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STAFF REPORT
SUBJECT:  This legislation involves the Executive’s proposal to increase the appropriation to the 2006 capital budget by $26,935,272.
SUMMARY:
King County’s 2006 adopted budget totaled $3.49 billion. Of this amount, $2.69 billion represents the operating budget and $796 million represents the capital budget.  During 2006, the Executive requested, and the Council approved various ordinances that affected the CIP Adopted budget which are summarized in table 1 below.  Approval of this Proposed Ordinance would bring the total 2006 capital budget to $852,999,843 a net increase of close to $57 million over the adopted budget. 
Table 1

2006 King County Capital Budget Summary
	Supplemental Appropriations
	Amount

	2006 CIP Adopted Budget
	$796,071,259

	Adopted Supplemental Appropriation Ordinances
	$29,993,312

	Proposed 1st Quarter CIP Omnibus
	$26,935,272

	Proposed New Budget
	$852,999,843

	Change of Proposed New Budget from Adopted
	$56,928,584


ANALYSIS:

The Executive’s proposal requests total increases in budget authority for all capital funds in the amount of $26.94 million.  Each appropriation request is reviewed below.

Public Transportation Fund - $19,059,474
The Executive’s proposed first quarter CIP omnibus ordinance proposes increased appropriations for transit projects totaling $19,059,474.  Of this amount, $14,928,000 is allocated to fleet expansion including the purchase of 20 new hybrid articulated coaches.  The remaining $4,131,474 is allocated to replacement of the ACCESS component of the radio/AVL project.  

The Transit Division expects federal funding to cover 80 percent of the cost of the bus purchase.  The radio replacement appropriation is an acceleration of a request expected to be included in the 2007 budget.  Issues related to the need for fleet expansion and accelerated radio replacement are described below.
Bus Purchase - $14,928,000
When the Transit Division completed its acquisition of 214 articulated diesel/electric hybrid coaches in 2005, no further additions to its fleet were planned until 2010. Several changed circumstances have resulted in the current proposal to purchase twenty additional articulated hybrid coaches in 2006: 

· unexpectedly high ridership growth, due to an improved local economy and higher gas prices, has produced overloaded buses on many routes:

· the Washington State Department of Transportation has contracted for additional trips on several routes to mitigate congestion caused by its work on I-405, and 

· the Seattle School District recent decision to shift a substantial number of high school students from contracted private (yellow) buses to Metro service would produce overloads on several routes. To address this, the Transit Division will cut service elsewhere and shift those resources to school service.  

While WSDOT will fully fund the operating costs of its service, neither it nor the Seattle School District will contribute to the capital expenditures required to meet their service needs. 

Seattle School District Service

Metro currently serves a number of school districts through pass-purchase agreements but none of these have resulted in overloaded buses that required additional trips to be added to existing routes. Two districts, Bellevue and Mercer Island, pay the operating costs of routes that were created expressly to serve their schools. The Seattle School District service appears to create a new model that requires additional service investment but not the creation of new routes. Like districts that do not generate new service investments, Seattle pays only for the bus passes it needs.  This new model is significant because the initial shift from yellow buses to Metro service at two Seattle high schools for the 2006-2007 school year is described as a pilot project that, if successful, would be extended to additional schools. 

Cost-per-Bus

A hybrid bus would cost approximately $635,000 as compared to $550,000 for a similar diesel-powered bus but, based on current fuel prices, over the thirteen-year life of a bus the Transit Division expects that it will prove slightly cheaper for several reasons:

· hybrids get 26% better fuel economy in the city and 47% on suburban trips with less stop-and-start operation, and

· maintenance costs have been lower on hybrids. 

While only twenty buses would be purchased at this time, the $635,000 cost estimate is based upon a much larger multi-year purchase. Typically a small purchase would be at a higher per-unit cost but the Transit Division hopes to negotiate an agreement that, for pricing purposes, treats these twenty buses as part of a larger purchase planned for 2011-2013.

Radio/AVL Replacement (ACCESS Component) - $4,134,474
The 2006 Transit CIP includes an appropriation of $36.3M for the replacement of the transit radio and automatic vehicle locator system and the Transit Division recently signed a contract with Motorola, the prime vendor for the project. At the time that the Council reviewed and approved the request, replacement of radios in the ACCESS ADA paratransit vans was under consideration but as a possible future contract add-on and was not included in the appropriation amount. Subsequent to the budget approval, the Transit Division concluded its contract negotiations with Motorola and during that process was offered a reduction of $490,000 if the ACCESS radios were included in the basic contract rather than being added later. This was agreed to with the provision that King County could opt to drop the ACCESS radios from the project within one year with no penalty. Project contingency in the amount of $4,131,474 was used to add the ACCESS radios to the contract in 2006 and the appropriation now sought would restore that amount. 
ITS Capital Fund - $1,866,009
This increased appropriation is being requested for the ITS fund including $1,786,009 for replacement of a voicemail system (project 378201) and $80,000 for Web Content Management (project 378210).
Voice Mail Replacement - $1,786,009
This project will replace the current PulsePoint voice mail system that currently supports about 8,248 voice mail boxes, including the Council. PulsePoint supports about two-thirds of the voice mail boxes in the county. The remaining voice mail boxes are served by Meridian Mail and Norstar Voicemail, neither of which is proposed for replacement at this time.

The Executive reports that the PulsePoint voicemail system purchased in1992 needs to be replaced because that the current system has experienced problems such as late message notification. In addition, the Executive reports the current system is unlikely to be supported by the current vendor in the future. However, the OMB has reported that the current support contract will be extended until June, 2007.

Funding of $75,000 to develop a business case was approved in the 2006 budget. The request to develop a business case was reviewed through the Technology Governance process. The business case was reviewed by the Technology Governance Finance and Budget Sub Team.

The proposed funding will be used to purchase an off the shelf package of hardware and software. The project budget is summarized in the table below.

Table 2
Voice Mail Replacement Budget

	Cost Category
	Project Budget

	Project Manager (TLT – Salary & Benefits)
	183,086

	Consulting IT Services
	265,728

	Hardware/Software
	1,102,087

	Contingency
	310,168

	Subtotal
	1,861,069

	Less 2006 Budget Appropriation
	-75,000

	Total
	$1,786,009


The timeline for project implementation included in the business case submitted to council staff has been delayed by about one month because the project was not included in the first quarter omnibus. The Executive has submitted a revised business case to reflect this minor delay and project completion is still scheduled for June, 2007. 
The Executive indicates that funding for this project will come from the ITS Operating Fund Balance. The current estimated amount for this project is $810,995 higher than what was estimated during the budget process. To account for increased costs, the Executive is proposing to use the remaining funds in the equipment replacement reserve. This will significantly reduce the amount of the reserve available for any unanticipated equipment needs that may arise in 2006.

The Executive has stated that the proposed replacement of the PulsePoint system should also allow for efficient migration from the two remaining voicemail systems at a later time. Council staff will continue to monitor the Executive’s effort aimed at ensuring that the platform purchased for the PulsePoint replacement will also allow for the efficient integration of the remaining county voicemail users at a later time. 
Web Content Management - $80,000
Council staff continue to work with executive staff to perform a detailed analysis of the Web Content Management project request and will report back at the next Capital Budget Committee.  
Housing Opportunity Fund (HOF) - $1,306,054
The Executive is requesting this expenditure authority to support Regional Affordable Housing Partnership (RAHP) projects.  The greater portion of the request or $1,041,961 will be allocated to RAHP eligible affordable housing projects located in King County.  The projects include multi-unit housing for individuals and families with incomes at or below 50% of area median income.  The remaining $264,093 of funding will be programmed for low income housing for developmentally disabled individuals and for general HOF projects.  The revenues to support the proposal are attributable to increased fund balance from higher than anticipated RAHP document recording fees, a one time transfer of developmental disabilities housing funding, and loan repayments received in 2005, but not included in the adopted budget.  
Building Repair and Replacement Sub- Fund - $362,375
The Executive is requesting additional expenditure authority to the Building Repair and Replacement Sub-Fund.  This request includes $225,000 for analysis of Operational master plans, Facility master plans, and major upcoming facility investment decisions.  Also included in the total request is $137,375 for facility modifications to the animal control shelter.
OMP/FMP and Space Planning - $225,000
The Executive is requesting a new CIP project that is proposed to be funded by a Current Expense (CX) Fund transfer included in Proposed Ordinance 2006-0277, the operating omnibus ordinance.  The Executive is requesting $111,980 for projects associated with the 2005 adopted space plan.  The remaining $113,020 is requested to support staffing for Operational Master Plan (OMP) and Facility Master Plan (FMP) work.  Staff continues to analyze the impacts of the request and will report back at the next Capital Budget Committee meeting.  
Animal Control Shelter - $137,375
The Kent Animal Control Shelter would be modified through this request.  This proposal would renovate the public reception and lobby area and would also include needed repairs to rest rooms, floors, and walls.  A second doorway and a viewing room for the animals would also be added to prevent incidents of aggressive interactions between animals while being viewed or while entering and exiting the facility.  If approved, the proposed construction would be done concurrently with Major Maintenance Reserve Fund (MMRF) planned work to replace the HVAC system and to update building finishes.  

Major Maintenance Reserve Fund - $0
Fifteen major maintenance projects have been recently completed – for details see page number 21.  The remaining project balances, totaling $880,331, are proposed to be transferred to fund four projects described in the following table:  
Table 3

Major Maintenance Reserve Fund – Project Appropriation Increases
	Project Title
	Work Type
	Increase 
	Reason for Increase

	Animal Control Shelter HVAC
	Construction - replace HVAC
	$100,000 
	2004 estimates low based on recent bid activity

	Youth Service Center - Spruce Communications & Security
	Design for electronic security system at Spruce Building
	$530,331 
	Accelerate project schedule

	Courthouse AFIS Backup Chiller Replacement
	Construction - replace backup air conditioning unit
	$150,000 
	Unexpected equipment failure - accelerate work

	North District Multi-Service Center Parking Lot
	Construction - repave staff & public lots
	$100,000 
	Spike in asphalt market prices


REET Funds 

A state audit finding issued on September 27, 2005 affected the way King County’s Department of Natural Resources programs Real Estate Excise Tax proceeds.  The schedule of audit findings is included as Attachment # 2.  The finding focused on King County’s use of REET funding to purchase land rights as part of a farmland preservation program.  The state auditor ruled that although land purchases may meet the requirements of the state law governing REET use under certain conditions, the “purchase of land for the purpose of conservation is not an authorized use of these funds”.  As a result, the Department of Natural Resources and Parks has proposed significant changes to funding for a variety of projects in the Conservation Futures, Open Space, and Parks Facilities programs.  The audit finding and the resulting proposed changes to project funding are still under review by council staff in cooperation with executive staff and the prosecuting attorney’s office.  The current proposed REET changes are described in this report.  
REET 1 - $87,000

The four major proposed changes to REET 1 appropriations are described here:

REET 1 disappropriation of $1,163,000 – The Urban TDR Open Space Acquisition Program is proposed to be funded using Conservation Futures Tax (CFT) funding instead of REET funds.  Additionally, the Conservation Farmland program is using a new funding source.  
REET 1 appropriation of $1,000,000 – The Belmondo Reach Extension and Rainbow Bend Corridor projects are proposed to be funded using REET funds instead of CFT funds. 
REET 1 disappropriation of $700,000 – The Cedar River Preservation, The Nature Consortium, and the Issaquah/Carey/Holder Creek projects are effectively proposed to be cancelled because REET 1 is not eligible to complete the projects according to executive staff’s interpretation of the audit finding.
REET 1 appropriation of $950,000 – This request is for expenditure authority to provide REET 1 funding to complete the Green to Cedar Rivers Trail Acquisitions and Burke Gilman Trail redesign in Parks.
Conservation Futures Sub-Fund – ($875,262)
There is a considerable amount of transfer activity proposed within this fund.  Pursuit of several projects will be abandoned under the existing proposal.  Funding allocated to abandoned projects is proposed to be transferred to other projects for a variety of reasons.  In most cases a jurisdiction was unable to come to agreement with affected landowners.  Per governing CFT Ordinance 14714 (Section 6, part “B”) the Conservation Futures citizen oversight committee may recommend to the council the reallocation of conservation futures tax levy funds for any project for which the appropriated funds have not been  encumbered and expended within a reasonable period of time.  The Committee reviews projects for possible reallocation after two years from the date of the project’s original funding.  If a recommendation to abandon or transfer of funds from a CFT project is made by the Committee, the Committee first looks at funding other previously-approved projects with funding shortfalls and a likelihood of success.  Project changes are summarized in the following table:
Table 4

Conservation Futures Sub-Fund Project Changes

	Project Name
	Funding Change
	Reason for Change

	Mid-Fork Snoqualmie Oxbow
	$0 
	Project scope expansion – no additional funding

	Shoreline Conservation Futures Tax (CFT) - South Woods
	$201,991 
	Allows acquisition of 15.6 acres of second growth conifer forest near Shorecrest High in Shoreline

	Shoreline (CFT) - Richmond Beach/Pym
	($201,991)
	Disappropriation of funds to acquire 2.6 acres of tidelands.  City of Shoreline unable to make acquisition

	Shadow Lake Bog
	328,713
	Allows acquisition of 42 acre open space at Shadow Lake bog

	May Creek Trail
	($93,998)
	City of Renton unable to make acquisition over several years

	Sammamish River
	($125,000)
	City of Redmond unable to make agreements with landowners

	Patterson Creek
	($109,715)
	King County unable to make agreements with landowners since 10/2002

	Tolt/San Souci
	$268,896 
	Allows acquisition of 20 acre project in water resource inventory area 7.  Existing CFT funds not enough to cover project costs

	Snoqualmie River - Fall City
	($268,896)
	King County unable to make agreements with landowners since 10/2002

	Bass/Beaver/Dandy Lake
	$315,154 
	Allows acquisition of properties as part of a 120 acre project in WRIA 9

	Icy Creek
	($315,154)
	King County unable to make agreements with landowners since 2002

	M&H Project
	$578,160 
	Allows acquisition of properties as part of a 40 acre project on Squak Mountain

	Grand Ridge/Mitchell Hill
	($78,758)
	King County unable to make agreements with landowners since 2002

	Mitchell Hill Easement
	($499,402)
	King County unable to make agreements with landowners since 2002

	Rainbow Bend Corridor
	($400,000)
	Project proposed to be funding using REET 1 rather than CFT

	Belmondo Reach Extension
	($600,000)
	Project proposed to be funding using REET 1 rather than CFT

	Lower Green Agricultural Production District Flowers
	$462,738 
	Reprogrammed funding, including funds from Striker Forest and Kent CFL noted below

	Transfer to 3840
	($163,000)
	Administrative disappropriation

	Striker Forest
	($100,000)
	Project cancelled - King County unable to reach agreeemnt with Landowners

	Kent CFL
	($75,000)
	Project cancelled - King County unable to reach agreeemnt with Landowners

	Total Appropriation
	($875,262)
	 


Parks, Recreation and Open Space - $1,943,000

Green to Cedar Rivers Trail Acquisition – $450,000
The original purchase of the Green to Cedar Rivers Trail corridor from Burlington Northern Santa Fe in the 1980s did not include the entire trail right of way.   A segment approximately ¼ a mile long and 100 feet wide on the west side of the trail remains in the possession of a private estate while King County  worked with the heirs of the estate to negotiate sale of the remaining right of way.  The executive requests $450,000 in reprogrammed REET 1 funds for the acquisition.  Once the right of way has been purchased, the city of Maple Valley will be eligible to use an anticipated $147,000 federal Transportation Enhancement Program grant to support engineering and design of the 1.43 mile segment of the trail.  Staff will continue to work with the executive to resolve questions regarding this project.

Burke Gilman Trail Redesign – $500,000

The executive proposes an additional appropriation of $500,000 in reprogrammed REET 1 funds for the redesign of a two mile stretch of the Burke Gilman Trail in the city of Lake Forest Park.  The scope of the project includes public outreach, trail design, permitting and construction documentation.  The redesign phase is expected to be completed in 2006 with construction to follow in 2007 or 2008 dependent on the permitting process.  The trail is expected to remain open during construction with an alternative detour route.  To date, the redesign project has been appropriated $402,293.  The executive’s additional request would bring the total redesign project to $902,293.  The preliminary construction estimate for the project is $2.2 million.  Staff will continue to work with the executive to resolve questions regarding this project.

Preston Trail Extension - $993,000

King County anticipates receipt of a $993,000 federal Transportation Enhancement Program grant for engineering, design development, and environmental review/permitting for a 1.15 mile proposed extension of the Preston-Snoqualmie Trail from east of Lake Alice Road to the city of Snoqualmie, via Snoqualmie Falls.  There is no matching requirement for this grant, but King County is must obligate the funds by March 1, 2007.  The preliminary construction estimate for the project is $7.5 million.  The executive expects to pay the balance of the construction costs using federal, private and non-profit resources.  Staff will continue to work with the executive to resolve questions regarding this project.

Parks Facilities Rehabilitation   $0

Work Program Staffing – ($88,188)

Earthcorps – $88,188

The 2006 adopted budget contains an expenditure restriction in the Department of Natural Resources and Parks Administration fund for $88,188 to be expended solely on the EarthCorps program.  The executive’s proposed 1st quarter operating omnibus ordinance, currently under consideration by the council, would remove the expenditure restriction and the capital omnibus ordinance would reprogram $88,188 in 2005 unexpended carryover funds from the Work Program Staffing project to the Earthcorps project.  The Work Program Staffing project would remain funded for $100,000 in 2006. 

The Work Program Staffing project includes supervision of jail work crews performing small capital improvement projects such as revegetation and restorations of passive open space and ecological lands.  Earthcorps would perform the same body of work with a different work crew.  

Open Space King County Non Bond Sub-Fund - $973,300

Middle Issaquah Creek Conservation - $623,300

The executive has requested $623,300 in additional appropriation authority for Salmon Recovery Funding Board (SFRB) grants to match the $350,000 in CFT funds appropriated for the Middle Issaquah Conservation project in the 2006 adopted budget.  With the additional appropriation authority, and a King Conservation District grant (fund 3292) of $110,000 the total cost of the project is $1,080,300.  The scope of the project includes preservation and restoration of salmon habitat along Issaquah Creek in the middle and upper Issaquah Creek sub-basins and is aligned with the WRIA 8 Chinook Conservation Plan.

Rainbow Bend Corridor II - $400,000

To date, King County has appropriated approximately $3 million in REET 1 and numerous grants to the Rainbow Bend Corridor project.  The executive has requested additional appropriation authority of $400,000 in REET 1 funds for the Rainbow Bend Corridor project.  The Rainbow Bend Corridor project has also been awarded a $900,621 SFRB grant in the Flood Hazard Mitigation fund (047112).  The scope of the project includes acquisition of 12 parcels totaling 16.5 acres located on the Cedar River at the Renton-Maple Valley Highway, west of Cedar Grove Road for.  The project would remove of the existing residences, provide flood mitigation and restoration of salmon habitat along the Cedar River..

Belmondo Reach Extension II - $600,000

The executive has requested a supplemental appropriation for the Belmondo Reach Extension project supported by REET 1 funds.  The project includes acquire of approximately 8 acre parcel in the Belmondo Reach of the Cedar River.  This area is prone to frequent flooding and is part of a multiple phase flood mitigation priority project identified in the King County 2006 Draft Flood Management Plan.  This project will allocate funds to purchase a parcel from King County DOT that was used as a staging area for the Cedar River bridge replacement project.  The acquisition of the DOT parcel for flood mitigation and salmon habitat restoration is aligned with Motion 11289, approved by the council in September 2001.

Cedar River Preservation – ($500,000)

The executive proposes disappropriation of funds programmed in the 2006 adopted budget for the purchase of conservation rights on property along the Cedar River beyond the 50 year Habitat Conservation Plan (HCP) term.  According to executive staff, REET 1 funds are not eligible to complete this project.   Staff will continue to work with executive staff and legal counsel to resolve questions regarding this proposed disappropriation and the permissible uses of REET 1 funds.

Issaquah/Carey/Holder Creek – ($150,000)

The executive proposes disappropriation of funds programmed in the 2006 adopted budget to supplement a 2005 CFT project.  The intent of the expanded project was to purchase development rights and a conservation easement along a riparian corridor.  The conservation easement would contain fencing requirements to keep livestock away from the creek and allow for habitat restoration along the confluence of the Issaquah/Carey/Holder Creek.  The CFT project is moving forward but according to executive staff the supplemental REET 1 funds are not eligible or necessary to complete the expanded scope of the project.   The executive intends to restore the scope of the Issaquah/Carey/Holder Creek project to that of the original 2005 CFT project.  Staff will continue to work with executive staff and legal counsel to resolve questions regarding this proposed disappropriation and the permissible uses of REET 1 funds.
Farmland & Open Space Acquisition  ($163,000)

Lower Green APD Flowers – ($163,000)

The 2006 adopted budget contains an expenditure restriction on $488,000 for acquisition of farmland in the Lower Green Agricultural Production District (APD) supported by a transfer of $163,000 in CFT funds and $325,000 from the sale of farmlands in the city of Kent as approved in Ordinance 15305.  The executive proposes disappropriation of $163,000 in CFT funds to support the acquisition of the Flower property in the Lower Green APD project 315189.  Executive staff have classified this disappropriation as an administrative adjustment.  The total cost of the Flower property acquisition is anticipated at $403,100 and is supplemented by funds in the Surface Water Management Construction Fund.  Staff will continue to work with executive staff to determine whether the intent of the expenditure restriction is being met with the executive’s proposal.
Surface & Storm Water Management Construction - $900,621
This appropriation request is made to cover a SRFB grant awarded to King County in late 2005 for the Rainbow Bend Buyout/Flood Hazard Mitigation Project.  This project entails acquisition of eight repetitively damaged homes from flooding and channel migration hazards.
Surface Water Management Non Bond Sub-Fund - $787,501

The following table details proposed changes to project appropriation amounts in the SWM non bond sub-fund
Table 5

Surface Water Management Non Bond Sub-Fund Project Appropriation Changes
	Project Name
	Appropriation Change
	Reason

	Middle Issaquah Creek Conservation
	$110,000.00 
	King Conservation District Funds to Match CFT Funding

	Natural Lands Preserve & Protect (Carey Creek Bridge)
	$40,000.00 
	Washington Inter-Agency Grant Funds Expenditure Authority

	WRIA 7 Ecosystem Restoration (Carlin Levee Removal)
	$312,645.00 
	SRFB grant expenditure authority

	Des Moines Creek
	$160,000.00 
	transfer of funding authority from WLRD operating budget

	WRIA 9 KCD
	$140,856.00 
	technical correction - project mistakenly marked "completed" in 2004

	Rural Community Partnership Grants
	$30,000.00 
	Proposed grant awards to nonprofits, schools and tribes

	Schular Flood Control
	($30,000.00)
	project complete - proposed transfer to rural community partnership grants

	Neighborhood Drainage & Water Quality
	$24,000.00 
	funded by surface water management fees - funds two flood mitigation projects in Klahanie area

	Total Proposed Appropriation
	$787,501.00 
	 


Council staff are continuing to work with executive staff to determine the appropriateness of the changes to project appropriations in SWM Non Bond Sub-Fund and will report back at the next Capital Budget Committee meeting.
OIRM Capital Projects - $688,200
Two new projects are proposed within the OIRM Capital projects fund.  Both projects have been reviewed within the Technology Governance Structure Process and business cases have been prepared.  
Judicial Administration Technology Project - $269,495
This project includes improvements to court operations through the use of three web-based applications.  The first improvement is interactive forms.  Court forms and directions would be available online, these forms could be filled out by court customers and be suitable for e-filing.  The second improvement is an online jury deferral system, which would allow people to access customer services and file for jury deferral at any time of the day or night.  This alleviates time consuming and difficult telephone and in-person responses.  The third portion of the project creates an online mechanism to schedule and confirm Family Law Hearings.  Current call center hours for this activity are limited to 8:30am to 12:00pm and 2:30pm to 4:15pm Monday to Friday.  The business case prepared for this project identifies zero cost benefit as the project’s intent was identified as customer service.  Significant added benefits are anticipated as a result of this work – council staff are working with executive staff to update this information for the next Capital Budget Committee meeting.
Courts Video Recording System Upgrade - $418,705

This project provides for the upgrade of the 17 court video recording systems to a digital format.  This system is proposed to reduce the risk of system failure and reliability as well as increase public access to these important records.  Reductions in repair costs are also identified.  The project cost includes all anticipated expenses including design, project management, hardware costs and implementation.
Reasonableness





Not Yet Ready for Action
A number of the items described in this report are still being reviewed by staff.  A complete analysis will be ready for review at the next Capital Budget Committee meeting.

INVITED:

Bob Cowan, Director, Office of Management and Budget

Sid Bender, Senior Budget Analyst, Office of Management and Budget

ATTACHMENTS:


1. Proposed Ordinance 2006-0276

2. Schedule of audit findings dated September 27, 2005
3. Transmittal Letter, dated June 8, 2006
4. Fiscal Notes
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