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REVISED STAFF REPORT
ACTION:  On November 8, 2007, the Operating Budget, Fiscal Management and Mental Health Committee reviewed Proposed Ordinance 2007-0554. The committee amended the ordinance to removes the restriction in order to enable future programs and services not specifically addressed in the Mental Illness and Drug Dependency Action Plan. The committee voted to give a DO PASS recommendation to the amended ordinance.

SUBJECT:  AN ORDINANCE creating the mental illness and drug dependency fund.
SUMMARY: Proposed Ordinance 2007-0554 would establish a Tier 1 fund for revenues generated from the one tenth of one percent sales tax funding new or expanded mental health and chemical dependency programs and for the operation of new or expanded therapeutic court programs.
BACKGROUND: In 2005, the Washington State Legislature provided a tool for counties to fund mental health and chemical abuse and therapeutic court programs by creating an option for counties to raise the local sales tax by one tenth of one percent. By law, funds raised by this tax are to be dedicated to new or expanded mental health and chemical dependency services and new or expanded therapeutic court programs. The funds raised cannot be used to supplant existing funds for these purposes. The Executive recommends increasing the sales tax in King County by one tenth of one percent to fund the new and expanded services of the Action Plan. 

In 2006, the Council, through Motion 12320, called for an action plan. The plan was to include a prevalence study of the individuals with mental illness and chemical dependency involved in the criminal justice, emergency services and homeless services systems; a review of current county programs, and strategies for addressing the issues and problems of the mentally ill and substance abusing populations recycling through jail, emergency medical and homelessness systems consistent with the goals of Motion 12320. Council acknowledged receipt of the action plan by accepting it with Motion 12598 on October 8, 2007 
The Executive’s 2008 budget includes an ordinance to impose the one tenth of one percent sales tax funding new or expanded mental health and chemical dependency programs and for the operation of new or expanded therapeutic court programs.

ANALYSIS: King County Code 4.08 requires that funds be established to meet legal, administrative and accounting requirements and are to be consistent with generally accepted accounting principles (GAAP). In accordance with GAAP standards, dedicated revenue funds are to be accounted for in a manner that is transparent.
Proposed Ordinance 2007-0556 would establish a new Tier 1 fund to account mental illness and drug dependency fund.  As a Tier 1 fund, interest earned on the funds will be retained by the fund.  Establishment of a new mental illness and drug dependency fund would allow for transparency and accountability for the funds associated with this new revenue stream dedicated new or expanded mental health and chemical dependency programs and for the operation of new or expanded therapeutic court programs.
AMENDMENT: Proposed Ordinance 2007-0554 appears to restrict funding to programs that have been outlined in the Mental Illness and Drug Dependency Action Plan. The amendment A1 removes the restriction in order to enable future programs and services not specifically addressed in the Mental Illness and Drug Dependency Action Plan, but that fit within the restrictions of RCW 82.14.460, to potentially be funded.
REASONABLENESS: Proposed Ordinance 2007-0554 would align the Mental Illness and Drug Dependency Fund with GAAP accounting practices and King County Code 4.08 and would constitute a reasonable budget and policy decision. This is a ministerial act.
