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STAFF REPORT
SUBJECT:
AN ORDINANCE that would increase the right-of-way construction permit fee schedule, increasing all fees by $20.  The legislation also institutes fees by number of connections for maintenance permit work.  
SUMMARY:

If approved, this legislation would increase right-of-way construction permit fees by $20, in most cases from $80 to $100.  New maintenance permit fees, by number of connections, are also proposed.  
BACKGROUND:

Right of way construction permits are issued to allow utilities to use county right-of-way.  The Real Estate Services Division issues permits for construction and maintenance work performed within the right of way on waterlines, gas pipes, sewer lines, petroleum pipelines, telephone, telegraph and electric lines, cable TV and other similar public and private utilities.  When a utility does work within the right-of-way, it is charged a fee for access.  

Fees are paid by any public or private utility, and by companies or corporations operating and maintaining utility related improvements in county road right of ways.  These entities operate under the terms and conditions of a county approved utility franchise (with the exception of the telephone utilities
).  The county currently has 140 public and private utilities operating and maintaining utility related improvements on county road right of ways.  
ANALYSIS:

Puget Sound Energy, AT&T Broadband, Qwest Communications, and numerous utility and water districts account for most of the revenue generated by the permits.  The current fees were last increased in 2001, also by $20.  According to the Executive, the proposed increases are intended to cover the administrative costs and expenses associated with the processing of these permits.  The fee increase would support staffing, permits and record storage, permit application forms and associated documents, Prosecuting Attorney Office and Risk Management permit research requests, city contract administration and overall customer services.  As a point of reference, 2,826 right-of-way construction permits were processed in 2004. 
Proposed Ordinance 2005-0423 would revise the King County Code fee schedule for right-of-way construction permits by increasing the current fees by $20.  
Fourteen fees are proposed to increase.  
· The base installation fee would increase from $80 to $100 (an increase of 25%).  
· Other fees would increase from $70 to $90 (29%) and one fee from $50 to $70 (40%).  
· K.C.C. 14.44.040 allows a fee charge for immediate response permit requests.  The proposed legislation would also increase this fee by $20, from $40 to $60.  

In addition, five new fees are proposed for maintenance permits, based upon the number of connections requiring maintenance attention.  Those fees range from $100 to $225, depending upon the number of connections.  

Some of the additional fees are charged when work by a utility exceeds 1,000 feet or if excavation for connection is required.  The Executive estimates that the amount of revenue generated from this linear foot charge may vary from $80 to $2,700 per permit.  Real Estate Services anticipates that a quarter of the permits processed will require a linear foot charge.  

Per King County Code 4.04.075, a fiscal note outlining the fiscal impact of this legislation is required and is attached.  The assumed revenue from the fee increase in the 2006 budget is $286,200.  If the fees are not approved, the revenue would be reduced by $57,240 to $228,960.  According to the Executive, the proposed permit fee increase is not designed to support any new FTE or expenditure authority.  The revenues associated with the fee increase proposal would support a status quo budget and retain current staffing levels.  To maintain a balanced budget for Real Estate Services, a $57,240 expenditure reduction or new revenue sources would be required if the increase is not approved by the council.  
STRIKING AMENDMENT:
The Code Reviser has informed staff that a striking amendment would be necessary to correct out of date RCW references and to make technical changes to clarify ambiguous language.  A striking amendment is included as Attachment 1.  
REASONABLENESS:

The proposed 2006 budget for Real Estate Services would increase by a net 6.38 % or $166,177 over the 2005 adopted budget.  The proposed increases in the 2006 budget are associated with expected salary, benefits, merit and COLA increases, as well as adjustments for utility inflation.  The proposed fee increase appears reasonable as a method to maintain a status quo budget and current staffing levels.  
ATTACHMENTS:


1. Striking Amendment to Proposed Ordinance 2005-0423
2. Proposed Ordinance 2005-0423

3. Transmittal Letter
4. Fiscal Note

5. Regulatory Note
� The telephone companies were exempt as a result of state law, but are still required to obtain right of way construction permits.  
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