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Metropolitan King County Council
Budget and Fiscal Management Committee

REVISED STAFF REPORT
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COMMITTEE ACTION

	
Proposed Substitute Ordinance 2024-0239.2 that would authorize the execution of a lease in Burien for continued use by the King County Medic One program, passed out of committee on August 28, 2024, with a “Do Pass” recommendation. The Proposed Ordinance was amended in committee with Amendment 1 to make technical changes to the lease and clarify in the Statements of Fact that payment of additional rent during the holdover period of the previous lease was consideration for the landlord to agree to the new lease. 




SUBJECT

An ordinance to authorize the execution of a lease in Burien for continued use by the King County Medic One program. 

SUMMARY

Proposed Ordinance 2024-0239 would authorize the Executive to execute a lease with King County Fire District #2 located at 900 SW 146th Street in Burien to allow King County Medic One to continue to provide services to the City of Burien and the surrounding area. The previous agreement commenced in 2016, expired May 31, 2021, and has been in holdover status since. If adopted, this agreement would commence on June 1, 2024. The lease includes a lump sum payment of approximately $2,000 to the Landlord to compensate for the lack of annual increases to the rent during the holdover period. This payment is being made as consideration to enter into the new lease.

Annual cost of the agreement is $15,096, $1,258 per month for 740 square feet of shared space. King County is not responsible for grounds or maintenance costs. This transaction is fully revenue backed by the Emergency Medical Services (EMS) Levy and was anticipated in the current budget. 

BACKGROUND 

King County’s Medic One/Emergency Medical Services (EMS) system provides residents of Seattle and King County with life-saving prehospital medical care through an internationally recognized tiered regional response system. This system relies upon coordinated partnerships with fire departments, paramedic agencies, dispatch centers, and hospitals. For more than 30 years, this system has comprised high service standards for response times and quality training of dispatchers, paramedics, and other responders. The original lease for this location with King County Fire District #2 was executed in 2016. 

Proposed Ordinance 2024-0112 was transmitted earlier this year to extend a lease for this location. In May, Executive staff stated that during legal review they determined that the agreement should be a new lease and therefore would re-transmit a new ordinance in 2024. Proposed Ordinance 2024-0239 contains the new lease agreement.[footnoteRef:1] [1:  Subsequently, Proposed Ordinance 2023-0112 should lapse.] 


ANALYSIS

Proposed Ordinance 2024-0239 would authorize the Executive to execute a lease with King County Fire District #2  located at Burien Fires District #2, Station 28 where King County Medic One has operated since 2016. The lease includes use of 740 square feet of shared space including a staff kitchen, bathrooms, two bedrooms, storage, one truck bay, associated parking area, and other building spaces.

The lease includes a lump sum payment of approximately $2,000 to the Landlord to “compensate [the] Landlord for the lack of annual increases to the rent during the holdover period.”

Table 1. Summary of the Lease Terms of Proposed Ordinance 2024-0239
	Category
	Terms


	Square Footage
	740 square feet

	Cost per Square Foot (Base Rent)
	$1.70 per sf per month, adjusted annually CPI, capped at three percent

	Operating Costs

	King County is not responsible for grounds or maintenance costs.

	Term
	Five years with one option to extend for five years.

	Other Considerations
	None

	Lease Effective Date
	June 1, 2024



Table 1 summarizes the lease terms and Table 2 estimates the financial impacts of the proposed lease for the current and future biennia. As indicated in the fiscal note, the cost of the proposed lease was included in the current budget, so no corresponding appropriation request was transmitted with this proposed ordinance. The lease is currently in holdover status which is 125 percent of base rate. Monthly rent for the agreement would be $1,258.

Table 2. Fiscal Impacts of Proposed Ordinance 2023-0435
	
	2023-2024

	2025-2026
	2027-2028


	2023-0435
	$16,362
	$31,585
	$33,509



The proposed lease was reviewed by Council's legal counsel. A recommended amendment is described in the next section. 

AMENDMENT

[bookmark: _Hlk175217203]Council’s legal counsel has recommended an amendment to the statement of facts in the Proposed Ordinance to clarify that payment of additional rent during the holdover period of the previous lease was consideration for the landlord to agree to the new lease. The amendment also makes two technical corrections to the lease agreed upon by Executive staff.
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