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STAFF REPORT
SUBJECT: An ordinance abolishing the airport noise containment reserve subfund within the King County International Airport construction fund.
SUMMARY: Proposed Ordinance 2006-0483 would abolish the airport noise containment (hush house) reserve subfund created by Ordinance 13238 in 1998 and transfer the fund balance (approximately $4,468,784) into the Airport Construction Fund.  It would also repeal Section 2 of Ordinance 14208 ending the transfer of Lot 14 hangar revenues into the reserve subfund and allow those revenues to accrue to the operating fund.
BACKGROUND: As part of a significant number of actions to reduce noise at King County International Airport, the County Council created a separate subfund (within the Airport Capital Fund) to study the feasibility of and to potentially construct a noise containment facility or hush house.  A few airports in the U.S. had such facilities that are used to reduce noise when airplane operators conduct engine tests and “run-ups”.  Initially funding of the subfund was $5 million.  In 2001 the Council approved the use of a portion of the subfund to move T-hangars in order to accommodate an expansion of the Museum of Flight.  The Council approved Ordinance 14208 directing revenues from the new T-hangars on Lot 14 to be deposited in the subfund until the target fund balance was restored or until a design and cost estimate for the noise containment facility had been finalized.  
ANALYSIS:  The Executive hired a consultant to evaluate the feasibility of constructing a Ground Run-up Enclosure (GRE), more commonly called a hush house, at Boeing Field.  The consultant found only three sites on the airfield that could accommodate a facility for large planes. Two sites would involve the purchase of land (including Boeing’s Military Flight Center) and the third would require Boeing to give up part of its Delivery Center leasehold. In addition, the use of a hush house poses operational concerns.

The cost of acquisition and construction of a hush house on these three sites would range from $13.4 million to $30 million. While hush houses are eligible for FAA grants, the grants are limited to $5 million per year so any project would need to be staged over several years. The use of grants for a hush house would divert matching local funds from other capital projects. 

The three airports in the US that do have hush houses do not charge airplane owners/operators as it would discourage use of the facility.  (Portland Int. Airport, Oregon; O’Hare Int. Airport, Chicago; General Mitchell Int. Airport, Milwaukee, Wisconsin have hush houses).

The primary purpose of investigating the feasibility of constructing a hush house was to reduce noise for surrounding residents. The consultant surveyed airport tenants and found that if such a facility were built, the number of engine run-ups would significantly increase and that the overall effect would be to increase noise for nearby residents. For cost, operational and noise reasons the Roundtable advisory committee voted unanimously to drop the Hush House idea. 

Fiscal Note: Per King County Code 4.04.075, a fiscal note outlining the fiscal impact of this legislation is required and is attached.  The fiscal note shows that all the money in the subfund (approximately $4,468,784) would be removed and deposited into the Airport Capital Fund.
REASONABLENESS:

Based upon the conclusions of the Hush House feasibility study, the recommendations of the Airport Roundtable, and the related recommendation of the Capital Budget Panel to disappropriate funding for the Hush House capital project, passage of Proposed Ordinance 2006-0483 constitutes a reasonable business decision.

INVITED:

· Bob Cowan, Director, Office of Management and Budget

· Harold Taniguchi, Director, King County Department of Transportation

· Robert Burke, Director, Airport Division

ATTACHMENTS:


1. Proposed Ordinance 2006-0483
2. Fiscal Note
3. Transmittal letter dated October 16, 2006
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