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	Expenditures
	
	Revenues
	
	FTEs
	
	TLTs

	2019-2020 Revised Budget
	
	$114,703,034
	
	$114,703,035
	
	0.0
	
	0.0

	2021-2022 Base Budget Adjust.
	
	$114,703,034
	
	$114,703,035
	
	0.0
	
	0.0

	2021-2022 Decision Packages
	
	$17,844,512
	
	$16,103,627
	
	0.0 
	
	0.0 

	2021-2022 Proposed Budget
	
	$247,251,000
	
	$245,510,000
	
	0.0
	
	0.0

	% Change from prior biennium
	
	115.6%
	
	
	
	
	
	

	Dec. Pkg. as % of prior biennium
	
	15.6%
	
	
	
	
	
	

	Major Revenue Sources: Parks, Recreation, Trails, and Open Space Levy 

	Base Budget Assumptions: N/A



DESCRIPTION

In August 2019, King County voters approved the 2020-2025 King County Parks, Recreation, Trails, and Open Space Levy. The revenue generated by the levy provides more than 80 percent of the division’s operating revenues, as well as the majority of the division’s capital funding. The voter-approved levy[footnoteRef:1] required proceeds to be distributed as follows: [1:  Ordinance 18890] 


· Up to $8 million of the levy proceeds for a capital construction project at the Seattle Aquarium;
· Up to $44 million of the levy proceeds to for pool maintenance, capital improvements and construction;
· Up to $22 million of the levy proceeds for integrated floodplain management;
· 47% of the remaining proceeds for acquisition of open space, continued development of regional and other public trails, other capital improvement projects and major maintenance of the county’s open space system, and community partnerships and grants;
· 40% of the remaining proceeds for King County’s park system operations and maintenance, with no more than $10 million of this amount being used for targeted equity grants;
· 8% of the remaining proceeds for distribution to the towns and cities of King County for their town or city parks system operations and capital improvement projects; and
· 5% of the remaining proceeds for environmental education, maintenance and conservation programs at the Woodland Park Zoo.

Following passage of the levy, the Council amended K.C.C 4A.200.480 to require proceeds from the 2020-2025 levy to be deposited in this subfund.[footnoteRef:2] Moneys deposited to this fund are then distributed as required by the levy ordinance. As a result, this fund acts as a pass-through only.  [2:  Ordinance 19024] 


SUMMARY OF PROPOSED BUDGET AND CHANGES

At the time of levy passage, the levy was expected to generate $810 million in gross proceeds over six years. However, the August 2020 Office of Economic and Financial Analysis (OEFA) forecast estimates that proceeds over the life of the levy. will be reduced by roughly 3% due to changed economic conditions. As a result, the executive proposes to reduce each expenditure category over the life of the levy proportionally by 3% from what was initially planned. 

The base budget includes amounts of revenue and expenditures for each year of the biennium that are equal to the amounts from 2020 (the first year of the levy). There are also two decision package items:

· Update line-item expenditures for various pass-through money, disbursing $17.84 million in 2021-2022 proceeds and 2020 fund balance in accordance with the requirements of the Parks Levy; and
· Add $16.10 million in revenues, consistent with the August 2020 OEFA forecast.

In 2019, the Council passed Ordinance 18993, which included a proviso that restricted expenditure of $250,000 until the Executive transmitted a parks levy funding report, which, in part, included expenditure recommendations given the reduction in proceeds, that would fully fund Parks Levy projects that have external partners as the lead agency, including cities, towns, and school districts, and provide the Seattle Aquarium $8 million in the first four years of the levy. The Executive transmitted this report and receipt was acknowledged by the Council.[footnoteRef:3] The report analyzed two scenarios, one in which funding was reduced proportionally and one in which external partners were prioritized. At the time, the executive determined that the scenario in which external partners received full funding was problematic, as the scenario as analyzed would alter the percentage allocations approved by voters. [3:  Motion 15671] 


On October 9, 2020, the Executive transmitted an Annual Parks Levy Moneys Reallocation Report as required by Ordinance 18890. Table 1 below is taken from that report and shows the results of the 3% reduction as well as a proposed reallocation within the 47% for capital purposes. Items affected by that proposed reallocation are highlighted. As this reallocation is within one funding "bucket" identified in the levy, it would not affect the percentage allocations approved by voters. The details of this change are discussed in the staff report on the Parks Capital fund.

Table 1 – Levy Proceeds and Appropriations 2020-2025: Ordinance 18890 Estimate, August 2020 Forecast and Proposed Reallocation


	Item
	Ordinance 18890 (time of levy passage)
	2020-2025 Aug 2020 OEFA Forecast (3% reduction)
	2020-2025 Proposed Reallocation

	2020-2025 Levy Proceeds (Gross)
	$810,220,000
	$783,119,493
	$783,119,493

	Additional Assumed Costs
	-$10,000,000
	-$7,831,195
	-$7,831,195

	Total Revenues
	$800,220,000
	$775,288,298
	$775,288,298

	Reimbursement of Election Costs
	$3,000,000
	$736,956
	$736,956

	Available to Allocate to Levy Categories:
	$797,220,000
	$774,551,342
	$774,551,342

	Seattle Aquarium
	$8,000,000
	$7,772,523
	$7,772,523

	Pools
	$44,000,000
	$42,748,876
	$42,748,876

	Aquatic Facilities Capital Grants
	$35,640,000
	$34,976,353
	$34,976,353

	Weyerhaeuser King County Aquatic Center
	$7,920,000
	$7,772,523
	$7,772,523

	Levy Administration Contribution - 1%
	$440,000
	$427,489
	$427,489

	Open Space River Corridors
	$22,000,000
	$21,374,438
	$21,374,438

	Open Space Floodplains Grant Program
	$21,780,000
	$21,160,694
	$21,160,694

	Levy Administration Contribution - 1%
	$220,000
	$213,744
	$213,744

	King County Parks Operating Fund
	$289,288,000
	$281,062,202
	$281,062,202

	Parks Operations and Maintenance
	$279,288,000
	$271,346,548
	$271,346,548

	Targeted Equity Grants
	$10,000,000
	$9,715,654
	$9,715,654

	King County Parks Capital Program 
	$339,913,400
	$330,248,087
	$330,248,087

	Levy Administration Contribution - 1%
	$3,399,134
	$3,302,481
	$3,302,481

	Open Space Acquisition/Land Conservation
	$97,427,121
	$94,656,817
	$94,656,817

	King County Open Space and Equity Lands
	$77,150,411
	$74,956,667
	$74,956,667

	Stewardship of Lands Acquired (O&M)
	$17,803,941
	$17,297,692
	$17,297,692

	Water Access Acquisition on Lake Washington
	$2,472,770
	$2,402,457
	$2,402,457

	Regional and Other Public Trails System
	$163,845,712
	$159,186,819
	$160,696,819

	Eastrail (Eastside Rail Corridor)
	$49,949,945
	$48,529,637
	$48,529,637

	East Lake Sammamish Trail
	$31,651,451
	$30,751,453
	$40,498,143

	Capital Improvements for existing Regional Trail System
	$17,803,941
	$17,297,692
	$8,666,734

	Lake to Sound Trail
	$15,825,725
	$15,375,727
	$15,375,727

	Green to Cedar Rivers Trail4
	$8,901,970
	$8,648,846
	$8,648,846

	Green River Trail Extension - North
	$5,934,647
	$5,765,897
	$5,765,897

	Regional Trails Acquisition
	$1,978,216
	$1,921,966
	$1,945,700

	Interurban Trail South Investments
	$5,440,093
	$5,285,406
	$5,285,406

	Foothills Trail
	$4,945,539
	$4,804,915
	$5,139,380

	East Lake Sammamish Trail - Redmond Light Rail Extension
	$3,956,431
	$3,843,932
	$3,880,000

	Wayne Golf Course Trail Connector Improvements
	$1,978,216
	$1,921,966
	$1,921,966

	Soos Creek Trail
	$3,956,431
	$3,843,932
	$3,843,932

	Other Regional and Public Trails
	$11,523,106
	$11,195,451
	$11,195,451

	- Interurban Trail to Burke-Gilman Connection
	$7,418,309
	$7,207,372
	$7,207,372

	- Kirkland Green Loop Trail
	$2,472,770
	$2,402,457
	$2,402,457

	- Missing Link of Green River Trail
	$1,483,662
	$1,441,474
	$1,441,474

	- Interurban Trail Connection (Milton)
	$148,366
	$144,147
	$144,147

	Active Recreation and Other Park Repair and Renovation
	$41,047,975
	$39,880,791
	$38,370,791

	Infrastructure Investments at 5 Sites
	$12,363,848
	$12,012,286
	$10,502,286

	Ballfield Turf Replacement
	$12,363,848
	$12,012,286
	$12,012,286

	Play Area Rehabilitation
	$2,472,770
	$2,402,457
	$2,402,457

	Trailhead Access Improvement
	$3,461,877
	$3,363,440
	$3,363,440

	Backcountry Trail Rehabilitation
	$5,440,093
	$5,285,406
	$5,285,406

	Other Sport Court and Ballfields Rehabilitation
	$4,945,539
	$4,804,915
	$4,804,915

	Urban Parks and Open Space Grant Program
	$24,727,696
	$24,024,573
	$24,024,573

	Community Partnerships and Grants
	$9,465,762
	$9,196,606
	$9,196,606



Legal analysis of supplantation is complete and no supplantation issues have been identified.[footnoteRef:4] [4:  RCW 84.55.050 prohibits levy proceeds from being used to supplant existing funding.] 


KEY ISSUES

ISSUE 1 – DISTRIBUTION OF PARKS LEVY PROCEEDS

As described above, the Council asked for recommendations that would fully fund Parks Levy projects with external partners as the lead agency, with the entirety of the 3% reduction coming from King County-led projects and programs. Council may still have interest in making adjustments to Parks Levy expenditures. An important consideration in any changes to distribution of proceeds is that the percentage allocations specified in the levy ordinance approved by voters, and described above, must remain unchanged over the life of the levy.






