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August 14, 2002

The Honorable Cynthia Sullivan

Chair, King County Council

Room 1200

C O U R T H O U S E 

Dear Councilmember Sullivan:

Included in this legislative package is the following legislation for council review and approval.


· A draft sale motion that would accept the winning bid and fix the interest rates and other terms for a planned sale of Bond Anticipation Notes (BANs).


· An ordinance augmenting and revising the projects that are authorized to be financed on a long-term basis, by one or more series of limited tax general obligation bonds of the County in an outstanding aggregate principal amount not to exceed $125,000,000.

The Motion
Ordinance 14167, which was adopted July 16, 2001, authorized the issuance of up to $125 million of BANs to provide interim financing for the construction of the King County Regional Communications & Emergency Coordination Center (RCECC), the Courthouse seismic improvements, and the planning and construction of the replacement of the current structures used by the North Rehabilitation Facility.  A first series of such BANs in the amount of $65 million were sold last year and are scheduled to mature on October 1st.  The majority of the proceeds of this new BAN issue will be used to retire the maturing $65 million of existing BANs, while any remainder will provide additional interim funding for the RCECC and for the Courthouse seismic project.  The interim financing provided by these BANs will ultimately be retired from the sale of limited tax general obligation (LTGO) bonds in 2003 and 2004.

Ordinance 14167 delegates authority to the Manager of the Finance and Business Operations Division to take the steps necessary for the public sale of the BANs.  On the day of the sale, which is expected to take place in mid-September, a revised version of this motion will be brought before the Council to accept the winning bids and to fix the interest rates and other terms of the debt.  

The Ordinance
As previously indicated pursuant to Ordinance 14167, the County authorized the issuance of one or more series of its limited tax general obligation bonds in an outstanding aggregate principal amount not to exceed $125,000,000.  This was to provide long-term financing for the Courthouse Seismic Project, the North Rehabilitation Facility Project, and the Regional Communications and Emergency Control Center Project.  Each project is defined and described in Ordinance 14167.  The ordinance further authorized the issuance and public sale of one or more series of its limited tax general obligation bond anticipation notes in an outstanding aggregate principal amount not to exceed $125,000,000 to provide interim financing for such projects pending the issuance of the bonds

This ordinance will add the Courthouse Earthquake Repairs, and the Integrated Security and Jail Health Remodel Project to the list of projects that are authorized to be financed, on a long-term basis by bonds and on an interim basis by bond anticipation notes.  The ordinance will also revise the scope of the North Rehabilitation Facility Project to reflect the subsequent demolition of the 1940's era buildings located in the City of Shoreline on the State of Washington's Firecrest Campus.

I will be including the Integrated Security and Jail Health Remodel Project, and the North Rehabilitation Facility in my 2003 Proposed Budget, requesting the appropriate level of funding at that time.  This legislation allows us to have an interim financial placeholder for these projects which will ensure our ability to secure the most favorable financing for the projects as ultimately authorized.

f you have questions regarding these notes and the ordinance, please call Nigel Lewis, Senior Debt Analyst, Treasury Operations Section, at (206) 296-1168.  If you have questions regarding the specific capital projects, please call Robert Williams, Senior Financial Analyst, Office of Budget, at (206) 296-3405.

Sincerely,

Ron Sims

King County Executive

Enclosures

cc:
King County Councilmembers



ATTN:  David deCourcy, Chief of Staff

  Shelley Sutton, Policy Staff Director




  Rebecha Cusack, Lead Staff, BFM Committee




  Anne Noris, Clerk of the Council


Steve Call, Director, Office of Budget


Paul Tanaka, County Administrative Officer, Department of Executive Services (DES)


Bob Cowan, Manager, Finance & Business Operations Division, DES


Nigel Lewis, Sennior Debt Analyst, Treasury Operations Section, DES


