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Metropolitan King County Council

Growth Management and Natural Resources Committee
STAFF REPORT

	Agenda Item:
	12
	Name:
	Mike Reed

	Proposed No.:
	2006-0459
	Date:
	February 20, 2006

	Attending:
	Maryann Ness, Wastewater Treatment Division,  Department of Natural Resources and Parks


SUBJECT:  
AN ORDINANCE authorizing the executive to enter into an agreement
with the Washington State Department of Ecology for loan financing of the Brightwater Wastewater Treatment Facility outfall project.
SUMMARY:  In 1988, the Legislature created the State Water Pollution Control Revolving Fund (C 284 L 88) to 

“provide financial assistance to the state and to local governments for the planning, design, acquisition, construction, and improvement of water pollution control facilities and related activities in the achievement of state and federal water pollution control requirements for the protection of the state's waters.”
The State Revolving Fund (SRF), administered by the state Department of Ecology, makes available low-interest loans to local governments for projects intended to address water quality concerns of the state’s waters. 

The current project provides a low-interest loan of $16,015,812 in support of the design and construction of the marine outfall for the Brightwater wastewater processing facility.  The initial interest rate will be 2.6%; the rate for future years of the project will be dependent on the interest rate market at the time.  

The marine outfall for the Brightwater facility will be located at Point Wells, near the King/Snohomish County boundary; it will extend 5200 feet into Puget Sound, conveying treated wastewater channeled from the Route 9 Brightwater Treatment Plant.  Design is expected to begin in January 2008, and construction is anticipated to begin in March 2009.
This will be the first State Revolving Fund loan received under the ‘alternative financing’ option of the SRF program.  The alternative financing option results from the county’s utilization of a ‘design/build’ construction strategy, by which a single contractor will be selected to be responsible for the design and construction stages of the project, placing greater responsibility for project completion within budget on the contractor, and seeking a seamless relationship between the design and construction processes. 

Under the ‘alternative financing’ option, the county is awarded the entire loan amount based on its single application; future application for later stages of the project is not required.  The loan is, however, provided in stages, with the interest rate being determined in future years dependent on the interest rate market at the time.  This project will continue through 2010, with the loan amounts staged as follows:  

2007    $  947,246
2008     4,002,616
2009   11,628,181
2010     7,288,247
The attached Fiscal Note indicates that the county anticipates saving $9,591,039 over conventional bond financing for these projects. 
 Proposed Ordinance 2006-0459 would authorize the executive to sign agreements in substantially the form as the sample agreement attached to the proposed ordinance as Attachment A.  The sample agreement contains the terms and conditions of the loans, which including the following:  

· The loans will be disbursed to reimburse the county at least quarterly and no more often than once a month.   Payments can only be made for eligible project costs incurred after the effective date and before the expiration date of the loan agreements, and they cannot exceed the estimated amount of the loans.
· Under the terms of the loans, the county’s first payment will be due no later than the earlier of 

· One year after the project completion date or initiation of operation date, or

· Five years from the first payment to the county.

· Remaining payments will be made every six months after the first payment due date.

· Repayment of the loans is secured by wastewater revenues, though the county can repay the loan from other sources if available.

· The state can terminate the loan agreement prior to the dispersal of funds in the event that federal or state funds are no longer available to fund it.

ATTACHMENTS:

1. Proposed Ordinance 2006-0459 with attachment:

A.  Washington State Water Pollution Control Revolving Fund Loan Agreement Between The State of Washington Department of Ecology and the King County Department of Natural Resources and Parks.

2. Executive Transmittal Letter dated October 4, 2006.

3. Fiscal Note
4. Debt Service Comparison, SRF Loans and Revenue Bonds
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