[image: KClogo_v_b_m2]

Metropolitan King County Council
Budget and Fiscal Management Committee



STAFF REPORT

	Agenda Item:
	5 & 6
	Name:
	April Sanders

	Proposed No.:
	2025-0292 & 2025-0291
	Date:
	November 13, 2025



SUBJECT

Proposed Ordinance 2025-0292 would fulfill RCW 84.52.070, which requires the county legislative authority to annually certify to the county assessor the amount of property taxes levied for the county and all taxing districts within the county, except cities having a population of 300,000 or more, for the following year.

Proposed Ordinance 2025-0291, also known as the “Sunshine Ordinance,” would declare property tax levy increases for 2026, as required by state law.

SUMMARY

Proposed Ordinance 2025-0292 Background and Summary.  RCW 84.52.020 requires the taxing districts to submit to the county legislative authority the amount of property tax that will be collected by that taxing district for the following year by November 30th of each year.  The Department of Assessments compiles the submitted levy amounts for all the required taxing districts, and those values are submitted to the Council to be included in the property tax levy certification ordinance.

Each year the property tax levy certification proposed ordinance is transmitted by the Executive with blanks in place of the levy amounts. The proposed ordinance is usually transmitted in September along with the proposed biennial budget during budget years. During non-budget years, the proposed ordinance is typically transmitted along with the mid-biennial supplemental budget legislation. The proposed ordinance includes blanks in place of levy amounts since the proposed ordinance is transmitted before levy amounts are not received from the taxing districts.

Identical Ordinance for January.  Along with this proposed ordinance, the Executive transmitted Proposed Ordinance 2025-0295, which is an identical ordinance that also contains blanks in place of levy amounts. The purpose of the second ordinance is to amend any levy amounts that may need correction after further due diligence by the Department of Assessments.  This ordinance is typically taken up at the Budget and Fiscal Management Committee or, if the committee is relieved, at Full Council in January of each year.

November 30th Requirement.  RCW 84.52.020 requires taxing districts to submit their levy amounts to the county legislative authority for certification by November 30th of each year. Due to this requirement, the Council has usually acted on the proposed property tax levy certification ordinance in December (and January to update the levy amounts) since certain taxing districts do not submit their levy amounts until November 30th. However, RCW 84.52.070 also requires the county legislative authority to certify the levy amounts to the county assessor by November 30th of each year. In addition, RCW 84.52.070 (3) states that if the levy amount is not certified to the county assessor by November 30th, the county assessor may use no more than the certified levy amount for the previous year for the taxing district. 

Legal counsel is aware of this November 30th requirements and has no issue with the county taking action on the property tax levy certification proposed ordinance after November 30th. Moreover, to date, the State of Washington Department of Revenue has not raised this as an issue and the county assessor has not applied RCW 84.52.070 (3) and has always used the updated levy amounts for the following year for levy collection purposes.

Proposed Ordinance 2025-0291 Background and Summary.  State law requires taxing districts to adopt an ordinance if a taxing district wishes to increase its levies from the prior year.[footnoteRef:1] Such an ordinance, which is often referred to as the “Sunshine Ordinance,” would need to specifically authorize the increase in terms of dollar amount and percentage.  [1:  RCW 84.55.120.] 


King County is subject to the levy limit that restricts taxing districts from levying more than a 1% increase in the regular, non-voted levy in any given year. State law limits taxing districts with a population of 10,000 or more to the lesser 1% or the rate of inflation, as measured by the U.S. Implicit Price Deflator (IPD).[footnoteRef:2] The levy limit does not include new construction, annexations, and voter-approved excess levies and therefore the actual revenue increase could be greater than 1%. Of note, if the implicit price deflator is less than 1%, a taxing district may issue a declaration of substantial need by ordinance to increase its levy by 1%.[footnoteRef:3] [2:  RCW 84.55.005.]  [3:  RCW 84.55.0101] 


[bookmark: _Hlk213059247]Proposed Ordinance 2025-0291 would declare the dollar amount and percentage increase of 1% for regular non-voted levies for 2026, which is less than the current rate of inflation[footnoteRef:4]. The percentage increase for the “Regular Levy” listed in the proposed ordinance is proposed to be 7.51%.  This increase is due to the inclusion of the AFIS Levy (Ordinance 19884) and Parks Levy (Ordinance 19922). [4:  The IPD inflation rate is 1.024%.] 


It should be noted that the “Regular Levy” includes the following non-voted levies:
· General Fund; 
· Current expense;
· Developmental Disabilities/Mental Health; and
· Veterans Aid,

and the following voter-approved excess levies (levy lid lifts):
· Automated Fingerprint Identification System (AFIS);
· Veterans, Seniors, and Human Services (VSHSL); 
· Parks, Recreation, Trails, and Open Space; 
· Crisis Care Centers; and 
· Best Starts for Kids (BSK).

Proposed Ordinance 2025-0291 would also declare the dollar amount and percentage increase for the following state authorized property tax levies:
· Transit 
· Road District 
· Conservation Futures (CFT) 
· Marine
· County Hospital 


AMENDMENTS AT FULL COUNCIL

Proposed Ordinance 2024-0292.  This proposed ordinance will need to be amended at Full Council in December to replace the blanks with the submitted levy amounts from the taxing districts and county levy amounts as compiled by the Department of Assessments.

Proposed Ordinance 2025-0291.  The proposed ordinance may need to be amended at Full Council in December to update levy amounts with updated levy forecasts provided by OEFA. 

ATTACHMENTS

1. Proposed Ordinance 2025-0292
a. Transmittal Letter
b. Fiscal Note
2. Proposed Ordinance 2025-0291
a. Transmittal Letter
b. Fiscal Note
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