING ORDER: MATD                                                            RUN: 05/18/12  10:17:17

NUMBER   DESCRIPTION         RATE       YIELD     DATE       PRICE      CURRENT PAR      CURRENT BOOK   MARKET VALUE      GAIN/LOSS    ANNUAL INCOME
INVSMT                     INTEREST             MAT/CALL     MARKET                                                       UNREALIZED

SEATTLE, WASHINGTON
KING COUNTY TREASURY OPERATIONS

(MANFIN)                                                          AS OF  4/30/12                                                           PAGE:    3
P O R T F O L I O   D E T A I L   F I N A N C I A L   A N A L Y S I S

------- ------------------ ---------- ---------- --------- ---------- ---------------- ---------------- ---------------- -------------- --------------

1277 US Treasury Note     1.750000    .487669 07/31/15  104.200000    50,000,000.00    52,032,409.82    52,100,000.00      67,590.18     243,834.75
1248 FED FARM CREDIT CA    .820000    .820000 04/17/12C 100.000000    25,000,000.00    25,000,000.00    25,000,000.00            .00     205,000.00

1281 US Treasury Note     1.750000    .471540 07/31/15  104.200000    50,000,000.00    52,059,027.78    52,100,000.00      40,972.22     235,769.96

1171 FannieMae Call(E)    1.050000   1.052559 08/24/12C 100.187500    25,788,000.00    25,787,173.92    25,836,352.50      49,178.58     271,433.81
1170 FannieMae Call(E)    1.050000   1.052559 08/24/12C 100.187500    35,025,000.00    35,023,881.15    35,090,671.88      66,790.73     368,658.67

1284 US Treasury Note     2.500000    .395772 03/31/15  106.090000    50,000,000.00    53,046,364.38    53,045,000.00      -1,364.38     197,886.11
1219 Fannie Mae Callabl   1.100000   1.105869 10/24/12C 100.312500    25,000,000.00    24,997,569.06    25,078,125.00      80,555.94     276,467.31

1280 US Treasury Note     1.875000    .457042 06/30/15  104.520000    50,000,000.00    52,224,904.19    52,260,000.00      35,095.81     228,520.95
1287 Fed Home Ln Bank C    .700000    .700000 05/25/12C 100.031250    50,000,000.00    50,000,000.00    50,015,625.00      15,625.00     350,000.00
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Victoria Recovery Status as of 4/30/2012

Original Cost $51,937,149

Original Par $53,300,000
Less Accrued not distributed $420,537
Adjusted Par $52,879,463

Recovered to date $29,813,514 56.4%

Current Par Amount Outstanding $23,065,949
Current Cost Outstanding $22,123,634

Cash Receipts:
2008 $7,990,692.29
2009 $6,910,588.46
2010 $5,443,668.21
2011 $7,793,105.01
2012 $1,675,460.29
Total $29,813,514.26
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                                 Impaired Pool
                                Holdings Report

                                        4/30/2012

 Commercial Paper Issuer  Status  Current Book Value 
 Estimated Fair 

Value 
 Fair Value 
Adjustment 

Mainsail II (1) Restructured - Cash Out 3,022,926.58             782,000.00         2,240,926.58     
Cheyne Finance (1) Restructured - Cash Out 787,502.14                507,750.00         279,752.14        
Rhinebridge (1) Restructured - Cash Out 1,885,308.88             1,134,600.00      750,708.89        
Victoria Finance (VFNC Trust) (2) Restructured - Receiving Monthly Cash Payments 23,065,948.74           10,206,285.00    12,859,663.74   

Total 28,761,686.34         12,630,635.00  16,131,051.35 

Fair Value Ratio 0.4391              

Pool Earnings Distribution History

Distributed Losses on Impaired Investments
Pool Earnings 

Distribution

Net Pool 
Earnings 

Distributed
YTD 2012 $0 $8,507,189 $8,507,189

2011 $0 $29,270,651 $29,270,651
2010 $0 $42,160,462 $42,160,462
2009 $0 $71,036,470 $71,036,470
2008 $73,296,907 $135,838,883 $62,541,976
2007 $0 $199,099,971 $199,099,971
2006 $0 $165,576,358 $165,576,358

(1)  After consulting with the County's financial advisor, the County choose to select the "cash out" option for the Mainsail, Cheyne, and Rhinebridge restructurings.  However, the Receivers 
for these programs held back a portion of the cash for various indemnifications.  The fair values shown on this report represent the  County's potential cash recovery from the amounts being 
retained by the Receivers.

(2)  During September 2009, the County completed the restructuring process for Victoria  Based on consultations with legal and financial experts, the County elected to participate in an 
“Exchange Offer” in which the County’s pro rata share of assets in Victoria were transferred to a new company titled VFNC Trust.   At the time of Victoria's restructuring the County's financial 
advisor estimated that by participating in the exchange offer that the overall recovery rate could be between 50 to 76 percent, and potentially higher.  The VFNC Trust investment replaced 
Victoria in the “impaired pool” and it continues to make monthly cash distributions.  It is expected that future monthly distributions will continue for at least 5 or 6 more years, or as long as 
the underlying securities continue to make cash payments.   We do not foresee distributing any realized losses related to Victoria until it is apparent that no further cash flows will be 
forthcoming.  Adding the cash recoveries through April and assuming that the asset could be sold at the quoted dealer price above, the current estimated total recovery would be 
approximately 76% of the original investment's adjusted par amount.
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INTEREST RATE SUMMARY

05/18/12 04/23/12 1 YEAR AGO

 Fed Fund Target 0.25% 0.25% 0.25%
3M T-Bill 0.08% 0.08% 0.04%
6M T-Bill 0.15% 0.13% 0.08%
1Y  T-Note 0.19% 0.16% 0.17%
2Y T-Note 0.29% 0.26% 0.55%
5Y T-Note 0.73% 0.82% 1.85%
10Y T-Note 1.71% 1.93% 3.18%
30Y T-Note 2.80% 3.08% 4.29%

APRIL 2012 - KING 
COUNTY POOL 

0.57%

0.00%

0.50%

1.00%

1.50%

2.00%

2.50%

3.00%

3.50%

4.00%

4.50%

5.00%

5.50%

6.00%

 Fed
 Fun

d T
arg

et

3M
 T-B

ill

6M
 T-B

ill

1Y
  T

-N
ote

2Y
 T-N

ote

5Y
 T-N

ote

10
Y T-N

ote

30
Y T-N

ote

05/18/12 04/23/12 1 YEAR AGO APRIL 2012 - KING COUNTY POOL 0.57%

Fed 
Funds

Treasury Yield Curve

EFC - Page 22 
Page 126 of 127



Interfund Borrowings from Surplus King County Cash (Automated System)
04/30/12

Borrowing Entity

Borrowing 
Fund 

Number Fund Name Reason For Loan &  Repayment Method
Loan Amount 

Authorized
Fund Balance 
at Month-end

Average 
Amount 

Borrowed (1)

Interest Paid  
in Current 
Month (1)

Term of 
Loan

Loan 
Rate Lending Entity

Date of EFC 
Approval

King County 00-000-1030 County Road Fund Interim funding to continue operating programs. 
Repayment from property tax collections.

Original Loan 
$20,000,000  
Revised Amt: 
$35,000,000 
Revised Amt: 
$30,000,000

$15,393,353 n/a n/a
1/31/11 

12/31/2011 
12/31/2012

Pool    
Rate

Surplus King County 
Cash

7/28/2010 
1/26/11 
12/7/11

King County 00-000-3850 Road Facilities 
Construction

Advance payments required for Summit Pit sale.  
Repayment from sale proceeds in 2012 $5,000,000 ($2,991,971) n/a n/a

1/31/11 
12/31/2011 
12/31/12

Pool    
Rate

Surplus King County 
Cash

7/28/2010 
1/26/11 
12/7/11

King County 00-000-3860 Road's Capital 
Construction

Provide uninterrupted funding for capital 
improvement program.  Repayment from grant and 

property tax receipts.

Original Loan 
$30,000,000  
Revised Amt: 
$15,000,000

($12,800,910) n/a n/a
1/31/11 

12/31/2011 
12/31/12

Pool    
Rate

Surplus King County 
Cash

7/28/2010 
1/26/11 
12/7/11

King County 00-000-4611 Waste Water Operating Payoff $100 million of 2006 variable rate debt.  
Repayment from surplus revenues. $100,000,000 n/a n/a n/a 12/31/2013 Pool    

Rate
Surplus King County 

Cash 12/11/2008

King County FMD Capital Fund (2)
Leasehold improvements for DDES's new 

Snoqualmie Office.  Repayment from permit fees & 
rental savings.

$1,080,000 n/a n/a n/a 12/31/2015 Pool    
Rate

Surplus King County 
Cash 4/25/2012

Drainage District No 5 08-205-0010 General Fund Drainage Cleaning Projects $51,000 $10,841 n/a n/a 5/31/2012 Pool    
Rate

Surplus King County 
Cash 7/27/2011

Road Improvement District 16-131-3010 RID 131 Road improvements.  Repayment from taxpayer 
assessments $500,000 $488 n/a n/a 12/31/2015 Pool    

Rate
Surplus King County 

Cash 6/21/2001

(1)  Figures were not available as the report release date
(2) Preliminary information, still need more information on borrowing fund number and loan mechanics.

Interfund Borrowings (Direct Loans)
04/30/12

Borrowing Entity

Borrowing 
Fund 

Number Fund Name Reason For Loan & Repayment Method
Loan Amount 

Authorized

Loan 
Outstanding at 

Month-end
Fund Balance 
At Month-end Interest Paid 

Term of 
Loan

Loan 
Rate Lending Entity

Date of EFC 
Approval

King County 00-000-2140 Miscellaneous Grants Fund Cash flow.  Future grant reimbursement. $700,000 $300,000 $5,585,457 $0 Open 0% King County General 
Fund 11/26/1975

King County 00-000-3641 Public Transportation 
Capital Fd

Compensation for delay of property sale. Interim 
financing to PTC while the County whether to 

purchase the property.
$3,500,000 $3,500,000 $105,798,793 $0

4/30/2006, 
4/30/2007, 
4/30/2008, 
4/30/2009, 
4/30/2010, 
5/31/10, 
6/30/10, 
7/31/10, 
3/31/11, 
12/31/11, 
12/31/12

0% King County General 
Fund

4/28/2005, 
4/28/2006, 
4/26/2007, 
4/24/2008, 
4/23/2009, 
4/28/10, 
5/26/10, 
6/23/10, 
7/28/10, 
4/27/11, 
12/7/11

King County 00-000-3781 KCIT Enterprise Services 
CIP fund 

Cover the Institutional Network equipment 
replacement.  Repayment from the I-Net operating 
revenue and Public Educational and Government 

fees collected in I-Net operating fund (4531).

$1,520,000 $0 $7,005,550 n/a 2/28/2017 Pool    
Rate

KCIT Radio 
Communications CIP 

Fund (3473)
1/25/2012
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