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Metropolitan King County Council

Growth Management and Natural Resources Committee

STAFF REPORT
	Agenda Item:
	3
	Name:
	Megan Smith

	Proposed No.:
	2006-0228
	Date:
	May 23, 2006

	Attending:
	Bob Hirsch, Government Relations Administrator, Wastewater Treatment Division (WTD), Department of Natural Resources and Parks, 

Gunars Sreibers, Project Manager, Brightwater Conveyance, WTD




SUBJECT:  
AN ORDINANCE authorizing the executive to enter into an agreement

with the Public Works Trust Board for preconstruction loan financing for the Brightwater reclaimed water project.
SUMMARY:  Proposed Ordinance 2006-0228 (Attachment 1) would authorize the executive to enter into an agreement (Attachment 1A) with the Washington State Public Works Trust Board for a low-interest, Public Works Trust Fund (PWTF) loan to support financing of preconstruction capital costs associated with the Brightwater Reclaimed Water Pipeline.  This loan amount is $1 million. 
Loan Agreement:  
The loan has an interest rate of 1/2%, and a term of five years. According to the fiscal note (Attachment 3), the low-interest loan would save the county $992,458 in interest expenses when compared to conventional bond financing. The loan may fund no more than 85% of the project scope; 15% must be funded by local revenues.  Under the terms of the loan agreement, PWTF monies may not be used to reimburse any portion of the project completed prior to execution of the grant agreement. This provision makes execution of the loan agreement time sensitive in terms of maximizing use of the full loan amount. 
Project to be Funded:  

This loan would fund a portion of the pre-construction costs for two segments of the Brightwater Reclaimed Water Pipeline Projects that extend to the Sammamish Valley. The segments receiving funding support through this loan agreement are circled on Attachment 4. Pre-construction activities include engineering, environmental review, land acquisition, permitting, preparation of bid documents, and public involvement. The project description in the loan agreement notes that construction of these segments will meet a commitment to the Department of Ecology to reduce annual water withdrawals of 250 acre feet of water from the Sammamish River for irrigation purposes. The initial customer is the Willows Run Golf Course. 
The Council’s 2006 budget review included discussion of Brightwater Reclaimed Water Projects (as part of the Wastewater Treatment Division’s 6-year CIP), and an appropriation of funds for initial phases of the project. 
Amendments:
No amendments are recommended by staff. 

ATTACHMENTS:

1. Proposed Ordinance 2004-0228 with attachment
A.
Public Works Trust Fund Pre-Construction Loan Agreement Number PW-06-962-PRE-105
2. Executive Transmittal Letter dated May 2, 2006
3. Fiscal Note

4. Vicinity Map: Potential Brightwater Reclaimed Water System Phases
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