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April 16, 2003

The Honorable Cynthia Sullivan

Chair, King County Council
Room 1200
C O U R T H O U S E

Dear Councilmember Sullivan:

Enclosed is an ordinance that addresses a 2003 Budget proviso requiring a revision in the way we handle revenue from King County parking facilities. The ordinance is the second of two proposed ordinances to address a King County Auditor suggestion that parking revenues be accounted for in the Current Expense (CX) fund instead of the Facilities Management Division Internal Service Fund (ISF). This action would ensure that the County complies with state law and state accounting standards. Earlier this year I transmitted to the Council an ordinance that would create appropriation authority in the CX fund that Facilities Management would bill against to recover its cost of operating the parking garage. Before the proposed change in revenue disposition, Facilities covered those costs by simply depositing parking revenue into its ISF, while making the required apportionments into the Major Maintenance Fund and the Children and Families Set-Aside Fund.

Facilities Management has worked with the Prosecuting Attorney’s Office and Executive Internal Audits to devise a means to comply with the proviso and King County Auditor’s suggestions without changing the way in which the parking lot and garage are managed and maintained.

In this method Facilities Management would continue to operate the parking facilities, but would no longer deposit parking revenues into the Facilities Management ISF.  Instead, the appropriate amounts would be deposited to the Children and Families Set-Aside Fund and the CX fund. Following Council review of the Major Maintenance financial plan during the annual budget process, the Major Maintenance fund would receive a disbursement from the CX fund to cover the cost of major maintenance projects at the parking garage and other parking facilities.  Facilities Management would identify its parking program expenses, including overhead and indirect costs associated with managing the parking garage. Those expenses would be budgeted in both the Facilities Internal Service Fund and the CX fund-Internal Support appropriation unit.  

Facilities Management would bill the CX Internal Service appropriation unit for expenses incurred in operating the parking garage, resulting in an interfund transfer to its ISF.  Facilities Management would continue to perform all administrative tasks for the parking program, including revenue collection and distribution to the Children and Families Set-Aside Fund and CX fund. Use of unique account codes for all parking revenue and expense transactions would ensure an audit trail.

If you have questions about any aspect of this proposed change in our parking program, please do not hesitate to contact Kathy Brown, Division Director, Facilities Management Division, 

at (206) 296-0631.

I believe that the enclosed ordinance will satisfy the Auditor’s concerns and meet all applicable state requirements.  I recommend this ordinance be adopted by the Council.

Sincerely, 

Ron Sims

King County Executive

Enclosure

cc:
King County Councilmembers


      ATTN:  David deCourcy, Chief of Staff



        Shelley Sutton, Policy Staff Director



        Rebecha Cusack, Lead Staff, BFM Committee


 
        Anne Noris, Clerk of the Council


Steve Call, Director, Office of Management and Budget


Paul Tanaka, County Administrative Officer, Department of Executive Services (DES)


Kathy Brown, Division Director, Facilities Management Division, DES 

