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Government Accountability and Oversight Committee

STAFF REPORT

	Agenda Item:
	5
	Name:
	Mary Bourguignon

	Proposed No.:
	2014-0342
	Date:
	December 9, 2014




SUBJECT

[bookmark: _GoBack]Proposed Motion 2014-0342 would confirm the Executive’s appointment of Frank Finneran, who resides in council district 4, to the Washington State Convention Center Public Facilities District (PFD) board of directors for a four-year term expiring July 30, 2018.

BACKGROUND

The Washington State Convention Center in Seattle was created by the State Legislature in 1982 as a public nonprofit corporation. It was governed by a nine-member board of directors appointed by the Governor. Initial construction of the Center was completed in 1988 and an expansion of the Center was completed in 2001.  

During 2010, the state legislature passed Substitute Senate Bill 6889 that facilitated the transfer of the Center to King County through the formation of a Public Facilities District (PFD). The Council approved Ordinance 16883 on July 19, 2010, to create the PFD to own and manage the Washington State Convention Center. The ordinance also retained the existing Convention Center board members as the initial board members of the new PFD until a new board could be constituted.  

The board consists of nine members: 

· Three are nominated by the Executive and confirmed by the County Council
· Three are nominated by the Mayor of Seattle and confirmed by the City Council 
· Three are appointed by the Governor 

The board of directors of the Convention Center has all the usual powers of a corporation for public purposes. This includes but is not limited to the authority to:

· Hire employees, staff, and services;
· Enter into contracts, including contracts with public and private parties;
· Acquire, own, sell, transfer, lease, and otherwise acquire or dispose of property;
· Grant concessions under terms approved by the public facilities district; and
· Sue and be sued.

The Convention Center has three sources of revenue:

1. Operations of the Center;
2. Hotel/motel excise tax:
a) In Seattle: 7% of lodging charges by hotels and motels with at least 60 rooms;
b) In King County outside Seattle: 2.8% of lodging charges by hotels and motels with at least 60 rooms;
3. City of Seattle excise tax: in Seattle only, 2% of lodging charges by hotels and motels with at least 60 rooms.[footnoteRef:1] [1:  RCW 36.100.040] 


APPOINTEE

Frank Finneran is currently CEO of Frank K. Finneran & Co., an independent hotel consulting firm that provides asset management, workout, development, and other executive level advisory services to hotel owners and lenders. Prior to forming his own business, Mr. Finneran was CEO of Coast Hotels, Inc., a full-service hotel development and management company. Past positions include Chief Operating Officer of the Space Needle Corporation and General Manager at Westin Hotels and Resorts.

Mr. Finneran has a long history with the Washington State Convention Center. He was appointed to the Convention Center’s board of directors by Governor Booth Gardner in 1988 and reappointed in 2003 by Governor Gary Locke. Mr. Finneran helped develop the current facility and oversaw the transformation to a PFD. He is currently the chair of the PFD Board of Directors.

ATTACHMENTS

1. Proposed Motion 2014-0342 
2. Executive Transmittal Letter dated July 11, 2014
3. Board Profile


Pursuant to K.C.C.3.04.110, which allows for confidentiality, background information has been distributed to Council members only. 
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