PAGE  
Surplus Property

Page 2


[image: image1.wmf]
Metropolitan King County Council
LABOR, OPERATIONS AND TECHNOLOGY COMMITTEE

Revised Staff Report
	Agenda Item No.: 


	
	
	Name: 
	David Randall

	Proposed Ordinance: 
	2002-0323
	
	Date:
	August 22, 2002


SUBJECT:  AN ORDINANCE authorizing the sale of two parcels of surplus tax title property located in council districts 6 and 12.
Committee Action:  At its August 22, 2002 meeting, the Labor, Operations and Technology Committee voted to forward this ordinance to the full Council with a do pass consent recommendation.  The vote was three ayes, no nos and two excused.
SUMMARY:

The executive is requesting council authorization to sell two parcels of surplus tax title property that the county acquired due to delinquent taxes and are located in Council Districts 6 and 12.  The executive is requesting that the properties be conveyed to the City of Newcastle and the City of Covington for neighborhood park purposes.

Council may approve sales of surplus tax titled real properties valued in excess of ten thousand dollars (K.C.C. 4.56.020).   Proceeds from the sales of surplus tax title properties would be returned to the taxing districts, including the county, based on the levy rate for each parcel of land. The levy rate for the Covington parcel was 9.5 percent from 1994 through 1997 and nine percent from 1998 through 2002; the levy rate for the Newcastle parcel was nine percent for all years.  Surplus property is offered to adjoining land owners and interested parties, offered through a sealed bid process at a public auction, and placed in the Puget Sound Multiple Listing Service.

In June 1996, the county council adopted Ordinance 12394 amending sections of K.C.C. 4.56 regarding the sale of county-owned surplus real property.   In particular, the ordinance required that if county-owned surplus property is not needed for the provision of essential government services, the property will be analyzed to determine if it is suitable for affordable housing (defined as being within the urban growth area, zoned residential and in an area appropriate for housing development).  If it is deemed suitable for housing the county shall first attempt to make it available or use it for affordable housing.   The executive also analyzes tax title properties for affordable housing purposes.   

The executive stated that both parcels are not needed by any county department nor governmental agency, including the county parks division.   The executive also stated that both properties are not suitable for affordable housing.

The City of Newcastle and the City of Covington are interested in acquiring the surplus property in their jurisdiction for the purpose of neighborhood park development.  State law allows tax title property to be sold to governmental agencies for public purposes, such as park development, for no less than the amount of the back taxes (RCW 36.35.150).  

Surplus Tax-Title Property in Council District 6

One parcel of surplus tax title property is located in Newcastle on Southeast 88th Place at 121st Avenue Southeast.  This property was acquired in 2001 as a result of a foreclosure sale for delinquent real property taxes.  According to the executive, there are no homes located on this property and the appraised value of the property is $47,000.  The property is currently being held in trust by the county on behalf of the taxing districts until the property is sold.   

The City of Newcastle has expressed an interest in acquiring this property as an addition to Southwood Park.  The City of Newcastle has agreed to purchase the property for the amount of back taxes plus administrative costs.  The total sales price would be $1,960.  

Surplus Tax-Title Property in Council District 12

Another parcel of surplus tax title property is located at Southeast 262nd Street and 188th Avenue Southeast in Covington.  This property was acquired in 1992 as a result of a foreclosure sale for delinquent real property taxes.  According to the executive, there are no homes located on this property and the appraised value of the property is $50,000.  The property is currently being held in trust by the county on behalf of the taxing districts until the property is sold.   

The City of Covington has expressed an interest in acquiring this property as a future city neighborhood park site.  The City of Covington has agreed to purchase the property for the amount of back taxes plus administrative costs.  The total sales price would be $2,000.  
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