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SUBJECT:

An ordinance adopting updated guidelines for the use of revenues created by the document recording fee in Substitute House Bill (SHB) 2060.
SHB 2060:
During the 2002 legislative session, the Washington State Legislature adopted Substitute House Bill (SHB) 2060 creating a document recording fee to be utilized for low income housing.  The legislature provided that administration of the fund be shared between local governments and the State.  The local portion of SHB 2060 funds is to be administered pursuant to a cooperative agreement between the County and the cities and towns within the County.

The passage of SHB 2060 stemmed in part from the work of the Housing Finance Task Force, a public-private interjurisdictional body appointed by Growth Management Planning Council in 1994.  The task force recommended that a dedicated local revenue source for regional affordable housing programs be secured, with oversight by existing administrative structures, and with the private sector at the table. 
In the spring of 2002, King County Housing and Community Development initiated a planning process based upon these recommendations, inviting representatives from local jurisdictions and private housing organizations to participate.  The King County 2060 Planning Group was convened and formulated a proposed set of guidelines to govern distribution of the local share of the new funds.  

2003 REGIONAL AFFORDABLE HOUSING PROGRAM:
In 2003, the Regional Affordable Housing Program (RAHP) and Administrative Guidelines were adopted by the Council (Ordinance 14719) and remained in effect until December 31, 2006.  In the spring of 2006, the planning group reconvened to evaluate the RAHP and to make recommendations as to whether the administrative guidelines should be retained or amended.
SUMMARY:

The proposed administrative guidelines (see Attachment 4) are essentially similar to those originally adopted through Ordinance 14719 in 2003.  For instance:

· SHB 2060 revenue shall continue to be administered as a regional fund by the King County Housing and Community Development (HCD) program in the Department of Community and Human Services. 

· Allocation decisions will continue to be made by the King County Consortium’s JRC, with an additional seat for the City of Seattle.
· HCD staff will continue to meet with representatives from participating jurisdictions in King County to make funding recommendations to the JRC.
· There continues to be sub-regional allocation targets for each of three sub-regions.  As proposed, the ratio would be: 

· City of Seattle (37.9%), 

· South County (32.7%), and 

· North/East County (29.4%).
· The targets are based on a formula that considers both existing need for low-income housing and future growth, and will be updated with 2010 census data, when it is available.

However, there are several revisions necessary to reflect the adoption of subsequent amendments to SHB 2060 by the state legislature, as well as, the Council’s 2005 adoption of the Ten Year Plan to End Homelessness (Ordinance 15284).  

For instance, the ICA is updated to:
· Conform with the new Consortium structure for CDBG/HOME, 
· Incorporate any changes made in the JRC through the CDBG/HOME agreements.

· Reflect 2005 amendments to the original SHB 2060 legislation, which clarified that counties may use the 5% collected off the top for costs associated with administration of the housing program and distribution of the funds, as well as collection of the funds.

The Administrative Guidelines are revised make the program more responsive to the Ten Year Plan to End Homelessness.  Examples include:

· Making transition-in-place housing units eligible for funding, and
· Allowing a small portion of the capital funds to be used as rent buy-down reserves for units of housing serving low-income households that are homeless or at risk of homelessness.

Updates were made for 2005 amendments to the original SHB 2060 legislation, such as,

widening the eligibility of housing projects for the operations and maintenance funds by changing eligibility from projects “ built with ” Washington State Housing Trust Fund dollars to projects “ eligible for ” Washington State Housing Trust Fund dollars.

length of agreement AND administrative guidelines:

The ICA will be in effect until December 31, 2011 (5 years).  However, the administrative guidelines would be in effect only until December 31, 2010 (4 years) they are more prescriptive of the uses of the funds and stakeholders felt that the specific uses needed to be revisited sooner than 5 years, especially given changes that might occur as an result of the implementation of the 10 Year Plan to End Homelessness.  In early 2010, the RAHP/2060 Planning Group will re-convene to evaluate the program and the guidelines, and to determine whether any changes or updates should be made to the guidelines.  In 2011, the administrative guidelines will be updated by the JRC.

ATTACHMENTS:


1. Proposed Ordinance 2007-0029, with attachments (ICA and administrative guidelines)
2. Transmittal Letter

3. Fiscal Note

4. Overview of administrative guidelines
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